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Shall Newfoundland and 
Canada Join? 

Newfoundlanders Wonder 
What is Advantage? 

Labrador Award Starts 
Discussion 

_ Ferguson and Taschereau 









ME argument is now heard in this 
sixtieth year of our history as one 
nation that Confederation should be 
rounded out by tne inclusion of New- 
foundland in the Canadian federation. 
Willison’s Monthly and the Toronto 
Mail and Empire are two publications 
among others that have advanced this 
ion. In discussing the possi- 

bility of Newfoundland joining Can- 
ada, the views of Newfoundland it- 
self are just as important as the views 
of jians. And Newfoundlanders 
in touch with opinion in their country 
state that Newfoundland has nothing 
to gain from a union with Canada. 
Undoubtedly the decline of the pros- 
perity of the Maritime provinces un- 
der Confederation has n’an ever 
present warning to them. It is not 
enough to reply that Confederation 
was not responsible for the decline of 
the Maritimes; that economic condi- 
tions—changing trade routes, steel 
ships, Fordney tariff, etc.—were re- 
sponsible. Newfoundlanders have 
seen that Confederation did not stem 
the tide of depression in the East. And 
so they do not see how Confederation 
with will do for them more 
than it did for the Maritime provinces. 

> ¢ ¢ 


[’ WOULD cost Canada a great deal 
i to induce Newfoundland to join 
us; probably a heavier burden 
we can now assume. While we 
would get much in return, particularly 
in the way of natural resources and 
. in some increase in population, they 
‘not at the present moment rep- 

an enhancement i 


Ett 


or 
with the presént cost. Newfound- 
population, for instance, is no 
than that of Montreal's sub- 
Its revenues from forests, 
and fisheries are not large per 
capita as yet. These things are said 
in no derogatory sense, with no 
feeling of superiority towards New- 
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‘comfortable nest egg of resources, de- 
veloped and undeveloped. They are 
worth a great deal to Newfoundland. 
Newfoundland as a separate nation 
ean build a sound future on these 
resources. Linked with the resources 
of Canada they might be lost in the 
shuffle, with adverse consequences 
94 to Canada and to her island sis- 


HEN the various Canadian pro- 

vinces joined in Confederation 
there was naturally a financial ad- 
justment. The Dominion government 
_ assumed a certain proportion of the 
debts of each province. It would have 
to assume a larger share of New- 
foundland’s debt of $65,000,000. The 
Dominion government took over the 
customs, postal, and excise revenues 
of the provinces and in return gave 
a subsidy towards the carrying on of 
Provincial government. Customs 
provides over 80 per cent. of New- 
foundland’s revenue. A very large 
subsidy would have to be paid out of 
the Federal treasury while the cus- 
toms revenue would undoubtedly de- 
. What is the attraction for Can- 


Newfoundlanders can best answer 
question of what attraction there 
would be for them in Union. 
And yet, after all, union of the two 
minions may be economically pos- 
sible, may be sound and desirable. In 
wing out these.comments, The 
Post does not wish to seem to re- 
ject the idea nor to deplore discus- 
sion upon it. There is bound to be 
sion, especially now that New- 
foundland has won from Canada such 
alarge area in Labrador and such im- 
Mense thew resources. But many 
onl in touch with both Newfound- 
and Canada wonder just what 
specific advantages one can offer the 
r in a union. 


* * ¢ 


T WAS a prominent French-Can- 
adian business man who suggested 
this week that the ideal government 
for Canada would be a Taschereau- 
erguson fusion. The suggestion may 
, Rot be practical from the standpoint 
Working politics, but it does link 
names of the two men of outstand- 
Political ability in Canada to-day; 
Men who are giving their respective 
Provinces such able administration as 
Prove that there is no real distinc- 
between Liberal and Conserva- 
when the Liberal and the Conser- 
e@ are both constructive Canadi- 

ans first and partisans second. 


Ferguson to join in governing 
is significant. Ontario’s prem- 
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CANADA BREAD 
NOT PLANNING 
EXPANSION NOW 


Merging With Canadian 
Bakeries 


NEW COMPETITION 


Bakers Delivering to Homes 
Find Chain Stores Are 
Selling Other Loaves 
Cheaper 








Recent strength displayed in the 
stock market by the shares of Canada 
Bread Co. was not the result of any 
plans for merging Canada Bread with 
Canadian Bakeries, but was merely in- 
cidenfal to the discovery by the street 
that Canada Bread is continuing to 
earn well. 

From reliable sources, it is learned 
that Canada Bread has not immedi- 
ate expansion plans in view which 
would increase the gross earnings. 
While the cash position is known to 
be excellent, it is improbable that any 
further distribution of profits to 
shareholders. is immediately in the 
offing. The company is conserva- 
tively financed and managed and 
there is a disposition to keep the re- 
serves dt a good figure to provide for 
adverse contingencies and also to 
make possible the purchase of other 
properties, when, and if, they come 
into the market. It is stressed, how- 
ever, that nothing of this kind is def- 
initely in view, although the directors 
may have their opinions as to what 
new fields might at some future time 
become desirable for development. 


Chain Stores Compete 


While the business of Canada Bread 
Co. and the other large bakers is con- 
tinuing to grow, the bakers who main- 
tain house-to-house delivery are not 
without competition. This competi- 
tion comes principally from the chain 
stores, which in recent months have 
been selling both wrapped and un- 
wrapped bread at prices somewhat be- 
low the prices which necessarily are 
charged by the bakers who deliver to 
the consumers. One large chain store 
does not sell bread, but others, it is 
said, are selling at cost prices in order 
to attract custom. 

Various of the leading bakers who 
sell direct to consumers who have been 
consulted say that their business, they 
have reason to believe, will continue 
to grow in the face of this competi- 
tion, for the reason that consumers, 
in times of normal prosperity, prefer 
to have the bread delivered to their 
homes; even though the cost is some- 
what higher. Moreover, bakers who 
have been building consumer trade 
contend that the quality of their pro- 
ducts assures continued growth of 
business. 

Most of the larger bakers sell a con- 
siderable portion of their 
wrapped in oil paper, although the de- 
mand for wrapped bread is not so ap- 
parent as it was a few years ago. Con- 
sumers, it is said, are making the dis- 
covery that the wrapped bread in time 
takes on the flavor of the paper and 
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Company Had No Plans For | 


product | 
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Canadian Celanese 
| Starts Up Its Looms 


MONTREAL.—The looms of 
|] the Canadian Celanese plant at 
Drummondville, P.Q., have been 
started and it is expected 
shortly to supply the Canadian 
trade with its entire celanese 
from textiles 
woven in Canada. As_ soon 
as possible the company will 
| break ground for its chemical 
acetate plant; when this addi- 
tion is completed, the entire pro- 
|| cess of spinning, weaving, dye- 
|| ing, finishing and printing the 
celanese yarns and fabrics will 
ogg out at Drummond- 
ville. 


requirements 


Imperial Oil 
Profits Drop 


With Crude 


Overproduction of crude oil in the 
Midcontinent field has forced down 
the price of the spot product. The ef- 
fect of this, it is reported, will be to 
reduce the earnings of Imperial Oil 
drastically until such time as con- 
sumption again overtakes production 
or long-term contracts which Imperial 
Oil has with producers in other fields 
expire. The drop in the price of crude 
also must affect the earnings of oe 

il’s 
subsidiary, which contributes a great 
proportion of the earnings of the par- 


national Petroleum, Imperial 


ent. 


British American Oil, which does 
not enter in such long-term contracts 
for its supplies as the companies in 
the Standard Oil group, will be less 
seriously affected by the drop in the 


price of spot crude. B. A. Oil is not 


a large holder of producing proper- 


ties. 


McColl Bros., and other Canadian 
companies, as distributors of petrol- 
eum products, will not be affected by 


the fluctuations in the prices of crude 


except insofar as their supplies are 
derived from producers selling under 


contract. 


soft when, for various scientific reasons, 


the 
wrapping of bread at the bakeries is 
that the wrapping prevents soiling and 
connection, 
however, it is pointed out that most, 
perhaps all, of the large bakers take 
more than ordinary care to keep the 
loaves clean when unwrapped and that 
conditions in all bakeries have improved 
It is pointed out 
that illness never has been traced to 
There were no charges of this 
character even in the old days when 
grocery stores piled bread indiscrimin- 


it should be hard. 
The one reason advanced for 


contamination. In this 


in the last generation. 


bread. 


ately. 


Bread wagons are cleaned thoroughly 
The 
drivers of one company never have oc- 
casion to harness or unharness horses, 
and the reins never go to the stables. 


every day by the large bakeries. 


They are kept in the delivery room and 
are washed daily 


rounds, 


Of course, there are alsb 
regarding the personal 


the wagon. 
rigid rules 


that the sealing tends to make the crust! cleanliness of drivers. 





Long Distance Calls from 
Newark to Toronto Part 
of Stock-Selling Game 





“Financial Forecast Service,” the 
very questionable American stock- 
tipster organization operated by J. R. 
Smith Investment Company of New- 
ark, N.J., has shifted the ground of its 
attack on Canadian investors. This 
high pressure organization, which 
actually charges a fee for giving inde- 
pendent (7?) advice to investors has 
been boosting a number of stocks of 
doubtful merit lately. It was one of 
the chief factors jn the sensational 
rise of Vickers Porcupine. which was 
boomed by this organization. Three 
weeks ago it was speaking of Vickers 
in these words: 

a mining issue, which has been 
steadily increasing in price for the past 
four years, and which is listed,...... is, 
we understand, being groomed for a sen- 
sational market advance by the insiders. 
This company owns reputed fabulously 
valuable properties in the Porcupine and 
Rouyn Mining Camps of Canada, im- 
mediately adjoining a property of a min- 
ing company whose shares have had a 
sensational rise in the past year from 
$1 to $22 a share. We believe this par- 
ticular security has splendid possi ili- 
ain saeniine ll eiemaatnaninapelpcgeaattatentnal 


ier has won much support in the 
French-speaking province in recent 
years. La Presse’s recent interview 
with Ferguson and its laudatory com- 
ments about his broadmindedness 
showed the trend of thought. 

It is rather interesting that just 
now Ontario and Quebec—that is, 
Ferguson and Taschereau—are stand- 
ing side by side in the battle for the 
recognition of provincial rights to 
water power resources, the live is- 
sue that has been raised by the Geor- 
gian Bay Canal discussion. If Ot- 
tawa thinks it can fool either of these 
provincial premiers it is badly mis- 
taken and if it thinks it can fool them 


both it is going to get an awakening. 


ties for market advances within a short 
time of a minimum of at least 200 to 
300 per cent.” 

A few days later Vickers flopped 
from $1.45 to 40 cents in one day. 
Naturally the Smith boiler room 
turned off the steam pressuce on Vic- 
kers and no more hot tips on this 
stock were sent out. 


Now “Breeze Corporation” 

But there were other stocks to 
boost. for Mid-Continent Royalties 
was boosted. Of course the service 
assured its clients that it had no in- 
terest whatsoever in these stocks. It 
was merely in the position of giving 
independent financial advice. It 
charged $1 for sixty days’ service. 

For the past few days the “ser- 
vice” has been grooming its clients 
for another hot tip on th market. 
After recommending a list of high 
grade stocks, which would win the 
confidence of investors, it finally 
made its special recommendation of 
Breeze Corporation, a small merger 
of automobile accessory concerns. 
Breeze stock had been taken in hand 
by a strong pool and sharp advances 
were in order, was the word. 


High Pressure on ’Phone 

This hot tip was followed by in- 
tensive sales work over the long dis- 
tance telephone. The weakness of 
their argument that they were abso- 
lutely independent and giving only 
an advisory service should have been 
apparent to any one of the Canadian 
investors who paid their dollar for 
sixty days’ service and received a 
ten dollar long distance telephone call 
in exchange, paid for by the service 
because of its desire to make money 
for its client. One Toronto man who 
had such a call put through to him 


(Continued on page 4)_ 















































in soap and water. 
When a driver is ready to start his 
he calls his number and his 
horse is brought to him and hitched to 


G. & W. AT NEW 
HIGH DISCOUNTS 
FUTURE PROFITS 


' Company Embarks on Build- 

| ing Program to Care For 

| Added Business 

'WALKER SHARES RISE 

Seagram’s too, is Strong on 
Exchange; Breweries Not 


Affected by Evidence Be- 
fore Customs Enquiry 








With Gooderham & Worts stock 
selling at above $60 the share on the 
Toronto exchange, the company is 
valued at more than $12,000,000. 
Those close to the company say that 
this valuation, while not excessive for 
investors, is discounting somewhat the 
future of the company. 


All the distillers expect the domes- 
tic market for their products to ex- 
pand with the more liberal laws pre- 
vailing in Ontario and the Western 
Provinces and Quebec, with the pos- 
sibility that the Maritime voters also 
will demand a change at the first op- 
portunity. The export market, while 
it will no longer be the mainstay of 
the business, will continue to contrib- 
ute something to the earnings of these 
companies. It is pointed out that, al- 
though the public thinks of the export 
market as being the legally dry Un- 
ited States, there is, in addition, a le- 
gitimate export market in the West 
Indies and elsewhere. One visitor in 
Jerusalem recently said that. he had 
seen a well-known Canadian whisky 
on the bar of one of the hostelries in 
the Holy City. 


Walker at New High 


Shares of Hiram Walker went to a 
new high on the Toronto exchange 
this week on the eve of the customs in- 
vestigators journeying to the Border 
Cities to inquire into conditions there. 
It. is believed by buyers of this stock 
that the Walker distillery will be 
given a clean bill of health. At least, 
it can be assumed with some degree of 
certainty that the present manage- 
ment will not be charged with what- 
ever faults may be attributed to its 
predecessor. 


Sales from the Walker distillery 
since the management allied to Good- 
erham & Worts took over have not 
been disclosed, but it is believed that 
these have been satisfactory and will 
grow from this time. The new On- 
tario law will have a beneficial effect 
on earnings, it is believed. 


It is not anticipated by the distik 
lers that there will be an actual in- 
crease in drinking by residents of On- 
tario when the new law becomes ef- 
fective. But it is thought that the 
market for moonshine (illegally dis- 
tilled drinks) will be eliminated and 
that the distilleries will reap the bene- 
fit for this. Possibly, however, the 
fact that the illegal distillers pay no 
excise taxes will tend to maintain a 
certain undercover trade for the il- 
licit industry, but it is hoped that in 
the course of time this will pass out, 
especially if the Dominion government 
within a reasonable time reduces the 
excise tax, which now stands at $9 the 
proof gallon. 

More than $300,000 is being spent at 
present on the Gooderham & Worts 
plant. Two new racks are under con- 
struction and a new boiler is being in- 
stalled. One of the new buildings be- 
ing constructed is four storeys, 60 feet 
by 180 feet, and is being built of brick. 
Rapid progress is being made. This 
building will be used for storing sup- 
plies and for bottling. Another build- 
ing, eight storeys, 75 feet by 225 feet, 
will be started within the next few 
days. This building will have a capacity 
of 30,700 barrels or 1,250,000 gallons. 
It will be larger by 5,000 barrels than 
any other building of its kind in Canada. 

When the present construction pro- 
gram has been completed, Gooderham & 
Worts will have storage capacity for 
3,250,000 gallons of spirits, or 75,000 
barrels. Fhe Hiram Walker plant can 
store 100,000 barrels, or 4,500,000 gal- 
lons. Gooderham & Worts production 
capacity, however, will be somewhat 


higher than that of Hiram Walker. 


interests. 


he was not called. 


Wolvin Group Strongly Opposes 
National Trust’s Petitions for an 
Winding Up of Besco Companies 


Argument on the petitions of National Trust Co. for an order to 
wind up British Empire Steel Corp. and Dominion Steel Co. is dragging 
on in the Nova Scotia supreme court before Justice Chisholm. The 
opposition to the action comes from the management of Besco, headed 
by President Roy M. Wolvin. Glynn Osler, K.C., is chief counsel for 
National Trust Co. and I. F. Hellmuth, K.C., leads for the Wolvin 


W. E. Rundle, general manager of National Trust, was called to 
Halifax to testify after he had gone to Atlantic City for a rest. The 
fact that Sir Joseph Flavelle is in Honolulu is the only reason that 


Much of the argument is concerning the question of Roy M. Wolvin’s 
advocacy or non-advocacy of the so-called Hoyt plan of reorganization 
of Besco and its subsidiaries. The petitions of National Trust Co. 
criticised this plan as expensive and inimical to the interests of large 
bodies.of shareholders in the parent and subsidiary companies. — 

Another feature of the opposition to the National Trust Co. is an 
effort of other counsel to show that larger groups of shareholders than 
those represented by National Trust are opposed to the winding-up of . 
the two companies. Besco counsel has contended that there is nothing 
to indicate that the preference shares are in jeopardy. 

National Trust Co., in asking for a winding-up order, has suggested 
that Royal Trust Co. be named liquidator for both companies. 


Member of Audit Bureau of Circulations 








Will Seek Casualty 


Business in England 


Announcement was made in 
Toronto this week that a Cana- 
dian casualty company is about 
to pioneer in England. The Do- 
minion of Canada Guarantee & 
Accident Insurance Co. is open- 
ing an office in London, Eng., 
within the next month or two, 
and is preparing to write all 


lines of risks, including life in- 
surance. F. W. Cox, will be in 
charge of the new office and 
will superintend the work of de- 


veloping this territory. Mr. 
Cox, who was formerly manager 
of the Imperial .and Western 
group of companies, has for 
some time been superintendent 
of foreign agencies, for the Do- 
minion Guarantee & Accident. 


BRICK WAR NOW 
HISTORY; MAKERS 
BEGIN TO PROFIT 


Poor Showing For 1926 In- 
duces Manufacturers to 
Stop Cutting Throats 


Brick companies in the Toronto area 
report much better business this 
spring than at any time in 1926. 
Prices are from $3 to $7 the thousand 
brick higher than in previous years 
and the volume of business remains 
at almost a record figure since the 
war. Prices have been raised to a 
profitable figure since some of the 
brick companies which were fostering 
a price-cutting form of competition 
studied their balance sheets for 1926. 
The balance sheets of none of the 
companies are published, so that the 
exact position is not known to the 
public. 

While prices have been stiffened in 
the last few weeks, credits have been 
reduced materially. The principal 
creditors..of the brick makers are 
builders of homes to sell at from $6,- 
000 to $8,000. These builders, for the 
most part, have a number of houses on 
their hands unsold and the brick com- 
panies have been forced to carry a 
considerable portion of the load. 

The 1927 business in Toronto is for 
homes in the more expensive class and 
for office buildings. Outside Toronto, 
there is still considerable home build- 
ing taking place, particularly in the 
border communities around Windsor, 
at Niagara Falls and in the vicinity of 
the Peace bridge. 

An idea of the permanent character 
of the mining camps of Northern On- 
tario and Quebec is gained from the 
fact that much of the building in those 
communities is with brick. New of- 
fice buildings are being built in Tim- 
mins, Noranda and other places, 
while brick continues to be the prin- 
cipal _ material used in _ building 
schools. The brick companies also 
have obtained substantial contracts 
for hospitals and other public build- 
ings. 








Seagram’s stock also has been strong 
on the Toronto exchange this week, it 
being felt that, whatever may be the 
report of the customs commission on 
this distillery and the industry in gen- 
eral, the future earnings of the new 
company are not likely to be affected 
aavennely Moreover, it is probable that 
several months must elapse before there 
will be a report from the commission 
and that there will not be legislation 
affecting the export market during the 
present session of the Dominion Par- 
liament. 

Prices of brewery stocks have not 
been affected by the customs probe, al- 
though much of the time of the com- 
mission has been taken up in the last 
week or two with conditions affecting 
the distribution of brewed beverages 
under prohibition. 





The Financial Post will be published on Thurs- 
day of next week, one day early. 



























‘SAYS HARDWOOD 
PLAN TO BRING 


Revived Interest 





Wide, Would Reach From 
Toronto to Buffalo 
N. Y. 





bought from private interests. 


No. 14 





BRITISH CAPITAL 


Canadian Interested Points 
To Venture as Evidence of 


IS BIGGEST STAND LEFT. 
Birch, Maple, Twelve Miles 


_Frank Kent, president of Seaman- 
Kent Co., leaves for Great Britain 
this week in connection with the or- 
ganization of British companies to 
produce hardwood from the 23 town- 
ships recently bought from the On- 
tario government and 11 townships 


Although several companies will be 


formed, two of them incorporated 


in 


Ontario, in connection with the enter- 


prise, which will run into millions of 


dollars, all the capital will come from 


Britain, mostly from Edinburgh, and’ 


there will be no opportunity for public 
investment, either in Canada or Bri- 


tain. 


_ The area acquired by the British 
interests with whom Mr. Kent is as- 
sociated, has on it the largest remain- 
ing hard maple and birch left stand- 
ing in the northern part of the con- 
tinent. The manufacturing processes 
will be entirely within the province, 
so far as is practicable, the develop- 
ment even going farther than is re- 
quired by the embargo on the export 


of logs. 
1,224 Miles in Stand 


Estimates of the quantity of hard- 
wood in the 34 townships vary, but 


it is pointed out that the stand 


equivalent to 1,224 square miles, or 
a strip 102 miles long and twelve 


miles wide. If this timber were in 


is 


straight strip it would stretch a dis- 
tance equal to the distance from To- 


ronto, Ont., to Buffalo, .N.Y. 
More than $2,000,000 will 
on development work in the 


salon. Men already are on 


larger mills. 


be spent 
n vicinity 
of Bruce Mines, Nestorville and Thes- 
the 
ground and it is expected that a smal] 
sawmill will be in operation within a . 
few weeks for the cutting of timbers 
to be used in the construction of the 


It is expected that the hardwood 


will find a ready market in Canada, ~ 


the United States and Great Britain. 
_ Mr. Kent views the venture of Bri- 
tish capitalists in the hardwood lum- 
ber industry of Northern Onterio as 


an evidence that British capital aga 
is seeking investment in Canada, 


Miners Strike 
Fails to Worry 





Coal Market 





Although 200,000 union soft-coal 


miners are on strike,-or enjoying a- 


suspension, in the United States, the 
walkout April Ist has caused hardly 


a ripple in the coal market. 


Non-un- 


ion mines are producing about seven- 
eighths of the normal consumption 
of coal and easily could be speeded to 


take care of all demands. 


There are 


enormous reserves of fuel throughout 


the continent. 
sion, has been foreseen for months. 


The strike, or suspen- 


Sterling Coal Co., which has its 
head office in Toronto, does not ex- 
pect to be affected adversely by the 


strike. 


The company’s Ohio mine was 


sold to the miners a year or two ago 
and is being operated as a co-opera- 
tive enterprise, with the company get- 
ting a percentage of the receipts and 
a commission for acting as selling ag- 


ent. 


The company’s West Virginia 


pits are in the non-union ‘territory. 
Trouble is not expected there unless 


the union succeeds in intimidating 
large number of workers. 


Investor’s Index 
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WEEKLY REViEW OF CONDITIONS 











is Optimistic 
r Steel Industry 


From Our Own Correspondent. 

SYDNEY.—That the steel in- 
dustry of the east should bene- 
fit materially by the better 
business conditions throughout 
Canada, is the statement of J. 
E. McLurg, vice-president of 
Besco. 

Mr. McLurg says that the 
promised freight rate reduc- 
tions under the Duncan _ 
will have a_ beneficial effect 
upon both coal and steel. 

It will help the latter par- 
ticularly by providing oeaper 
transportation of raw steel be- 


FROM B.C. REACH 
700 BILLION FEET 


Panama Canal is Factor in 
Building Trade for 
voast 


From Our Own Correspondent. 

VANCOUVER.—British Columbia 
is steadily extending the overseas 
markets for its forest products, and 
last year showed the most notable ad- 
vance in a long period. Never before 
has the province’s lumber exports 
even approached the 1926 figure. 
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WHY KELVINATOR CA! 


We have been dis 
series of articles a |, 
questions relating tc 
ment of United State 
in Canada, but withor 
to one important qu 

At what point d 
profitable for an Ai 
facturer to establis) 


Trend of Foreign Trade Not Unfavorable to Canada 
Contemplated Construction $93,000,000 Ahead of 1926 
Revenue Freight Movement Setting New Records 

Smaller Number of Failures Indicate Better Business 

ee returns for the past two, lines, etc. The carrying out of this 
months indicate a trend foreign to} schedule of proposed work will pro- 


the general run in that imports have | vide an active demand for structural 
been steadily increasing in value while | steel, bricks, lumber, cement, hard- 
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exports have failed to register a cor-| ware and other building materials, ; 
copending galls thus lowering the | which in turn will make itself telt by re rene nts 00DNeO000 feet ae tween Sydney and Trenton, and Total Assets in excess of a a definite 
balance which has been substantially | way of greater employment and con- compared with 577,000,000,000 feet in of finished products between $780,000,000 hao re jak at 


Sydney, Trenton and Upper 
Canada, 









sequent increase in distribution of 
wages. 

The volume and value of building 
already undertaken augurs well for 
the balance of the year. In all Can- 
ada during the month of March, con- 
tracts were awarded to the value of 
$17,465,900, while for the first quarter 
the total is $53,704,600. This exceeds 
the value of the corresponding quarter 
of last year; in fact, it is greater than 
for any similar period since the record 
year of 1914. Moreover, reports on 
proposed construction during the first 
three months presage $208,132,800 
worth of work to be undertaken this 
year. This is exceptionally large and 
is $93,000,000 ahead of the figures for 
the same period a year ago. 


Commercial Failures Less 


Another good sign is to be seen in 
the government report on commercial 
failures. In the tirst two months of the 
current year, cumulative total of bank- 
ruptcies was 334, a slight increase 
over the same two months of 1926, but 
less than in any of the preceding four 
years. The defaulted liabilities were 
$4,712,944, as compared with $5,224,- 
196, $3,981,971 and $10,056,518, for 
the same periods in 1926, 1225 and 
1924. Thus defaulted liabilities show 
a considerable decline in this period. 

Mercantile reports show the same 
even tenor of tone as in previous 
weeks. Merchandise is moving freely 
in all sections and spring lines are 
now in demand. It seems to the gen- 
eral consensus of opinion that the 
volume of sales will aggregate more 
than they did last year which was con- 
sidered well above the average. Fur- 
thermore there appears to be a great- 
er turnover of the better quality 
goods, which are being bought with 


in-favor of Canada during the past 
five years. The situation has given 
rise to the statement that our export 
trade reflects internal conditions, 
which are not so uniformly prosper- 
ous as government and other reports 
would indicate. 

Inquiry and analysis of recent trade 
figures show that such is not the case 
and that conditions are just as good 
as evidenced by outward signs. Heav- 
ier importations for example, are 
brought about b greater demand and 
ability to pay for such importations 
is due to the existence of extensive 
credit. The most important? change in 
import trade is seen in motor vehicles. 
In the twelve months ended February, 
1926, we imported freight autos to 
the value of $1,771,522; passenger 
autos, $13,223,873; and auto parts, 
$22,064,414. In the following year, im- 

rts of freight autos were valued at 

823; passenger autos, $22,231,- 

442; and auto parts, $28,625,955. Im- 

—— of all iron and iron products 

from $221,000,000 in 1925-26 

to $275,000,000 in 1926-27. The in- 

crease in this one division is nearly 

enough to account for all the increase 

in imports. 

Exports Satisfactory 

Exports, while not recording an in- 

crease nt ratio to imports, are never- 

theless holding up well. In the fiscal 

year 1925-26, an important item of 


» it amounted to roughly $25,000,000. 
Last year, except for the occasional 
- bank shipment to New York, gold was 

retained in Canada and refined at the 
Ottawa mint. Again we have a slight 
_. reduction in agricultural exports, but 
_ this is an item subject to periodic fluc- 
tuations depending upon production 

and domestic 
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1925, and 188,000,000,000 feet five 
years ago. 
U.S.A. is Heaviest Buyer 

The United States continues to be 
the heaviest buyer of lumber from 
British Columbia, notwithstanding the 
enormous production of its own for- 
ests, especially in the northwest. Bri- 
tish Columbia sold more than half its 
lumber exports to the United States, 
approximately 400,000,000,000 feet to 
be more specific. Japan was a poor 
second, with 177,000,000,000 feet as its 
year’s purchases, but those two coun- 
tries are away out in front of the rest 
of the field. 

Japan leapt in front as a customer 
of British Columbia’s lumber indus- 
try shortly after the war, and for a 
few years Japan’s buying was on an 
even greater scale than that of the 
United States. In 1921, for instance, 
Japan bought 52 billion feet in this 
market, as compared with 25 billion 
bought by the United States—more 
than twite as much. But in the fol- 
lowing year the United States went 
ahead and it has maintained its su- 
premacy ever since, with Japan hold- 
ing second place. 

Use Canal in Big Way 

The United States made itself felt 
for the first time as a dominant factor 
in the export trade in 1923, when its 
purchases leapt from 83 billions to 
248 billions, most of the shipments 
going by way of the Panama Canal to 
the Atlantic seaboard. This route 
has been developed extensively ever 
since and it is probable that during 
the present year 500 billion feet of 
lumber will go from the mills of this 
province to the consuming centres of 
the Eastern states by way of the 
water route. 
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cent. are located in 745 cities or towns 
where manufactured gas is supplied, 
15 per cent. in 214 cities or towns 
where natural gas is supplied, and the 
remainder, or 12 per cent., have no 
gas available.” 

“The estimated annual output of 
these foundries is 300,000 tons and of 
the fuel consumed only about 1.6 per 
cent.—from the calorific standpoint— 
is gas. Coal is used to the extent of 
71.4 per cent., coke 10 per cent. and 
oil 17.1 per cent. 

“On this basis, it is calculated that 
should gas be used exclusively, it 
would require 2,400 million cubic feet 
of manufactured and 270 million cu- 
bic feet of natural gas annualiy. The 

resent consumption is 40 million cu- 

ic feet of the manufactured und 4% 
million cubic feet of the natural, leav- 
ing the potential annual gain tor the 
manufactured gas as 2,360 million cu- 
bic feet and for the natural gas 265% 
million cubic feet.” 





























Unceasing Attention 


to the study of how best to make our 
large resources and complete world- 
wide organization serve each of our 
clients individually 


—Characterizes This Bank’s Service 
This Bank solicits Business Accounts. 
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t is true our faworable | in past five years. Collections are ———— 
trade balance is decreasing and our| also keeping up strongly, being in- FACT ORY HEATING 4 St. Thomas St., Toronto 5 company, a 


dicative of the easier credit situation 
As a result of the larger revenues re- 
sulting from last year’s operations. 


Record Car Loadings 


In line with the general progression 
of business, revenue freight loadings 


are registering substantial increases om ies Increase 
over last r. The railways have Gas © om 


found traffic in greater volume and Their Sales to Different 


are able to keep the greater part of Manufacturers 
their equipment in constant use. In 
the week ended March 26 last, load- 
ings totalled 62,840 cars, an increase 
of 522 over the gh eae a week and 
6,332 in excess of the same period in 
1926. Cumulative totals for the first 
twelve weeks of the current year are 
728,621, as compared with 662,388 last 
year. When it is remembered that 
revenue freight in 1926 was the heav- 
iest ever handled, the showinz made 
to date is highly encouraging and may 
be taken as an indication of the gen- 
eral upward swing occurring in prac- 
ane every phase of Canadian busi- 
ess. 


credit with our nations lessened in 
consequence, the situation does not 
call for any pessimism. If our import 
trade continues to seg od we ey 
ter revenues m ¢ 
ities, which in turn will allow the 
government to make reductions in in- 
come, sales, excise and other taxes. 
_ Last year’s budget is an example in 
= This prospect alone, is of suf- 
t value to equal, if not offset, a 
lower credit balance in foreign trade. 
Insofar as the internal situation is 
concerned, the first quarter of the 
year did not develov any phases detri- 
mental to the continuation of the high 
level of trade and industrial activity, 
which has been experienced since the 
summer of 1925. The dollar volume of 
business, employment, manufacturing 
output, automobile production and 
other important indices of business; 
have not been unfavorable. Iron and 
steel production has not shared in the 
general activity to the same extent as 
allied industries, but it is anticipated 
that with the commencement of 
spring operations, the output of these 
products will swing into line. 


Building Outlook Exceptional 

Demand for construction of com- 
mercial premises is bound to continue 
in volume corresponding to the tend- 
ency of general business, which has 
been on the upgrade. This tendency 
will also stimulate the construction of 
residential premises and industrial ex- 
pansion. In addition the various gov- 
ernments have appropriated, or have 
on the agenda, large sums of money 
for public works, more particularly 
highways and bridges. The railways 
have also signified their intention of 
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The large increases in gas sales reg- 
iste by the manufactured gas in- 
dustry in the past ten years will 
shortly be overshadowed and eclipsed 
when the effects of the volume of busi- 
ness lying in the industrial heating 
field is felt, according to Alexander 
B. Macbeth, president of the Ameri- 
ean Gas Association. 

The industrial heating business will 
come to the gas companies because of 
the efficiency of gas fuel, Mr. Mac- 
beth claims. In addition, he feels that 
more and more stress is being laid on 
the indirect costs of using crude fuels, 
such as storage of fuel, danger of 
shortage, spoilage of product by 
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Montreal Apartments is 
Making Substantial Profits | smoke, soot or smell. 
From Our Own Correspondent. “The half-million dollar research 
MONTREAL.—The Chateau Apar:- fund of the gas companies to de- 
ments, in Montreal, which is owned and| Velop this business will serve to 
operated by the Montreal Apartments,| strengthen sales arguments for gas,” 
is completely occupied, and all its space | Mr. Macbeth says. -“The development 
ee >= seane. ae investment in-| of furnaces and equipment of high ef- 
of bonds. It is understood that, despite Seteneien Win fe =e to make me 
the hesitancy in the market for apart- utilization of gas imperative in the 
ments in Montreal, there is a waiting| ™Odern factory that must turn out a 
sgh caytgy sy the company will readily | quality product at a competitive cost. 
et vacancies as i ; 

oy vf vl nyt ssnoem itn Claims Greater Pe, 
are substantially in excess of the bond emonstrations of the efficiency 
interest requirements. The leases under| ©£,™manufactured gas show that one 
million British thermal units or man- 
ufactured gas will do the work of 1,- 


. . hi h : : . 
making extensive outlays on propert eben ar ease, mie an 

100,000 to 2,000,000 units of oil, 1,- 

500,000 to 2,000,000 units of coal fired 


improvement, extensions, branc year leases being the average. 
in a producer, and 1,500,000 to 4,000,- 


Canadian Business Indicators 000 units of coal or coke used in the 


solid form.” 
Compiled weekly by The Financial Post 
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Citing two fields, ceramic and brass 
melting, Mr. Macbeth gives the fol- 
lowing information concerning their 

nbob owes sienbcbitiens / , . 06,890 | development: 
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By FLOYD S. CHALMERS 
is FOURTH ARTICLE. 
wey KELVINATOR CAME TO CANADA. 


We have been discussing in this 
of articles a large number of 
ns relating to the establish- 


Et most of United States branch plants 
fm Canada, but without getting down 
-* ¢o one important question: 


At what point does it become 
itable for an American manu- 
r to establish a branch in 


This is a definite question that 


an answer that would apply to every 
It is like asking what 
proportion of an investor's funds 
be put into Victory bonds or 
‘what is a fair commission to pay 
Pure theory will not 
an answer to any one of these 
ions. It depends on circum- 
stances in each case. 
Experience of Kelvinator of Canada 
But we find some basis of study by 
taking one individual company that 
plant in 
Canada and considering the steps 


_ that led up to this action. We have 


Pact 
ee _ 


in mind Kelvinator of Canada, manu- 
facturers of electrical refrigeration 
machinery. The oapeny is a manu- 
facturer of a specialty, is in a new 
and rapidly growing field, re- 
cently come to Canada and while 
a direct subsidiary of the American 
company, has a large number of 
ian shareholders. j 
-The establishment of a Canadian 
plant of Kelvinator Corporation was 
the logical development of a policy of 
building distribution across the con- 
ee oree by area. Kelvinator, the 
1 refrigeration machine for 
home use, was, in reality, perfected 
in 1914. The company made no at- 
tempt to establish a sales organiza- 
tion outside of the Detroit area until 
after the war. The success of its sale 
at that time led it to expand beyond 
the Detroit and Michigan area and 
for two or three years the company 
was too busy trying to cover an ever- 
increasing proportion of the Ameri- 
can market to consider Canada at all. 
Canadian Subsidiary Formed 
But Canada, and particularly On- 
tario, with the province’s over half 
a million wired homes, could not be 
overlooked and in May, 1924, a rep- 
resentative came to Toronto and pro- 
ceeded to create a new sales organ- 
ization for the city. When this had 
completed, a sales organization 
to cover the province of Ontario was 
created, and at the end of two years 
these organizations, still units of the 
American company, had reached such 
importance that it was decided to 
organize a Canadian subsidiary com- 
a". It was also decided to estab- 
a branch plant in Canada and 
$800,000 of capital that was neces- 
Sary was largely raised in Canada, 
through the sale of preferred stock. 
Some 1,600 Canadians purchased this 
stock which was guaranteed by the 
American company. The Canadian 
subsidiary company was given control 
of sales throughout the British Em- 
pire and in some other countries, 
where tariff rulings were such as to 
make it profitable to ship from Can- 
ada. The value cf this tariff arrange- 
ment is shown by the fact that the 
sales budget for 1927 provides ‘for 
sales outside of Canada more than 
vice as great as the sales expected 
within the country. 
Country-Wide Sales Organization 


At what exact point did at become 
possible for Kelvinator to manufac- 
ture in Canada? That point 
was when it was decided to 
build a sales organization to 
cover the whole country, for this 

islon gave the company assurance 

of a production sufficient to reduce 
the cost below the cost of units pro- 
duced ir, Detroit, plus the duty on 
such units coming in Canada. 
_ Even now the complete Kelvinator 
%% not manufactured in Canada. It 
is still more profitable to manufac- 
ture parts of the machine in the 
United States. 

The cabinets, for instance, are 
manufactured in Canada. To bring 
them over from Detroit would mean 
adding 30 per cent. duty to the Am- 
er'can cost. Cabinets are not the sort 
of thing that benefit tremendously 
fom mass production and so it is 

- Possible to produce them in Canada 
at less than it would be possible to 
bring them in. The freezing unit is 
made in Canada. So are the radiation 
coils. Copper tubing can be brought 
im from the United States—it is not 
made in Canada—by the payment of 
10 per cent. duty. To turn the tubing 
into coils immediately brings them 
nto the 30 per cent. duty class. It is 
far cheaper to bring in the tubing 
and manufacture it into coils in Can- 

- The electric motors and the com- 


ee enli are brought in from Detroit. 
oa is a duty of 27% to 30 per cent. 


| 2m these items. But the number of 
intricate mechanisms required 
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does not admit of a definite answer; | for the Canadian Kelvinators is, as 


et, not large enough to warrant their 
being made in Canada. As Kelvinator 
increases its Canadian production, it 
will find it possible to concentrate 
the production of an even larger pro- 
portion of its total units within 
Canada. 
Difficult to Find Exact Point 


The example of Kelvinator is 
enough to show the difficulty of de- 
marking the exact point at which 
it becomes profitable to establish a 
Canadian branch plant. 

Obviously, Kelvinator of Canada, 
in addition to effecting certain sav- 
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in Canada, gains in other ways from 

its Canadian branch plant. If 1,600 

Canadian shareholders represent an 

asset of tremendous importance in} 
fostering sales and goodwill; the con<# 
stant references to the company in] 
Canadian investment and financial 

papers, references that would not bef 
made if there were no stock interests 

of the company in Canada, also serve 

to win for it much publicity of a con- 

structive character. 

Kelvinator of Canada controls sales 
of Kelvinators throughout the British 
Empire, and some other countries.) 
The company has not yet made 2a 
thorough survey of all. export mar- 
kets and is not in a position yet to 
define exactly all the advantages 
that might accrue in various markets 
by exportation from the Canadian 
rather than the American plant. But 
it is rather significant that the Brit- 
ish Empire market was allotted to 
the Canadian plant without more 
than a modest study of comparative 
advantages. Many concerns appar- 
ently have adopted this practice. 

The export market has already 
proven of some value to Kelvinator 
of Canada. Recently the company re- 


ceived an order for 2,500 Kelvinator 


units to be supplied to 2,500 ideal 
homes being erected on the Eden 
Park Estate, Beckenham, Kent, Eng- 
land. All of these Kelvinators, it is 
understood, are being manufactured 
at London, Ontario. 


Canadian branch plant Kelvinator Corporation at London, Ontario, established as soon as Kelvinator of 
. ‘ - : Canada achieved nation-wide distribution. 


US. COAL STRIKE 
SHOULD INCREASE 
N.S. PRODUCTION 


Just as British Strike Was 
Help to Cape Breton 
Mines 


From Our Own Correspondent. 

SYDNEY.—The walkout of the 
American miners at midnight, March 
31, continues the remarkable run of 
good luck which has attended the op- 
eration of the Besco collieries ever 
since the company and the men de- 
cided to adopt the Duncan coal re- 
port and thereby suspended the hos- 
tilities which started in 1922 and by 
February, 1926, had brought the Nova 
Scotia coal industry to the verge of 
ruin. 

It may have been a co-incidence that 
the British coal strike came along in 
the wake of the agreement and kept 
the mines busy all summer and all 
winter, but it was the Duncan peace 
and nothing else that enabled the op- 
erators to devote all their time to sell- 
ing the coal and the miners all theirs 
to digging it. 

Were Saving Their Money 

Just how shaky the whole situation 
has been regarded up to the last few 
days is indicated by the fact that 
miners throughout the district were 
hoarding their money and making as 
few current expenditures as possible 
with an eye to the possibility that if 
the American strike failed to materi- 
alize there might be a very quiet sum- 
mer in the island collieries. True, the 
domestic market had been improving 
for some time, but the men were by 
no means satisfied that the bonanza 
conditions of last fall and winter could 
continue. 

It will be noted that a recent op- 
timistic statement on the coal indus- 
try by vice-president J. E. McLurg 
was not issued until the American 
strike was practically an assured fact. 
Mr. McLurg’s forecast is that a new 
production record will be set in 1927. 

Apart from immediate employment, 
the U. S. strike is also assisting Nova 
a a ache B a haeenlgeiecee leant 


Western 
Municipals 


Bends issued by eeniipe 
es give a higher interest 
_—* than issues of similar 
standing of eastern towns 
and cities. 

This is due to the fact that 
all interest rates are higher 
in the West. 
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Pemberton & Son 


Financial Agents 
418 HOWE STREET 
Vancouver, Canada 

British Columbia Agents for Wood, 


Scotia by helping to carry the local 
industry forward over the period that 
must elapse before the coking plants 
subsidized by the Federal government 
can be built. 

When these have been completed 
and are in operation, it .is believed by 
competent observers that the Nova 
Scotia coal industry will be at last 
solidly on its feet and no longer sub- 
ject to the whims of foreign competi- 
tion and strikers. 

Under the terms of the coke plant 
legislation (proposed) at least 3,000,- 
000 tons of Canadian coal will be re- 
quired annually. If even half of this 
comes from Nova Scotia, it will be 
sufficient to stabilize the output to 
such an extent that winter unemploy- 
ment, hitherto the most formidable 
problem, will be largely eliminated. As 
the processes of extracting by-prod- 
ucts are improved, it is expected that 
the position of the industry will be- 
come stronger and stronger. 

Better Oven in Sight 

Finally, if important claims now be- 
ing put forward of a new Engligh cok- 
ing process prove substantial, a still 
further improvement can be expected, 
for by this method from each ton of 
coal there is obtained 20 gals. of oil, 
3,000 cubic feet of gas, and 14 to 15 
cwt. of a new smokeless fuel suitable 
for both domestic and commercial use 
which can be sold as cheaply as 20 
shillings a ton. 
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Ontario Secretaries to Open 
Own Branch During Month 


The twenty-first of April will be the 
red letter day for Ontario company sec- 
retaries, according to the plans announc- 
ed last week by the Chartered Institute 
of Secretaries Students’ Society. The 
Ontario branch of the society will be 
officially opened in Toronto on that date. 
This branch of the society received its 
charter about a month ago, and now be- 
longs to the parent association which 
dates back to 1891, and numbers among 
‘its members many of Britain’s most il- 
lustrious names. The president of the 
Ontario society is Sir Robert Falconer. 

_ Although the society has only been ac- 
tive for a month or so, branches have 
been organized in Toronto, Hamilton and 
London, and student meetings are bein 
held in the two former cities. Last wee 
the Toronto branch met to hear W. R. 
Houston, secretary of the Toronto Stock 
Exchange, give a lecture on the “Func- 
tions and Operations of the Toronto 
Stock Exchange.” The members assem- 
bled on the floor of the exchange and 
learned something about the ins and outs 
of that organization. The society is en- 
deavoring to arrange for courses of in- 
struction to be given at both the Toronto 
and Western Universities, next fall. Such 
courses, if arranged, would give the stu- 
dent members an opportunity to get def- 
inite instruction in the subject matter 
of the examinations leading to the de- 
grees of the society. 


Dollar Volume of Business 
In February Makes Advance 


The dollar volume of business in Can- 
ada during the second month of the cur- 
rent year, as represented by bank debits, 
showed a substantial increase over the 
same month of 1926, largely owing to 
general increases at the clearing house 
centres of Ontario and Quebec. The 
total reported by the Canadian Bankers’ 
Association was $2,298,000,000, as com- 
pared with $2,132,000,000 in February, 
1926, representing an increase of 7.5 per 
cent. After adjustment for seasonal 
variation according to the experience 
with bank clearings for twelve years, 
the increase over January was about 3 
per cent. 

Each of the 15 centres of Quebec and 
Ontario showed increases in February, 
as compared with the corresponding 
period a year ago. On the other hand, 
each of the centres of the Maritimes ex- 

erienced declines. In the Prairie 

rovinces, Prince Albert, Saskatoon and 
the branches of the Weyburn Security 
Bank showed increases, while declines 
occurred at the remaining centres. In 
the Pacific area, declines were also 
shown by the two principal centres. 
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Serving a Vital Commercial 
Need, Honestly, Adequately 
and Economically 


Bearing in mind that true 
credit is based on Char- 
acter, Capacity, Capital. 
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Letters of Credit 


HEREVER business or 
pleasure may cali you, a 
Letter of Credit will assure you 
of ready money without. the 
necessity of your carrying cash 
from place to place. 


UR Letters of Credit are honoured 
in any part of the world, Pr 
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Capital Paid Up $20,000,000 
Reserve Fund $20,000,000 


Atlantic Sugar Refineries 


LIMITED 


General Offices 
211 McGILL STREET 
MONTREAL 


Refineries ~ St. John, N.B. 


CLARKSON,GORDON &I DILWORTH 
' £.R. C. CLARKSON & SONS 
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For Economy with Service 


Route Your Freight Shipments 
via 


Canada Steamship Lines, 


LIMITED 


From Between 
Montreal, Toronto, Hamilton Montreal, Toronto, 
Hamilton, Windsor, 


to 
Port Arthur, Fort. William 


HE NORTH —our once under-rated North— 

sends its meteors of gold and silver across the sky 
of Canadian opportunity. Today the mineral produc- 
tion of Canada is growing at such a rate as to attract 
predictions of world dominance from the most 
eminent geologists, 


From coast to coast are mining names to conjure 
with Hollinger! Premier! Nipissing! Creighton! 
Trail! Flin Flon! Sullivan! Noranda! First in 
nickel! Third in world gold production! High up 
in silver, lead and zinc, and now Quebec is 
her treasure chest to show the world that she, too, 
possesses copper depysits of almost incredible richness. 

‘Ouch eee, orincipal sen f sinenda, 
and Quebec are i rs of mi 
aul the lead with an annual production of 
more than $85,000,000. 

Not only in precious metals has Canada’s progress 
been phenomenal, but in the base metals and none 
metallic minerals, The Dominion is known to the 
world as the possessor of almost every mineral re- 
quired in commerce, ranging from the enormous coal 
deposits of the east and west, to the large quantities 
of salt, gypsum, asbestos felspar, slate, granite and_ 
other commodities which have:a large place in the 
economic importance of any nation, 


The Bank of Toronto, consistently encour 
aging the development of Canada’s natural 
resources, seeks to deserve the confidence and 
patronage of the Canadian people on a basis 


of helpful, fnendly co-operation. 
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‘ MONTREAL.—Once again the an- | Week of April © ....-..+--+++- me 
4 j ; 1 nual report of the National Brick | Week of Mar, 30 ---------.--- gy 91 
- industrial Financing Cotabnny of Laprairie reveals that ao Government and Municipal 
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which, while paid, only served to re-| pani ‘ccc ttt (Dominion of Canada Guarantee) 
duce further the balance at the credit | stee) 22°22... Grand Trunk Pacific, Mountai 
S of surplus account. The income fig- | Foodstuffs ........ | and Prairie Division P csecd ae 80.00 5.37 
INION ECURITIES ures and working capital figures over | Utilities .......--- Province of Alberta..:.....ccesces 5% 101.43 4.85 
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ERS _| tee, 2f $65,000 on the Vancouver ee ete? ame ras ate NEW HIGH PRICE Canada Northern Power Corp. Ltd. 645% 10250 6.25 
WESTERN GROC property. The surplus of assets over | Net profit 205,846 187,719 181,906 Canadian Pacific Railway..... eae % 96.00 4.80 
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BY FEW THOUSAND of $206 for each $100 par value. = P.&L. bal 239,702 267,628 313,681 lieved to be Brigh t; —. am canes Utilities, Ltd ct 7% 102.25 6.75 
ni Bip tl wg hike enoete fee ; cipate Early Dividend Ottawa & Hull Power Co., Ltd... 6% aa on 
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253, compared with $140,912 for 1925.| holders of the common. Since the in the “foregoing figures, “which inclade es om be ee eee Aluminum Company of America. 5 ae 5.00 
There was a slight decrease in work- | C@Pital readjustment approved by the| a drop in the cash on hand from $31,735 , ae lue is $131.08 per Canada Steamship Lines, Ltd..... 5 . 
ing capital, the item dropping from| shareholders a year ago, this com-| at the close of the preceding year to| Shares of no-par value is aoe gs Canada Steamship Lines, Ltd...... 6% 99.00 6.1 
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assets as shown on the latest balance 
_ sheet total $3.534,720 and current lia- 

Dilities $2,013,889. These figures com- 

pared with $3,310,176 current assets 

at the end of the previous year and 
$1,770,662 current liabilities on that 
date. Secured banks loans are now 
’ $1,478,000, compared with $1,349,500 
- the previous year and $1,24,500 in 

1924. There was a decrease in the in- 

‘ventory for 1926, but a correspond- 
_ ing increase in bills receivable. 

The report of the president, W. P. 
Riley, points out that all the proper- 
ties of the company are clear of en- 
- cumbrance except an unmatured mort- 


$14,000. 
sheet were of a minor character 


Remarks of President 


value. 

Previously,- the capital structure 
had been $2,388,600 of preferred and 
$3,000,000 of common of $100 par 
value. 

President Riley in his report says 
that the company maintains a premier 
position in the grocery trade in the 
West, with the outlook for 1927 éxcel- 
lent because of the improved business 
conditions throughout the territory 
served. 

Western Grocers, Ltd., as a whole- 
sale grocery company, with head of- 
fice in Winnipeg and branches in 
Brandon and The Pas in Manitoba; 
Moose Jaw, Saskatoon, Yorkton and 


sales and profits. 
“Output and sales 
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year. 
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Build a Business 


Library 


BUSINESS CORRESPONDENCE 
By James H. Picken,-M.A. A new 
and wonderfully complete 800- 
page book for the busy business 
man. It includes types of letters 
used, and lays down policies and 
rules for writing business letters, 
analyzing propositions, building 
cae and so on. Highly practical. 


OFFICE MANAGEMENT 
‘By W. H. Leffingwell. This recent 
book is perhaps the most satisfac- 
tory in its field. It is an outstand- 
ing book covering this vital sub- 
ject. 850 pages. $6.75. 


BUSINESS ORGANIZATION AND 
GEMENT 
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NEW LOBLAW STORE 

The 49th groceteria in the Loblaw 
chain will be opened at Peterborough 
next week. 






















An independent investigation 


Gentlemen Prefer— 


To shop at Holt, 
Renfrew for their 
headwear, where 
service and court- 
esy reign. 

Our Spring show- 
ing of men’s soft 
and stiff hats is 
now complete and 
ready for your 


bank. The report showed that it 




















Smith was a salaried secretary s 
where in Indiana with practicall 


Another partner was bookkeeper 
Wall Street house. 
















By Henry P. Dutton. This fine 
book published a year and a half 
ago is now in its second printing. 
It deals with business primarily 
from the standpoint of procedure 


high pressure stock selling house 
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APPLIED BUSINESS FINANCE 
attack. 


By E. E. Lincoln, Chief Statistician, 
Nestern Electric Co. Third edi- 
tion. The book is constructed by 
the author’s study of innumerable 
concrete cases. 775 pages. $6.75. 


INVESTIGATION OF BUSINESS 
PROBLEMS 








STERLING APPRAISAL COMPANY 


LIMITED 
9-11 E. Wellington St., TORONTO 
Sterling Security Reports are prepared by Registered Professional Engineers 


A 


By J. Eidgelberner. The purpose 
of this new book is to develop a 
eoeeeel training in the art of 
nvestigation, and the solution of 
a problems. 335 pages. 
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EARNINGS ARE LESS 
THAN DIVIDENDS 













Other changes in the balance 


The remarks of Hon. C. C. Ballantyne, 
the president, are in part as follows: 

“Sales and profits of your brick com- 
pany show an improvement over the pre- 
vious year and the prospects for 1927 are 
such that we look for increases in both 


of your Hollow 
Tile (Terra Cotta) plant was larger than 
but very unusual, 
keen competition from outside, at sell- 
ing prices which were considerably be- 
low cost of production, resulted in prof- 
its in this line showing a considerable 
falling off as compared with previous 


“Your directors are pleased to report, 


D. J. MeDougald J. B. MeArthur North Battleford in Saskatchewan; «ne that dae tees tea a vill will be satisfactory. Buying at pres- Montreal Quebec Ottawa Hamilton 
: : -| made during the past year that wi : ; 
Government, Municipal Lethbridge and Edmonton in Alberta; mean considerably lower cost of produc- | S€Mt 18 believed to be for a moderately London, Ont. Winnipeg 
d Cor tion Cranbrook, Nelson and Vancouver in tion and we fully expect that selling| long hold. 
an pora British Columbia and Port Arthur and] rices will be better maintained in 1927 — 
B O N D . Fort Frances in Ontario. than in 1926, and if these conditions pre- 
& Pratt ond Lew —_ — ey Tile -(Terra Cotta) Dodge Bros. Drop 
plant ought to show quite an improve- ® ® 
D. J. McDougald & Co. ee ae ment in profits over the previous year. in dro = aoe 
A pe sit a “Notwithstanding increas eman i 
sei hag and Guarantee Bidg., ove oa we regret to state oa we ~— to Kea justment 
, STREET. ELGIN t t ts to : 
The Partners Advise as te || Income tax ........ car conk aed. hen I Recent severe fluctuations in Dodge 


NEWARK TO TORONTO, 
PART OF A GAME 


was told to buy 200 shares of the 
Breeze stock at $12.50 at once be- 
cause the stock was going to $15 a 
share in two days. It was going to be 
listed on the Curb—sell at $25 in 
forty days—make $1,000 in a week 
—let us put your order through now 
—don’t miss this chance to make a 
big profit—you could use a thousand, 
couldn’t you ?—must promise, though, 
you'll sell when we tell you (this to 
win confidence)—and so on while the 
long distance tolls mounted up out of 
the single dollar paid for the service. 


Assets Small; Standing Doubtful 


ser- 


vice made a report on the J. R. Smith 
Investment Company for a Canadian 


was 


a small concern with small assets. 


ome- 
y no 


experience in finance and little money. 


ina 


He lost his job 
when book-keeping machines came in. 
After that he was connected with a 


that 


used “boiler room methods.” (This is 
the phrase used to designate selling 


rather than from organization the- j ; 
inspection. of crooked stocks by telephone. Some 
Te ee teas P Canadian eveckee have peceatly taken 
NG up the telephone as a high pressure 
By Kohler and Morrison. This Soft Hats Bowlers stock selling instrument.) 
ow book has for its background $5.00 $5.50 This investigation states: “Domin- 
usiness itself. The book is thor- t ating this situation and running un- 
oughly practical. 450 pages. $5.50. o to der his old methods is John Herck, who 
APPLIED BUDGETING $10.00 $10.00 has absolutely no standing, either 
By Bruere and Lazarus. This new morally, financially, or from a busi- 
sees aoe aneontng proce- t- ness standpoint.” 
or oil, railroading, bank- Ve / WwW Such is the independent financial 
oe Sr eeeiss eee ee 40. ° Re yr eV advisory service that was largely re- 
ee hotel” tee ent Store, ean- Company An sponsible for the fiasco in Vickers, 
; ". , aaa Yi t Adelaid ian i 
ment. An important book on a on ken elaide that cost Canadian investors thou- 
highly important subject. 250 ORONTO sands of dollars, and that is _ still 
pages. $6.75. carrying on its work among Canadian 
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Reports are that the business for 
1927 is running well ahead of busi- 
ness at the same date a year ago, with 







































rospects for the remainder of the 
fiscal year even better than was an- Eastern N Se ee oo Laas 
ticipated. In 1926, the company a a Sewer eg =e ya 
earned $9.57 = share on the common a noone Hai ein 7 & 100.00 700 p 
of $100 par value. ; Power Co., : zee 0 o0D 
Much of the strength of the com- * ei ette Cie : ; Z | él 4 


mon at this time is on the assumption 
that there will be a dividend declared 
on the new stock before the year is 
out. The amount of this dividend may 
be somewhat less than the more opti- 
mistic of the buyers anticipate, but 
it is believed that the future of the 
company is excellent and that ulti- 
mately the return on the investment 






We invite your enquiries for investment service 


NESBITT, THOMSON & COMPANY 


Royal Bank Building, FORONTO, 2 
























































Confidence-- 
Inspired By a Record of Service 


These are times when the unrest in the mining market 
makes itself felt in the action of traders. Confidence 
in your brokerage house to-day is more vital than at 
any other period. The unwarranted selling of stocks 
only tends to react on the investor. 

The protection afforded the investor by the services 
of a brokerage house may be measured by the broker’s 
conception of their responsibility to the investor. Do 
they interpret it merely in terms of buyer and seller, 
or do they conceive it as an intimate relationship 
between client and broker—a trust based on confidence 
never to be shaken? Every recommendation of this 
house is made with this sense of deep obligation and 
responsibility to the investor. 


MORGAN U..KEMERER 


Members Standard Stock and Mining Exchange 


29 Melinda Street, Toronto, 2, Ontario 
Adelaide 542, 


Bros. common stock has been due, it is 
stated, to decreased earnings for the 
first quarter, which were attributable 
to readjustments in production be- 
cause of the introduction of the new 
six-cylinder model. 

Sales of the four possibly have been 
decreased somewhat in certain terri- 
tories in the last few weeks because 
persons who normally would become 
buyers of that model may be holding 
off to learn details of the new model. 
In other districts, however, it is 
said that sales have held up well, al- 
though the policy of the company, in 
its relations to its dealers, indicates 
that trading-in allowances are some- 
what more conservative than usually 
obtained in other companies. 

Taking the long view, it is thought 
Dodge Bros. stock should appreciate 
in value. The company’s product con- 
tinues to stand well with the public 
and the entrance of the company into 
the six-cylinder field—a field of 
growing popularity—should increase 
the opportunities for earnings. 


One Big Union Loses 
Out in Cape Breton Fight 
From Our Own Correspondent. 
SYDNEY.—In a war of extermination 
that has lasted for over a year, the 
United Mine Workers succeeded this 
week in driving the One Big Union out 
of Inverness, its last Cape Breton 
stronghold, and ending the strike there. 
It looked for a time as if 600 men 
would be out of work for the summer, 
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coal, the union has driven the radical 
forces out of Glace Bay and’ Sydney 
Mines and will next tackle Thorburn, 
on the mainland, where the last Nova 
Scotia local of the O.B.U. is located. 
The O.B.U. is still maintaining an 
office in Sydney, but it seems to be 
simply a propaganda centre dependent 
for support on Winnipeg headquarters 
rather than on local contributions. 


but U.M.W. missionaries converted the 
great majority of the 300 O.B.U. sup- 
porters, and an agreement with the 
eastern trust by which only U.M.W. 
members may work in the mines brought 
in the rest. 

The men cannot afford to pay dues 
to two organizations, so the 5B. is 
done, for the time being at least. 

With the tacit consent of Dominion 
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_ *The assets and liabilities of the Banque Canadienne Nationale, France, same being cons 
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*Of this i is in Dominion notes. 
deposit, $26,910,888 is in gold coin; the balance ” is carried on under the name of local incorporated companies and the figures are incorporated in the above statement. Footnote to Bank of Montreal return. 


“The business of the bank in Paris, France, and in San Fancisco, U.S.A., 
tThe Royal Bank of Canada (France) has been incorporated under the laws of France to conduct the business of the bank in Paris. As the entire capital stock of the Royal Bank of Canada (France) is owned by the Royal Bank of Canada, the assets and liabilities of the former are 


in the — Bank return. 
7 above seturn—Sestaste to Ravel idered a branch operating as a subsidiary of the Banque Canadienne Nationale are included in above return.—Footnote to Banque Canadienne Nationale return. 
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NS. STEEL PAYS 


INTEREST CHARGES 
ON BOND ISSUE 


Annual Report Shows Loss 
in Year But Stronger 
_ Financial Position 
From Our Own Correspondent. 


MONTREAL.—The Nova Scotia 


_ Bteel and Coal Company has deposited 


funds to meet the interest payments 
on its first mortgage bonds which fell 
due January 2, 1927. The company is 
allowed a period of three months’ 
grace in which to meet the interest on 
its first mortgage bond issue before 


the bondholders can take action. The 
interest on the debenture stock which 
fell due on January 2, 1927 is still in 
arrears, but the Nova Scotia Steel and 
Coal has six months grace to meet 
the interest requirements of this is- 
sue. It will be recalled that the Nova 
Scotia Steel and Coal first failed to 
meet the requirements of either issue 
in July, 1926. But since that date it 
has always deposited funds prior to 
the date on which the bondholders or 
the debenture holders could take 
action. 

Both issues are secured by a mort- 
gage on the property and, thus, had not 
the Nova Scotia Steel and Coal met the 
interest due on January 2, the bondhold- 
ers could have taken immediate action 
to foreclose their mortgage. : 

The annual report of the Nova Scotia 
Steel and Coal mpany and its’ consti- 
tuent companies shows that the company 
made an operating profit during 1926 of 
$346,380;,as compared with an operating 
deficit in 1925 of $498,634. The deficit 
in the preceding year was due to the 
strike. 

After meeting its bond interest, the 
company and its’ subsidiaries, during 
1926, experienced a deficit of $218,863, 
added to which there was a depreciation 
allowance of $300,000, making a total 
loss on the year’s operations of $518,863. 
Thus, in the consolidated balance sheet, 
the surplus account now standing in the 
liabilities has been reduced to $730,103. 

Despite the thin times through which 
the company has been passing, it has 
been able to maintain itself in a satis- 
factory liquid position, with current as- 
sets totaling $3,039,999, as against cur- 
rent liabilities of $851,011. The fore- 
going figures cover those of the con- 
solidated figures of the company and its 
constituent companies. 

The income account of the Nova Scotia 
Steel and Coal Company, excluding its 
subsidiaries, shows an operating loss of 
$301,170. The company received divi- 
dends from the Acadia Coal Company 
during the year amounting to $342,000, 
so that it had available for fixed 
charges $40,829 to meet bond interesi, 
and other charges of $651,991. The total 
loss for the year amounted to $726,362. 

In his remarks to the shareholders, R. 
M. Wolvin, the president, said in part: 

~The company’s claim for reparation of 

losses suffered during the war which 
was referred to in the last annual re- 
ort is still unsettled, the commissioner 
aving not made his final award in your 
company’s case. It has been intimated 
that this will not be much longer de- 
layed and your directors have cause to 
expect that a substantial sum will ac- 
crue to the company, which will make 
it possible to pay all arrears of interest 
and sinking fund. 

The obligations of your subsidiary, 
the Eastern Car Company, with respect 
to interest and sinking fund in connec- 
tion with its 6 per cent. first mortgage 
bonds, which are guaranteed by this 
company, have been fully met and no 
liability has been incurred in respect to 
them. 

The earnings of your subsidiary, the 
Acadia Coal Company, were sufficient to 
permit payment of the regular dividends 
on the first preference stock, and these 
dividends have been received and in- 
cluded in this company’s earnings. 


Canada Northern Power 
Supplying Rouyn Field 
From Our Own Correspondent. 


MONTREAL.—The current issue of 
“Investments,” published by Nesbitt, 
Thomson and Company, sums up the po- 
sition of the Canada Northern Power 
Corporation as follows: 

“During the latter part of 1926 an ex- 
tensive construction programme was 
commenced for the purpose of consolidat- 


. ing the systems of the constituent com- 


panies and to provide additional supplies 
of power to the territory served. The 
principal items of the original plans were 
transmission lines to Kirkland Lake from 
the Indian Chutes plant and from Rouyn 
which will permit the interconnection of 
the generating stations of Northern Can- 
ada Power and Northern Ontario Light & 
Power Company. The increasing require- 
ments of the various customers have 
mage an enlargement of the Quinze plant 
necessary, and plans are now being made 
for an extension to the plant which will 
increase the capacity from 20,000 h.p. to 
40,000 h.p. Construction will be started 
within the next two months and it is ex- 
pected that it will be completed in about 
a year. Upon completion of this work 
there will be about 100,000 h.p. available 
for use in this area. 

; In Rouyn, where service was estab- 
lished last December, feeder lines have 
been built to the larger properties and 
the company is in a position to supply 
power as soon as development work is 
resumed in the spring. 


SAGUENAY PULP 
DELAY ANNOYING 
TO SHAREHOLDERS 


Stockholders Wonder if 
President’s Claim is Hold- 
ing Up Distribution 


From Our Own Correspondent. 

MONTREAL.—The shareholders of 
the defunct Saguenay Pulp and Power 
Company are becoming increasingly 
agitated in the failure of their direc- 
tors to wind up the company. The on- 
ly asset which the Saguenay Pulp now 
possesses consists of 7,850 shares of 
common stock of the Quebec Pglp and 
Paper Mills. This stock has a par value 
of $100, but it is understood that there 
have been some recent transactions 
between brokers at about $4 per 
share. 

The Saguenay Pulp and Power Co. 
has outstanding $4,350,000 in common 
stock and $3,500,000 in preferred 
stock, making a total share capitaliz- 
ation of $7,850,000. 

Thus, the Saguenay Pulp and 
Power has available for every $1,000 
par value of its stock, one share of 
$100 par value of the new company. 
Incidentally, this does not mean that 
the shareholders of the Saguenay 
Pulp and Power Company will receive 
one new share for every ten held in 
the old company because the old com- 
pany shares have a par value of $5 
whereas the Quebec Pulp and Paper 
Mills shares have a par value of $100 
each. 


Quebec Pulp Owns Plants 


The Quebec Pulp and Paper Mills 
acquired the properties of the Sag- 
uenay Pulp and Power Company over 
a year ago and the continued inaction 
of the management of the Saguenay 
Pulp and Power Company in not dis- 
tributing the assets to the sharehold- 
ers has created much unfavorable 
comment. Moreover the president of 
the Saguenay Pulp and Power Com- 
pany is understood to have a personal 
claim amounting to some $30,000 
against the Québec Pulp and Paper 
Mills for payment of salary. Share- 
holders are beginnine to wonder 
whether this claim has anything to do 
with the delay in winding up the Sag- 
uenay Pulp and Power and distribut- 
ing to its shareholders the stock in the 
new company. Many shareholders 
feel that the cost of keeping the old 
company alive may eat into no incon- 
siderable portion of its assets. 

Some time ago the management of 
the Saguenay Pulp and Power Com- 
pany asked the shoreholders to de- 
posit their stock and a large percent- 
age of the shareholders did so. But 
the delay has been so long that a 
number are now demanding their 
stock back from the management. 


Soon to Be Settled 


It is understood that the claim of 
the president of the Saguenay Pulp 
and Power is being arbitrated and it 
is said that judgment will be issued in 
a week or two now. 

Before the company is finally 
wound up the common and preferred 
shareholders will have to arrive at 
some agreement regarding the dispo- 
sition of the assets. Should the pre- 
ferred shareholders decide to press 
their preferred claims up to the hilt, 
they would be entitled to all the assets 
which are, of course, insufficient to 
satisfy anything like their full claims. 

But it is thought that the preferred 
and the common shareholders will 
agree to share and share alike in the 
final distribution of the assets; should 
the preferred decide to press their 
claims to the limit, the common 
shareholders could refuse to wind up 
the company. Then again, practically 
all the preferred shareholders hold 
shares of the common stock. Thus it 
is anticipated that no difficulty will 
be experienced when the meeting of 
the two classes of shareholders takes 
place at which will be decided the ul- 
timate disposition of the assets. 


Might Sell Stock 

Incidentally, it is by no means cer- 
tain that the shareholders of the Sag- 
uenay Pulp and Power will receive 
shares in the Quebec Pulp and Paper 
Mills in exchange for their holdings, 
for it is possible that the 7,850 shares 
of the new company might be sold to 
advantage and the shareholders of the 
old Saguenay company might thus re- 
ceive a small cash dividend when the 

company is finally wound up. 
However, the Quebec Pulp and 
Paper Mills has recently completed its 
first full year of operation and with 
the unsatisfactory conditions which 
prevail in the groundwood pu!p mar- 
ket, earnings amounted only to around 
$1 per share on the preferred stock. 


| So that it seems probable that the 
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holdings of Quebec Pulp and Paper 
Mills stock would only sell for a very 
low figure. Thus it is anticipated that 
probably the shareholders will even- 
tually receive shares of the new com- 
pany in exchange for their old hold- 
ings. 


International Paper Still _ 
Continues Its Expansion 
From Our Own Correspondent. ~~ 


MONTREAL.—The International Pa- 
per continues its expansion; this time 
it is in the southern United States, 
where it has established the Southern 
International Paper Company to take 
over and operate three mills of the 
Louisiana Pulp and Paper Company and 
Bastrop Pulp and Paper Company. The 
company is also breaking ground for 
another new mill at Camden, Arkansas, 
where it has purchased a large tract of 
timberland limits and where it is losing 
no time in getting its holdings to work. 
The new mill at Camden will turn out 
125 tons of Kraft paper daily. 7 

In addition to its expansion in the 
south, and in Canada, the company has 
plans for further developments in the 
state of Maine, which include the erec- 
tion of a large pulp mill and the re- 
opening of a pulp mill at Van Buren. 

For the eleven-months’ period ending 
November 30, 1926, the International 
Paper earned $1.70 per share on its com- 
mon stock. This compares with $1.14 
per share on its 500,000 shares of com- 


1 mon stock outstanding at the close of 


the 1925 year. The company’s total sales 
during the year amounted to over $64,- 


ONTARIO HYDRO NOW 
BUILDING RESERVES 


Puts $4,800,000 Aside in 1926 
for Sinking Fund and Other 
Reserves 


Under the administration of C. A. 
Magrath, who has been for a little over 
a year its chairman, Ontario Hydro- 
Electric System is pursuing a policy of 
building up reserves. Summary of the 
annual report for year to October 31, 
1926, shortly to be issued, shows total 
reserves of the commission as amount- 
ing to $24,751,411. Total investment of 
the commissions amounted to $203,442,- 
758, of which $155,000,000 was in the 
Niagara electric power system. 

Growth of Hydro’s investment and re- 
serves is shown in the following table: 

$178,960,697 $ 12,013,238 
190,027,910 14,772,561 
198,998,929 18,826,065 
203,442,758 24,751,411 

During the year, the system added 
about 100,000 h.p. to its generating capa- 
city. As this was larger than the in- 
crease in the load the commission has 
now a comfortable margin between 
capacity available and the demand for 
power. Total generating capacity at the 
end of the year was 928,032 h.p. 

During 1927, work will proceed on the 


CONSOLIDATED FELT 
NET PROFITS BETTER 
But Gross Off and a Deficiency 


of Working 
Capital 


From Our Own Correspondent. 

MONTREAL.—The annual report of 
the Canadian Consolidated Felt Com- 
pany for the 1926 fiscal year shows that, 
while sales were slightly lower than 
in 1925, yet, due to a more than propor- 
tional decline in the operating costs, the 
profits showed a marginal increase over 
the preceding year. 

The income account and the working 
capital figures over the past three years 


compare as follows: 
1926 1925 1924 


$ 
933,305 620,457 


894,588 619,924 


Operation 872,072 


43,338 $8,717 533 
Bond int. .. ... 14,835 15,645 16,545 


23,072 *16,012 
Other int. 13,965 14,364 


9,107  %30,376 
ec ccese 20,983 


*51,359 
319,943 


268,584 


Balance 
Mach. changes 


Net profit .... 9,107 

Prev. surp. .... 268,584 

Total surp, ... 277,691 
The working capital— 

Curr. assets ... 129,953 137,270 

Curr. liabs..... 145,746 136,325 


*15,793 954 


143,151 
110,086 


33,065 


With the exception of the changes in 
the current assets and current liabili- 
ties, the balance sheet figures of the 
company showed little alteration during 
the year. The president, in his remarks 
to the shareholders, states that the 
profit realized from the sale of knitted 
goods was satisfactory, and that the 
footwear department again operated at 
a loss. Continuing, he says that, as the 
factory capacity to produce footwear in 
Canada is much greater than the sale 
demand, a highly competitive condition 
consequently develops, with attendant 
a prices, and that large quan- 
tities of low-priced felt slippers have 
been imported during the year, which 
has adversely affected the sale of the 
company’s products. 


transmission line to link the Gatineau 
development of the International Paper 
Company with Toronto. By 1928, 80,000 
horse-power will be delivered to To- 
ronto over a 220,000-volt transmission 
line. The total amount contracted for 
amounts to 260,000 h. p. 

Hydro’s revenue in 1926 totalled $20,- 
555,179. Of this, $15,693,872 went to 
operating expenses. Another $4,295,894 
was reserved for sinking fund, renewals, 
obsolescence and other reserves. This 
left a net surplus after operating ex- 
penses and fixed charges of $565,413. 


The pulp newsprint mill of the New 
Brunswick International Paper Co., Ltd., 
will be erected in Dalhousie, N.B. 
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Canadian Paperboard Company Limited 


Largest Manufacturers of Paperboard in Canada 
Mills at Montreal, P.Q., Campbellford, Ont., Frankford, Ont. 


HEAD OFFICE: 


2 Seigneurs Street 


PORT ALFRED PULP & 
PAPER CORPORATION 


Newserlat and Sulphite Pulp 


HEAD OFFICE: 
CANADA CEMENT COMPANY BUILDING 
MONTREAL, P.Q. 


Mills at PORT 


ALFRED, P.Q. 


The Laurentide Company 


Limited 


Manufacturers of 


Ground Wood 


-  Sulphite Pulp 


Wood Boards and Newsprint Paper 


GRAND’MERE 


QUEBEC 


Valley 


10 


Successors to 


Belgo-Cenadian Pa Com , Limited, 
Shevlin: Falls, P.O. 


St. Maurice Paper Company, Limited, 
Three Rivers, P.Q. 


Yearly Output—195,000 Tons Newsprint 


Wabasso Cottons 


are Canadas best 


WABASSO COTTONS include Sheets, Sheetings, 
Pillow Cases, Circular Cottons, Madapolams, 
Cambrics, Nainsooks, Longcloths, Lawns, Voiles, 
Twills; also a complete colour range in Mulls, 
Voiles, Check Nainsooks, Lingerie Cloths and 
Broadcloths in the newest shades. 

The new Wabasso Silks are attractive fabrics 
made from finest Combed Yarns and Celanese, 
They are as pretty as the Rainbow. 


THE WABASSO COTTON COMPANY, LIMITED 
Three Rivers, Que. 


The Spanish River Pulp and Paper Mills Ltd. 


SAULT STE. MARIE, CANADA 
Manufacturers of News Print Paper 
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Abitibi Power & Paper Company 


Limited 
‘NEWSPRINT 
Head Office : Montreal Mills : Iroquois Falls, Ont. 


Annual Capacity: 150,000 Tons of Groundwood 
Pulp. Mills at Chicoutimi and Val Jalbert, P.Q. 


Quebec Pulp and Paper Mills 


Cable Address: 
“SAGUENAY, 
CHICOUTIMI” 
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Earnings on common stock, after de- 
‘Poe Selon, sinking fund, bond inter- 
_ est and preferred dividends for the 

~ Jast three years have been as follows: 


1926 
1924 


ce 


; ; 1926 were $15,292,655 and current lia- 
> bilities were $2,415,790. There was a 


Bice! of Canada Shows 


earnings 


a dl baie 





Higher Profits for 1926 
- Than in Recent Years 


Net Earning on Common is $15.43 After Preferred Pay- 


ments and Substantial Provision for Depreciation 
— Large Sums Are Spent on Property: 


Company of Canada had net 
a of 132,929,212 in 192§ after 
for bond sinking fund, de- 

and interest on bonds, 
with $1,818,308 in 1925. 





greater proportion. At the end of the 
year, the company had $5,219,396 in- 
vested in victory and war-loan bonds, 
compared with $4,049,449 under the 
same head at the end of 1925. 


Reserves Are Higher 


Aggregate of reserves have in- 
creased from $13,947,841 to $14,517,- 
333. Depreciation account is now $8,- 
231,374,.compared with $8,019,583 at 
the end of — a. et fund 
N king capital is $12,876,865,/ Teserve is up from ,605 to $2,- 
oo o> with re or ape the end! 502,874 and contingent reserve is in- 
_ of 1925, and $11,751,304 at the end of| creased from $573,392 to $659,368. 
Current assets at the end of| Betterment and replacement reserve 
is reduced, due to expenditures during 
= year, from $1,881,470 to $1,860,- 


jon 


provis 
tion 
cmpared 


$15.43 
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slight increase in current liabilities, 


but the current assets increased in Bonds redeemed through the sink- 





Canadian Call Loans 


of Banks Increase 


Canadian banks withdrew some 
money from New York in February to 
aid in the financing of Canadian stock 
market and investment eee. 

Bank statement as at February 28, 
1927, shows call lodns abroad to have 


lined during the month by $4,865,- 
$0, while call loans in Canada in-| There were not many important 


creased by $11,392,000. changes in the bank statement during 
Call loan business is becoming in-|the month. 
BANK STATEMENT FOR MONTH OF FEBRUARY 
Immediately Available Liquid Resources 





creasingly important to Canadian 
banks. Call loans at the end of Feb- 
ruary were $153,596,957 in Canada, an 
increase of $22,264,841 for the year; 
and $285,138,956 abroad, an increase 
of $20,452,659 for the year. 


Feb., 1927 Jan., 1927 —— —e —— 
$ 
Bpecic ........-seceeneee 67,604,785 68,305,284—__ 700,499 59,941,940+ 7,662,845 
Dom. Notes ......-...+++ 114,822,184 121,283,787— 6,411,653 182,562,215— 17,740,081 
Gold Reserve .. ... .... 57,960,332 53,360,332+ 4,600,000 55,860,332+ 2,100,000 
U. K. Banks ...........- 13,079,821 11,449,754+ 1,630,067 9,929,948-+- 3,149,878 
Foreign Banks ........ 54,720,959 58,811,614— 4,090,655 67,575,417— 2,854,458 
BE EMEER, cccccccvevcees 20,676,154 20,172,406+ 503,748 22,629,3881— 1,953,227 
Govt. Secs. .........+0.- $19,965,241 314,800,261+- 5,664,980 364,459,286— 44,494,045 
Call Loans Abroad ...... 285,138,956 290,004,522— 4,865,566 264,686,297+ 20,452,659 
933,968,382 937,637,960— 3,669,578 967,644,811— 383,676,429 
Loans and Securities Other Than Those of Canadian Government 

Wircsssantoee 125,794,830 121,856,811+ 3,938,019 186,291,805— 10,496,975 
kapeisvadedeve 61,830,399 59,736,107+ 2,094,292 63,518,662— 1,688,263 

BAGBB. ccs cdeve 158,596,957 142,204,832+-11,392,125 181,332,116+ 22,264,841 
sidieeswawetined ob 959,008,088 962,540,949— 3,532,861 862,716,608+ 96,291,480 
sdudascoet 284,411,402 292,841,3891— 8,429,989 260,040,597-+- 24,370,805 

Cdk sons bees 11,458,484 11,068,9838+ 389,501 15,6386,147— 4,177,663 
pobccosdipeect 60,858,141 59,434,242+ 1,428,899 61,872,271— 1,014,130 
1,656,958,301 1,649,688,315-+ 7,274,986  1,581,408,206+ 125,550,095 

Other Assets 

Loans ......-. 8,926,447 8,680,084+ 246,413 9,775,0389— 848,592 

spistabe sues 7,798,274 7,876,494— 78,220 8,588,271— 789,997 
Seavisbseveceas 5,834,675 5,789,482 +- 45,193 6,157,257+- 677,418 

én ebbbeepedeeve 70,679,200 70,551,1838+ 128,067 78,008,7138— 2,324,513 
ssabeoupes 67,598,577 72,868,642— 5,27 oq _ ae +. — a 

Comp. .......- 5,288,080 5,243,640+ 44, vi » 

~ - vdhitenes 2,920,563 3,044,418— 123,850 3,050,364— 129,801 
169,045,816 174,058,838— 5,008,022 174,190,189— 65,144,328 

NEE Gadadecccccsce 2,759,972,499  2,761,875,118— 1,402,614 2,673,243,1566-4 86,729,343 

Bivbitnactes's 6,772,776 6,772,776 abacus 5,804,736— 31, 
sdosutbecee 129,161,409 125,204,344-+4 3,957,065 108,201,527-+ 25,959,882 
Gaeba bbs hooces 2,894,906,684  2,892,852,283+ 2,554,451  2,782,249,419+ 112,657,265 


LIABILITIES TO THE PUBLIC 
Liability te Gevernment and Circulation 


Tiesto skews 164,569,084 160,439,554-+ 4,129,526 163,617,467+- 951,617 
Eee é seme 16,670,230 18,992,689— 2,822,459 27,226,764— 10,556,534 
cneasibisb as 26,684,559 25,022,912+ 1,661,647 23,709,561+ 2,974,998 
Mth peeehe 16,500,000 10,000,000+ 6,500,000 2,000,000-+- 14,500,000 
Deposits by Public 
edbensasoes 536,525,357 559,748,610—23,218,253 509,518,879+ 27,006,978 
DS duets sae ae 1,389,609,017 1,881,474,778+- 8,134,244  1,832,784,116+ 66,824,901 
OPN TT Te 1,926,184,874  1,941,218,383—15,084,009  1,842,802,495+ 83,831,879 
Sovubsbéeresbs 336,068,918 $31,490,481-+ 4,578,487 $23,524,5738-+- 12,544,345 
Due Banks Abroad, Etc. 
mb agddaseed 4,063,764 4,823,217— 759,453 6,208,957— 2,140,193 
Supine bhaes se ose 43,550,338 42,064,081+- 1,486,257 $9,900,718+ 3,649,620 
uiiubbenees eion 8,771,901 9,032,763— 260,862 11,825,186— 2,553,286 
icbdeasen 67,598,577 72,868,642— 5,270,065 69,735,607— 2,187,080 
picwhassadbee 2,045,679 2,129,356— 83,677 1,817,058 +- 228,621 
a peebeuses 2,612,657,424  2,618,082,082— 6,424,658  2,511,363,386+ 101,294,038 
Ps ccihdeol « 13,192,411 13,379,102— 1,186,691 11,526,860+ 1,665,561 
Liability to Shareholders 
dossinabeneces 2,659,552 1,336,700+- 1,322,825 2,642,093 +- 17,459 
Stasbwec bade pede 128,544,050 125,441,700+- 3,102,350 125,441,700+ 3,102,860 
pause» cance sees 120,267,010 117,164,660+ 3,102,350 116,164,660+ 4,102,350 
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2,767,188,689+ 110,181,758 
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ing fund now total $2,440,796, which is 


an increase from $2,172,690 at the 
end of 1925. Outstanding bonds have 
the value of $5,909,299. The original 
issue was $10,000,000, of which $1,- 
649,904 are held in the treasury. The 
bonds, a 6 per cent. first mortgage, 
are due July 1, 1940. 

The report of the president, Ross H. 
McMaster, comments on the impor- 
tant additions to plant and equipment 
which are indicated by the balance 
sheet. There have been extensions to 
the sheet mills at Hamilton as well as 
installation of new equipment for the 
screening and preparing of domestic 
coke. It is asserted that the new sin- 
tering plant is turning out an excel- 
lent product. 

Buy New Ore Resource 


Other changes include changes at the 
pipe mill, St. Henry works, and the bolt 
forging department, Swansea works 
(Toronto) and new and improved ‘ma- 
chinery has been installed at the bolt 
and nut plants and the wire mills. Mr. 

eMaster says that the expenditures on 
plant and equipment in the last few 
years have been with the view to de- 
creasing costs of production in order to 
protect the heavy investment. No im- 
portant extensions to increase steel 
production have been undertaken for 
the reason that the plants have not been 
operated to capacity for several years. 
The Belleville week: which have not 
been operated for a number of years, 

ave been sold. Competition 
*abroad has militated against increased 
steel production. 

The report also notes that the com- 
pany, during the year, acquired an inter- 
est in a new iron-ore property—the 
Volunteer mine. The quality of the ore 
and the cost of operations, have been as 
expected. Other ore and coal properties 
were operated at increased capacity dur- 
ing the year and continued to show 
satisfactory results. 

_ Increased earnings during 1926, con- 

tinues the report, were the result of the 

larger volume of business transacted 
and lower operating costs. Some portion 
of the profits also was derived by the 
sale of coke for domestic use and from 
other by-products. Mr. McMaster notes 
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Dominion Glass Earns 
Much More Than Dividend 


From Our Own Correspondent 


MONTREAL.—The strength in the 
shares of the Dominion Glass Company 
has probably been due to the fact that 
it is understood that earnings for the 
fiscal year, which ended March 31, will 
show an improvement over the 1926 
year and that earnings during the 
year were materially in excess of the 7 
per cent. dividend requirements. ‘Lhe 
company has received substantial orders 
from the Ontario and the Manitoba 
liquor commissions during 1927, and it 
has also benefited from orders from 
Ontario breweries, which have con- 
tributed in a large way to the increased 
sales. It is said also that there is a 
pool operating in the stock, which may 
explain the activity in the issue. 





that new developments in all lines of 
steel and iron manufacture are con- 
stantly occurring and thus explains the 
substantial provision for necessary ex- 
penditures if plant and equipment are 
to be kept abreast of new conditions 
and competition. 


Profit and Loss 





























 Y a - 
Mfg. profits .. 3,247,606 2,825,606 2,510,826 
Less : 
Bond sk. fd... 292,269 281,643 271,212 
Deprec. .. .. 760,208 682,171 677,401 
Bond int. ... 362,601 378,540 894,187 
1,415,078 1,342,254 1,342,800 
Net profits ... 1,832,528 1,483,252 1,168,026 
Inc, from inv... 396,684 335,057 356,483 
TO. caceseens 2,229,212 1,818,309 1,524,509 
Pref. div. ...0. 454,741 454,741 454,741 
ee ee 805,000 805,000 805,000 
Emp. ben. res 100,000 100,000 ehige 
Surplus ....... 869,471 468,568 264,768 
Prev, surplus .. 9,293,583 8,835,015 8,570,247 
P. & L. surp...10,163,054 9,293,583 8,835,015 
Stock Market Record— 
Common Preferred 
H L H L 
BOe., ecaddees 120 95% 126 114 
Wea. ausvsee 136 117 136 127 
*—To April 4. 
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International Loan May 


Start Deposit Business 


International Loan Company’s busi- 
ness is being extended both in Manitoba 
and Saskatchewan. Many people in 
Saskatchewan as well as Manitoba took 
stock during the year, and loans have 
been made in both provinces. 


This year, for the first time, the first 
mortgages on which interest is received 
exceed by a large margin the paid capi- 
tal on which dividends must be paid. 
Other assets include certain farm lands 
taken under foreclosure, and this will 
all undoubtedly be sold during the pres- 
ent spring. The company is loaning 
only its own money. It has not yet 
sought deposits, or sold bonds, but anti- 
cipates that developments in this direc- 
tion will ultimately take place. 





Ship Oil to Halifax 
The shipment of oil from the wells in 
Albert County, N.B., to the Imperial Oil 
Company, Halifax, refineries totaled 
18,500 barrels from December Ist to 
February 28th. Wide-scale operations 
are now going on at the wells. 



























PRUDENTIAL 
TRUST COMPANY 


LIMITED 
Execators, 
Real Estate and Insurance, 
Safety Deposit Vaults. 


W. G. ROSS, 
Chairman of the Board 


B. HAL. BROWN, 
President and General Manager 


















HEAD OFFICE 
PRUDENTIAL TRUST BLDG., | 
Montreal 
TORONTO OFFICE - 
Reford Bidg., 217 Bay St. 
Branches throughout Canada aud 
in Lendon, Eng. 












MANUFACTURING 


ALL LINES OF WHITE AND Grey Cottons, Prints, SHEETINGS, 
SHIRTINGS, PILLOW CoTToNs, LonG CLorHs, CamMBrics, Ducks, 
’ Bacs, TWILLs, DRILLS, QuILTs, BurREav Covers, TOWELS AND 


TOWELLING, YARNS, BLANKETS, 
AND NUMEROUS OTHER 


Rus, TWINEs, NARROW FABRICS 
BY MANUFACTURERS 


IN RUBBER AND OTHER TRADES. 


MONTREAL TORONTO 


STRENGT 


RGANIZATION, Equipment, Skill 
and Knowledge form a combina- 
tion that is directly responsible for 

the industrial and commercial Strength 
- that stands back of every New Star Car. 


Evidence of 


this Strength is established 


by the fact that some 10,000 Canadians 
are given employment through the 
activities of the Canadian Star Car 
organization; that the factory capacity 
is two hundred cars per day; that a 
Truck Department has been inaugur- 
ated; that an export business has been 


WINNIPEG VANCOUVER 
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developed and that sales have been con- 


sistently increased. 


The very Strength of the 


New Star 


Fours and Sixes which enables them to 
outwear, outserve and outdistance their 
competitors is a standard by which to 
judge the stability of the company that 


manufactures them. 


Strength to buy the best, Strength to 
build the best and Strength to serve the 
best—is ample reason for the prevailing 
strong demand for the New Star Car— 
the “Aristocrat” of the low-price field. 


DURANT MOTORS OF CANADA LIMITED 


TORONTO 


———$ Se-—_— 


CANADA 


M-527 
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ong Range 


A most optimistic viewpoint of the 
future of the newsprint industry is 
taken by Bankers’ Trust Company of 
New York, in a review of the indus- 
try just prepared. Emphasis is placed 
upon taking long range view 0 
the industry, which is more important 








capacity and consumption at any given 
time. The review says: 
“The newsprint industry continued in, 
1926 the impressive expansion which has | 
characterized it in recent years, in fact | 
in an increased degree. New mills were 
- constructed in eastern Canada and exist- 
ing mills in eastern Canada, Newfound- 
land and British Columbia were enlarged. | 
The current year will see such construc- | 
tion carried on to an even greater ex- 
tent, and what is of equal interest, will 
witness as last year did not the conver- 
sion of some of the mills in the north- 
eastern states, unable longer to compete 
with the low cost of producers of Can- 
ada, to the manufacture of other classes 
_ of paper. Along with the entire paper 
- industry the manufacture of newsprint 
~ may be said to be passing through a def- 
' gnite stage in its evolution. Newsprint 
manufacture is being transferred north- 
- ward and to the Pacific Coast and the 
_ manufacture of wrapping paper south- 
ward and to the coast, while newsprint 
and wrapping mills alike in the north- 
eastern states are being converted to 
book or specialty paper. Such coeeteeey. 
striking changes lend considerable inter- 
est to probable future developments in 
_ the industry. Will the Canadian forests 
_ which have supplanted those in the north- 
* eastern states as the seat of the news- 
print industry in turn be displaced by 
the forests of the Pacific Coast, or those 
of the South? Will the remarkable in- 
crease in the consumption of newsprint 
continue and if it does not, will it be 
possible to bring productive capacity into 
re adjustment with consump- 
on 






























































































Effect of Embargoes 


“The history of the industry is a fa- 
miliar one. Originating in New England 
and New York it developed there to a 
point where the local forests no longer 
could support it permanently, but it was 
expec that pulpwood could be im- 
ported from Canada. Two factors mili- 
tated against this. Canada desired to 
utilize all of its forest reserves in the 
building up of a home industry and the 
publishing interests of this country were 
opposed: to a protective tariff. The Can- 
adian provinces therefore placed an em- 
bargo on the export of crown land tim- 
ber, which comprises by far the greater 
part of the Dominion’s reserves, and the 
tariff on newsprint was removed by the 
United States. 

“A great stimulus was thus given to 
the Canadian industry and a correspond- 
ing check to further expansion in the 

northeastern states. Transportation of 
pulpwood long distances by rail for man- 
ufacture into newsprint is inexpedient 
because the raw material wood, includ- 
ing moisture and bark weighs from two 
to three times as much as the finished 
product. Newsprint generally speaking 
should be manufactured as near the for- 
ests as possible, and in conformity with 

- this principle the industry is constantly 
advancing into the forests. 


Will Centre in North 


The article proceeds to show that the 
proper wood for newsprint is grown in 
northern countries. For this reason: 

“The manufacture of newsprint prob- 
ably will always be centered in the north 
temperate zone. Its production elsewhere 
is made possible only by means of im- 

rted pulp and high protective tariffs. 

e North American industry, therefore, 
has nothing to fear from southern com- 
petition either on this or any other con- 
tinent. 

“There remains the question of com- 
ae within the northern hemisphere. 

he principal divisions of its newsprint 
industry together with consumption in 
1925 were as follows: 

Approximate World Production and Con- 
sumption of Newsprint in 1925 


Per Capita 
Pro- Con- Con- 
duction sumption sumption 
tons bs. 


tons lbs. 
Eastern N. Amer. 2,820,000 2,770,000 49.5 


Europe 2,250,000 1,890,000 7.9 
Pacific Coast 320,000 810,000 62.0 
Asia 220,000 300,000 7 
Latin America 175,000 4.5 
Australia and New Zealand 120,000 32.0 
Africa 35,000 4.9 
Unclassified 20,000 30,000 





. 5,630,000 5,630,000 

_ “The four producing divisions of the 
industry are to a surprising extent non- 
competitive. The decisive elements in 
the cost of newsprint are raw material 
and transportation costs to market. If 
these are low the finished product does 
not vary materially in price in the sev- 
eral centers of production. Every other 
advantage which any one region or lo- 
cation may have can be offset in some 
manner. If labor is relatively scarce, ma- 
chinery can be substituted for it. If pulp- 
wood cannot be driven to the mill on 
stream or river, it can be brought in 
cheaply by logging railroad, or rafted on 
coast waters or transported economically 
by steamer. The lower transportation 
costs of mills nearer to market are bal- 
anced by cheaper pulpwood costs at 
points more distant. 


European Exports Decline 


Great Britain’s supremacy in mechani- 
cal development has given. her European 
leadership in newsprint, despite lack of 
raw material reserves. For similar rea- 
sons, Europe cannot compete against 
Canadian mills, says the article, which 
ee: . 

uropean exports to this count 
the peak of the movement in 1923 a. 
about 200,000 tons. Since then they have 
been cut approximately in half. Had it 
not been for disorganization of the Euro- 
pean market, it is unlikely that even 
these figures would have been reached 
since with the return to more normal 
‘conditions abroad, newsprint consump- 
tion increased at a faster rate even than 
in this country. It is doubtful moreover 
if productive capacity in Europe can be 
as readily expanded as on this continent. 
In the Scandinavian countries, Finland 
and Germany, where most of Europe’s 
pulpwood is at present produced, the for- 
ests are fully utilized and in some cases 
are overcut. 
“In neutral markets the North Ameri- 
can industry competes successfully with 
wherever shipping conditions are 
because of its dense popu- 


Outlook i 
in Newsprint Industry 
is Declared Excellent 


Comprehensive Survey by New York Banking Organiza- 
tion Stresses Importance of Position 
Canada Occupies  - 


than adjustment between productive | | 








lation and industrial development is a 
‘large importer of the food and raw ma- 
terials of the southern hemisphere and 
there is consequently a fairly equal flow 

f trade between Europe and the south- 

rn continents. Thus exports from the 
former have to pay only half the cost of 
he round trip between the two. Canada 
‘on the other hand is similar in economic 
‘development to the newer countries of 
the world and needs comparatively little 
from ‘them. Hence Canadian exports 
usually outweigh imports from the south- 
ern hemisphere and outgoing freight has 
to bear the burden of shipping costs. 
This situation gives to Europe most of 
the South American market the largest 
in the southern hemisphere. In Austra- 
lia and New Zealand to which Canada is 
considerably nearer than Europe she 
shares the trade with Great Britain, all 
other countries being excluded by high 
rotective tariffs. Canada is also the 
eading exporter of newsprint to South 


olving the Problem 








THE 


Africa. To nearby countries, Cuba and 
Central America, Canada and the United 
States supply most of the demand. 


“Foreign competition is not then an 
important factor in the stability of the 
North American industry, nor is the 
manufacturer in the East materially af- 
fected by what the Coast industry will 
do and vice versa. The industry’s prob- 
lem is largely one of the relation of sup- 
ply, or strictly speaking productive ca- 
pacity, to demand in the home market. 


“One factor in this equation it is of 
course impossible to predict exactly. For 
the past twenty-seven years production 
of newsprint in North America, which is 
always in close adjustment to consump- 
tion, has increased at the rate of 7 per 
cent. compounded annually, but it has not 
increased evenly. It has decreased slight- 
ly twice since 1913 and increased at rates 
varying from 3 per cent. to 24 per cent. 
in other years. At the present level of 
consumption, to come within 200,000 tons 
either way of what the year’s demand 
will be is probably as much as can be ex- 
pected of any forecast. Whatever the 
demand is, production will be constantly 


adjusted to it. If orders do not cone | 

ill | 
|nized by all of the provinces and they 
| have indicated that when the necessity 


newsprint machines are not run. 
stocks never amount to more than three 
or four days’ production. The difficulty, 
with consumption fluctuating around not 
a constant but a sharply advancing level, 
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for the companies which secure large re- 
serves of raw material now should be in 
an increasingly advantageous position in 
the future. The day may be said to be 
in sight in eastern Canada when all the 
accessible limits will be taken up. As an 
offsetting influence to this tendency to- 
ward over expansion there is the fact that 
there are few interests in the industry. 
These, because of their tremendous in- 
vestments necessarily have to consider 
the stability of the industry as a whole 
as well as any advantages to be reaped 
by their own individual expansion. 


What Provinces Can Do 


“The Canadian ‘provincial governments, 
as long as there are unalienated timber 
lands in the Dominion, can exercise an 
effective control over expansion by of- 
fering or withholding crown lands from 
the market. It is to the advantage, of 
course, of the various Canadian provinces 
to develop their forest resources as rap- 
idly as possible since construction of 
new mills adds directly and indirectly 
very materially to their wealth and in- 
come, but excess newsprint producing 
capacity necessitating part time opera- 
tions and partial unemployment is of no 
advantage to them. This is fully recog- 


arises they will take steps to curtail ex- 
pansion, until increasing consumption 


is to maintain a profitable balance be-| again takes up the slack in productive 


tween productive capacity and demand. 
“It is naturally to the advantage of the 


capacity. 
“The industry’s record for stability 


various interests in the industry to se-| has been on the whole a very satisfactory 
cure all the increased business possible | one. Over a long period of years it has 


and particularly to take up new timber 
limits when offered for lease in Canada, 


operated at ry 90 per cent. 
of capacity, a figure which compares 


favorably with that of any industry. Last 
year it established the high operating 
record of 96 per cent. of capacity but 
this necessitated the operation of mills 
which were no longer profitable and 
which under a less urgent demand would 
have either been closed or converted to 
the manufacture of other grades of paper. 
Thus far this year Canadian and Ameri- 
can mills have averaged slightly less 
than 90 per cent. of capacity. At 90 per 
cent., figuring in new machines to come 
into production but without allowing for 
machines which may be taken off 
newsprint production, the productive ca- 
pacity of the North American industry 
is estimated at 4,000,000 tons of paper 
per annum by the end of the third quar- 
ter. Production thus far this year is run- 
ning at about 5 per cent. over last year 
which would indicate consumption of 
close to 4,000,000 tons for the year in all 
markets served by the North American 
industry. 
Long Range View Excellent 


“From a long range point of view more 
important than the adjustment between 
productive capacity and consumption at 
any given time is the fact that the indus- 
try as now developing in the United 
States, Canada and Newfoundland, is on 
a sound and permanent basis, always as- 
suming that adequate forest fire pro- 
tection will be provided to conserve its 
raw material supplies. Furthermore, in 
its comparative independence of foreign 
competition,’in the relatively small num- 
ber of interests mogeer | in it, and in 
the effective cortrol which governmental 
authorities can exercise over its expan- 


sion, there are very powerful influences ' perity.” 


of Each Individual 
Steam Plant 


VERY steam plant and every kind of fuel presents 
individual problems which cannot be solved by any one 
general rule nor by the universal application of any 

single class of equipment. They can be solved, however, by 





Manufacturing 
of Equipment 


At the present time Combustion Engineering Corporation 
manufactures every type of Stoker, a Unit System of 
Pulverized Fuel Equipment (applicable to individual 
boilers), and a Central Storage System of Pulverized Fuel 
Equipment (applicable to large steam generating plants). 


For the greater service of the industrial plants and the 
pulp and paper industry, the Canadian organization also 
manufactures in Canada the Ruths Steam Accumulator 
and the Nordstrom Dryer for drying either sulphate chips 


those whose knowledge, experience and facilities assure 
careful study, sound and unbiased judgment and proper 
application of the most suitable and economical equipment 
for each individual case. 


engineering. 


Combustion Engineering Corporation was formed for one 
definite purpose — to have immediately available the experi- 
ence, the data, and the facilities to design, build and install 
everything in the field of Fuel Burning and Steam Generating 
Equipment. On the staff of this organization are engineers 
whose world-wide experience and eminent achievements have 
placed them in the very fore-front of combustion and steam 


Working in intelligent co-operation with these eminent men 
are the manufacturing, construction and service departments 
of this organization. 


or waste wood and bark for fuel purposes. 






JSTION 
POW ER PLANT 


PULVERIZED FUEL SYSTEMS 


HEAD OFFICE — MONTREAL, 


RUTHS ACCUMULATORS 


COAL MANOLING EQUIPMENT 





Responsibility 
for Performance 


To the completeness of the service offered is added the 


has designed, 


responsibility for performance. Combustion Engineering 
Corporation assumes the complete responsibility for every- 
thing designed and installed in the steam plant, from the 
coal bunkers to the steam headers. 


Since its eee Combustion Engineering Corporation 


uilt and installed steam plants in North and 


South America, Europe, Asia, Africa and Australia. It has 
solved the problems involved in developing steam from 
practically every known type of solid fuel. It has built up a 

e and efficient in every respect. 


Its guarantees are conservative because based on world- 
wide experience. 


We invite correspondence. 


rw . 
ENGINEERING 
CORPORATION 
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sound organization, relia 


SUSPENDED FLAT ARCHES 
ASH CONVEYORS AND HOPRERS 
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working for its equilibrium and pros- 
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Sinking fund .. 99,262 
Balance ..---+- 
Other ints cas 4,487 
Balance ...+-- 484,733 
Dividends ....- 35, 
Balance .. ---- 449,733 
Tax adjust. seenee 

Jak ivswcse 449,733 
er nee 16,609 
P. & L. bal. 466,342 

t—Debit. 
Balance Sheet | 


The balance sheet : 
lant is now carried at 
increase Of $258,370 duri 
the liabilities the bonde 
has been reduced by | 
year. The surplus accoun 
crease noted in the incor 
ures, and the company’s 
assets amount to .$34,47' 
with $9,025 last year. 

In his remarks to the 
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general manager, said in 
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MONTREAL.—Revenue 
= carried on the tra 

innipeg Electric duri 
year totaled $57,985,144, : 
$2,889,086 over the corr 
ures in 1925. This inere 
to 5.2 per cent. During | 
was a total increase of 13 
the total kilowatt-hour | 
company’s power depa 
amount of gas which 
showed an increase amour 
cent. over 1925. 

Thus, during the past y 
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pany’s activities yielded | 
The generally improving t 
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JORUREP \ voisnsSeked $138,443 | 
‘Winnipeg Electric B 
January— 1926 
$ 
Gross ati eee 507,833 
Working exp. .... 310,241 
Net earn, ........ 197,592 
Jamaica Publie Se 
February— 192" 
Gross earn. ............ $ 53,9 
ret Ont ok ehaeks > 20,0 
Surplus after charges .. 13,8 
12 mths. end. Feb. 28— 192’ 
Gross earn, .....5...... $661,7 
Net earnings .......... 263,9 





Brazilian, Tractis 


February— 1927 
Gross earn. 
Cper. exp. 
Nett earn. 





gross from 
oveeebins 5,852,374 6, 
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B.C. Electric Rail 

January— 7” 
Gross earn. ...... 1,081,569 1,1 
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330,979 3 


Net income ...... 


Aggre. gross from 
July 1, to Jan. 31, 
ROR ie it 7,075,182 7,4 
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‘WEST KOOTENAY 


__ GROSS EARNINGS 


UP 60 PER CENT. 


‘Net Up to $484,733 from 
Only $39,368 Last 
Year 
From Our Own Correspondent. 


NTREAL. — The annual state- 
d a of the West Kootenay Power 


and Light Company for the 1926 fiscal 


showed a substantial increase in 
gross and net earnings. The 
y is seen to be in a satisfac- 
tory liquid position with current as- 
sets of $408,455 against current lia- 
bilities of $267,284 leaving a net work- 
ing capital of $141,171. The profit 
and loss figures —— past three 
years compare as follows: 
1926 sas 


$ 
1,660,669 1,041,125 
$44,772 


696,353 
172,751 


523,602 
364,863 


158,739 


$11 
95,854 


62,574 
23,206 


39,368 


4,368 
870 


1924 
$ 


683,516 
241,619 


441,897 
106,768 


$35,129 
232,655 


102,474 


1,275,282 
221,582 


1,053,700 
465,072 


588,628 


aes 146 
ss 99,262 


489,220 
4,487 


484,733 


nnponienae 
5,238 
11,374 


16,612 


449,733 
or 16,609 


11,876 


Balance Sheet Figures 

The balance sheet shows that the 
lant is now carried at $7,732,229, an 
Sreene of $258,370 during the year. In 
the liabilities the bonded indebtedness 
has been reduced by $100,000 in the 
year. The surplus account shows the in- 
crease noted in the income account fig- 
ures, and the company’s sinking fund 
assets amount to $34,477, as compared 
with $9,025 last year. 

In his remarks to the shareholders, 
Lorne A. Campbell, vice-president and 
general manager, said in part: 

“The revenue-producing load for the 
12 months ending December 31, 1925, 
was 39,230.1 h.p., and for the year end- 
ing December 31, 1926, was 62,789.2 h.p., 
showing an increase over the year 1925 
of 23,559.1 h.p. The installation of No. 
8 unit in the plant was authorized in 
October, 1925, and the equipment was 
delivered and installation started April, 
1926. Installation was completed and 

erator put on line August 22, 1926. 

is completed the total installations of 
No. 1. plant. Lower’ Bonnington, 
‘bringing the total horsepower of ma- 
chinery installed up to 60,000 h.p.” 


Gas, Power and Trams 
in Winnipeg Earn More 
From Our Own Correspondent. 

MONTREAL.—Revenue from passen- 
_— carried on the tramways of the 

innipeg Electric during the 1926 
year totaled $57,985,144, an increase of 
$2,889,086 over the corresponding fig- 
ures in 1925. This increase amounted 
to 5.2 per cent. During the year there 
was a total increase of 13.3 per cent. in 
the total kilowatt-hour output of the 
company’s power department. The 
amount of gas which was sold also 
showed an increase amounting to 3.4 per 
cent. over 1925. 

Thus, during the past year all depart- 
ments of the Winnipeg Electric Com- 
_— activities yielded better returns. 

e generally improving business condi- 
tions in and around the city of Winnipeg 
are also evidenced by the increasing 
number of customers served by the 
tramways, gas and power departments. 


Public Utility Earnings 
——————— 


Can. Western Natural Gas 
1926 1927 Change 
$138,443 $199,753+$61,310 


Winnipeg Electric Railway 
January— 1926 1927 


£ 
Gross earn. 507,833 
Working exp. .... 310,241 


Increase 


41,906 
27,224 


14,682 


$ 
549,739 
337,465 
212,274" 


BeOe OER. occ secee 197,592 


Jamaica Public Service 
February— 1927 
Gross earn. ............ $ 53,954 
Net earn. 20,001 
Surplus after charges .. 13,846 
12 mths. end. Feb. 28— 1927 
Gross earn, ............ $661,705 
Net earnings 263,975 J 
Surplus after charges .. 189,579 162,587 


Brazilian Traction 
1927 1926 
$ 


s 
Gross earn, ......2,876,573 2,893,557— 16,984 
Cper. exp. .......1,262,000 1,214,770+ 47,280 
Nett earn. ....... 1,614,573 1,678,787— 64,214 


February— Change 


Agere. gross from 
Jan, 1 


ros aie i's 5,852,374 6,057,227— 204,853 


Aggre. 


. Met fro 
Jan. 1 ” 


Abs cesen 3,289,502 3,471,075— 181,573 


Monterey Railway, Light 


leans 
3 months to ferme. 
Sept. 30, 1926— Gross & obsoles. 


g 
~. light & pr..... 246,390 250,402 
ater. & Sewage. 70,114 33,055 


Total 316,504 283,457 
Agere. earn. from 
Jan. 1, 1926, to 
Sept. 30, 1926... 


—_—. 


*—Deficit. 


905,396 837,704 


B.C. Electric Railway 
1926 1927 
g £ 


oe ES saes ck 1,081,569 1,138,526 
xp., mainten., ete 750,590 773,983 


$64,598 


January— 


56,957 
23,343 


330,979 33,614 


Agere. gross from 
July 1, to Jan. 31, 
1927 7,075,182 


net from 
1 to Jan. 31, 
2,069,804 2,178,925 


RAILWAY EARNINGS 
Canadian Pacific 
1927 1926 Change 
725,000 $4,826,000—$101,000 


7,482,968 357,836 


ape. 
uly 
1927 109,121 


Mar. 31 ,,,, 


, 


F Public Utilities 


Would Kill Webster’s 
Montreal Water Deal 


MONTREAL. — A red hot 
monkey wrench has been hurled 
into the work of Senator Lorne 
C. Webster and his associates 
in the extraordinary Montreal 
Water and Power deal. The 
members of the Montreal Board 
of Trade have authorized their 
council to institute court action 
which will endeavor to prevent 
the Montreal city council from 
acquiring the property at a 
price which will yield its pres- 
ent owners one hundred per 
cent. profit in a three or four 
months’ period, a profit amount- 
ing in all to some $4,000,000. 


Obviously the Montreal Board 
of Trade intends to ask the 
courts to declare the deal illegal. 


WINNIPEG ELECTRIC 
GROSS AND NET UP 


Net After Fixed Charges Was 
Larger by 
$137,000 


From Our Own Correspondent. 


MONTREAL.—In the report presented 
to the shareholders at the annual meet- 
ing of the Winnipeg Electric Company, 
the gross income during the 1926 fiscal 
year showed an increase amounting to 
some $250,000. After operating, depreci- 
ation and fixed charges, there remained 
a sum of $757,069, as compared with the 
1926 figure of $620,554. 

Gross earnings of the company’s sub- 
sidiary, the Manitoba Power, amounted 
to $673,562, as compared with last year’s 
figure of $666,053. Operating expenses 
were $122,273, leaving, with miscellane- 
ous revenue, a net of $563,857. Interest 
charges of $529,007, and taxes of $19,921. 
left $14,908, against which was charged 
$14,000 depreciation, Winnipeg River 
Railway, leaving net income transferred 
to surplus of $908, which, with the sur- 
plus brought forward from 1925, gave 
a total of $22,690. 


Balance Sheet Position 


At the close of the year the total as- 
sets of the Winnipeg Electric Company 
show an increase at $38,749,620 of $1,- 
496,815, over the total assets for 1925. 
This increase is to be found in the in- 
creased value of physical properties of 
$562,857, an increase in sinking funds 
and cash in hand of sinking fund trus- 
tees of $113,538, an increase in advances 
to, and stocks and bonds held in, sub- 
sidiary companies of $312,794, and an 
increase given as “cash in bank—specia! 
account held for bond interest and re- 
demption of bonds, etc.,” of $546,377. 
Cash in bank and on hand is less than 
a year ago by $109,000. The balance of 
the items show little change. On the 
liabilities side current and accrued li- 
abilities are up sharply by $1,200,000, 
made up principally of secured notes 
payable to bankers of $550,000; five per 
cent. first mortgage bonds, which were 
retired January 2, of $468,000, and of 
preferred stock subscriptions of $435,- 
467. Other items show little change 
from a year ago. 


SHAWINIGAN SHARES 
REACH HIGH GROUND 


Stock Touches New High 
Levels Due to Strength of 
Subsidiaries 


From Our Own Correspondent. 

MONTREAL.—In selling above 77, the 
shares of the Shawinigan Water and 
Power Company made a new high for 
all time. One of the reasons for the 
strength in the stock has been the 
strong market action of its subsidiary, 
the Quebec Power Company, in which 
the Shawinigan Water and Power Com- 
pany owns over 50 per cent. of the stock, 
50,000 shares in all. It is said that, fig- 
ured at present market prices, Shawin- 
igan has a profit of some $12,000,000 on 
its investment in the shares of this sub- 
sidiary. 

Shawinigan also controls the St. 
Maurice Power Company. The shares 
of the latter recently scored a substan- 
tial advance in anticipation of the time 
when that company will decide to de- 
clare dividends on its common stock. 


Other Subsidiaries Do Well 


Jointly with Montreal Power, Shawin- 
igan also controls, through the United 
Securities, Ltd., the Montreal Tramways. 
Tramways recently issued new stock to 
its shareholders and, during 1926, im- 
proved its earnings and its balance sheet 
position. Thus, the chief subsidiaries 
of Shawinigan have been steadily im- 
proving their position, and a correspond- 
ing rise in the shares of the parent com- 
pany has been the natural outcome of 
the strength in the shares of the com. 
panies which it controls, or in which it 
has a large interest. The smaller sub- 
sidiaries have also been increasing their 
earning power. 

One of‘the reasons underlying the 
strength in the Quebec Power Company 
is the erection of pulp and paper mills 
near Quebec, which will absorb large 
blocks of power from the Quebec Power 
Company’s lines. Some of the power re- 
quirements of the pulp and paper mills 
will be met with power from the Duke- 
Price plant on the Saguenay. The 
Shawinigan Water and Power Company 
is at present erecting a line connecting 
the Saguenay plant with the city of Que- 
bec, and, when the line is completed, 
Shawinigan will sell a large block of 
power from the Saguenay to its sub- 
sidiary, the Quebec Power Company. 


Kenora Expands 

MONTREAL.—-The Kenora Paper 
Mills is carrying out extensive improve- 
ments in its plant. Two new barking 
drums are being installed, and a new 
800-horsepower boiler has been placed 
in operation. A new sorting conveyor 
and an additional wood stacker are plan- 
ned, and this work will proceed shortly. 
These improvements to the company’s 
sulphite pulp mill will bring about a 
80 per cent. increase in its production. 
The Kenora Paper Mills is one of the 
Backus undertakings. 


Big Increase for Ontario Equitable 

The new life insurance issued by the 
Ontario Equitable Life, of Waterloo, 
during the first quarter of 1927 amount- 
ed to $2,295,500, as compared with $1,- 
432,690 in the first quarter of 1926, an 
increase of 60 per cent. 


7 sie 
+ oes 


p: 


ee aes a 
: RY, 
ats eee hae 


King Edward to Hold 
Meeting on April 30th 

Annual shareholders’ meeting of King 
Edward Hotel Co. will be held April 30th. 
While the balance sheet will not be 
printed for another week, it is under- 
stood that it shows an improvement 
over the previous year, when the gross 
earnings were $2,168,027, and $14,020 
was added to surplus after payment of 
all charges. 

Common stock of King Edward Hotel 
Co. has been ascending recently, pre- 
sumably on the reports of better earn- 
ings from the hostelry. United Hotels 
Co., which operates the property under 
lease, is said to be confident that the 
hotel can maintain a position as a first- 
class house even if, and when, other 
first-class hotels are built in Toronto. 

_ Earnings in recent months have been 
increasing steadily, through economies 
in operation. While rooms still are let 
below actual cost, profits are realized 
from contracts with luncheon clubs for 
of 


banquets, etc., and in the leases 
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space for stores and to concessions. The 
company is completing a refurnishin 

of about 100 rooms in the older part o 

the hotel. This refurnishing included 
replacement of bathroom fixtures which 
had become out of date. 


Steels Consolidated 
To Close Ottawa Store 


Annual report of Steel’s Consolidated 
is expected to be available within a 
week or two. Steel’s Consolidated is 
the new company formed by share- 
holders of the old L. R. Steel ventures. 
These shareholders contributed funds 
to a protective trust. 

About 50 stores, selling goods from 
five cents to $1, are being operated, 
twenty of these being in Canada. The 
old over-expanded organization is 
gradually being consolidated into a 
profit-making unit. .The Ottawa store, 
which never has been operated at a 
profit, will be closed about May 15th. 
The property has been sold. 


WE MAINTAIN 


active markets, trading in the following securities, 
and will gladly furnish prices and information on 


any of these issues: 


Toronto Finance 
Sterling Trust 
Corporation 
Durant Motors of 
Canada 
Mount Royal Hotel 


Dominion Industrial 
Alcohol 
Cosgrave Breweries 
Federal Industrial 
Alcohol 
English Electric 


It is impossible to list all issues here — BUT — if 
it has a market value, we trade in it. 
For Quotations and information on any stock write 
STERLING BOND CORPORATION 


LIMITED 
513-514 METROPOLITAN BLDG., TORONTO 


PHONES :—ADELAIDE 3292-3293 


(Local or Long Distance) 


Orders executed on all exchanges 


Information 


The contributions of Saskatchewan 
to the wealth, resources and prestige 
of united Canada will appear int 


press throughout the 
during May. 
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Expect Larger Beet Acreage 
Officials of the Canadian Sugar Fac- 
tories, Limited, at Raymond, Alta., es- 
timate the present year’s acreage to 
sugar beets greater than last year, when 


shops — 


9 


(from maker to wearer) 


Also Shops at— 


U.S GS) 


Westminster” 


slightly over 5,000 acres were harvested. 
They believe also that the present 

will be marked by better soil conditions 
and a more efficient handling of the 
beet crop during the growing season. 


os 


finest imported calfskin. 
Black or Dark Tan. 
$12.00. 


To maintain the superlative quality 
‘ every Dack shoe is completely made 
from start to finish in our own work- 


and sold only direct to wearer—either 
by mail or at our own shops. 


It will be a pleasure 
to mail you our new 
illustrated style 
book, free on re- 
quest. 


does Jr Mon Toronto Shops: 


73 King St. West 
16 Bloor St. East 


Hamilton - Montreal - Winnipeg - Windsor 


he Market Place 


PACE, the last frontier, is being conquered by the telephone. At 
the time of Confederation, Canada’s communication within her 
borders and with the markets of the world was arduous and slow... 
News and the stuffs of commerce travelled slowly ... To traverse 
Canada was high adventure. 


In 1870, just three years after 
Confederation, Dr. Alexander 
Graham Bell, whose life had been 
despaired of by his physicians, 
went to Brantford, Ontario, to die. 
Fortunately he was spared, not 
only to initiate the movement of 
the transmission of speech by elec- 
tricity but to see his invention 
improved and perfected until it 
became one of the greatest factors 
in the social and business life of the 


world. 


The first time that transmitting 
and receiving instruments were 
placed miles apart and speech suc- 
cessfully transmitted was on 
August roth, 1876, nine years after 


instrument. 


Confederation. The transmitter 
was in Brantford, the receiving in- 
strument in Paris, Ontario. Various 
persons spoke and sang into the 
transmitter and were heard by 
Dr. Bell through the receiving 


Today the telephone in home and 
office permits conversation with 
friends and associates half the 
world away. It is the new world 
market place. More than 1,000,000 


telephones are in use in Canada. 


world. 


They provide opportunity quickly 
to exchange good wishes, news of 
commercial or social import and to 
keep in touch constantly with the 


The Northern Electric Company is proud of its share in this develop- 

ment which links the provinces more closely together. The industrial 

and political significance of this nearness is tremendous because it 
is productive of increased national progress and goodwill. 
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Northern Electric. 


COMPANY LIMITED 
Equipment for the transmission of Sound and Power 
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LIQUOR ADVERTISING 


ae new liquor law is gen- 

erally taken to prohibit adver- 
tising of liquors. A close reading of 
the act, however, indicates clearly 

' that the power to control liquor ad- 
vertising is placed in the hands of 
the commission. If the commission 
decides to permit liquor advertising 
it may do so, and may control it as 
it sees fit. This is, of course, proper; 
since the commission will be the only 
retailer in the province it would be 
quite unfair to permit any manufac- 
turer of liquor to spend money on an 
advertising campaign to force the 
commission to stock his brands if the 
commission had decided against pur- 
chasing from him. Controlled adver- 
tising is satisfactory; absolute pro- 
hibition of liquor advertising is not 
in the best interests of the public be- 
cause it creates a monopoly for manu- 
facturers controlling old brands that 
were extensively advertised in pre- 
prohibition days. 

Houses that have built a reputa- 
tion for their liquors will have no 
difficulty in marketing them. Their 
names are familiar to the public. 
But new or liquor manufacturing or- 
ganizations come into the field from 

_ time to time. They may have a bet- 
ter or cheaper product. How can the 
public be advised if advertising is not 
permitted. 

So long as liquor is legally sold in 
any province, advertising of liquor 
should be permitted. No publication 
would be forced to accept such ad- 
vertising. ~ 


ACTION ON SAGUENAY 

HE president and directors of the 
Saguenay Pulp & Power Company 
* could not do better than issue an im- 
mediate statement to their share- 
holders indicating the exact position 
of the company and the reasons why 
it has not been wound up, and why a 
distribution of the company’s assets 
has not been made. The assets now 
consist solely of shares in the new 

Quebec Pulp & Paper Mills. 

The Quebec Pulp & Paper Mills 
came into being about a year ago, 
and at that time acquired all the as- 
sets of the Saguenay Pulp & Power 
Company. The old company now 
holds 7,850 shares of the new com- 
pany’s common stock. This stock has 
been lying in the treasury of the 
Saguenay Pulp & Power Company 
for many months and shareholders 
throughout Canada are becoming 
more and more restive at the delay 
and inaction of the management of 
the Saguenay Pulp & Power Com- 
pany in not distributing the stock of 
the Quebec Pulp & Paper Mills and 
winding up the old company. 

Unfortunately, also, the president 
of the Saguenay Pulp & Power Com- 
pany is understood to have a per- 
sonal claim for salary amounting, i+ 
is said, to $30,000, against the Qne- 
bee Pulp & Paper Mills, which is now 
being arbitrated. The delay in dis- 
tributing the assets of the old cum- 
pany has brought the thought into 
the minds of many irate sharehold- 
ers that the president’s claim is a 
factor in holding up the distribution. 

The time to wind up the Saguenay 
Pulp & Power Company-—or else to 
have an explicit statement sent to the 
shareholders—appears to have ar- 
rived long ago. 


PASSING ESTIMATES 


yy RING the recent discussion in 
the House of Commons on the 
reform of the rules of the house, 
Henri Bourassa, who is, despite his 
somewhat unconventional ideas on 
many subjects, one of the most 
thoughtful of our parliamentarians, 
introduced some criticisms of our 
present system of passing govern- 
mental estimates through parliament. 
Mr. Bourassa referred to a phen- 
omenon that has often attracted the 
ttention of business men. This is 
the habit that parliament has of 
Wasting hours on the discussion of 
try votes for a tower clock here, 
wh repair there, a watchman’s 
wary in Podunk and an extra char- 
an in Bingville. The hours so 


sion of the estimates of expenditure 
and in the closing hours of the ses- 
sion it is always necessary to vote 
millions of dollars almost en bloc. 

The French parliament has im- 
proved on the British practice, Mr. 
Bourassa thinks, for it has formed 
a standing committee on the budget 
that sifts the various items and dis- 
cusses them in detail. The revised 
estimates are then presented to par- 
liament for approval, and only broad 
principles need consume the time of 
parliament as a whole. 

Under parliamentary practice, spe- 
cial standing committees may call for 
evidence from officials or outsiders; 
and are generally free from the or- 
dinary rules of debate. The railway 
committee has listened recently to 
Sir Henry Thornton and Premier 
Oliver, of B.C. The banking and com- 
merce committee listens to experts 
and interested parties by the score. 
But when the house is discussing the 
estimates it cannot even listen to a 
government official. As Bourassa 
says: 

“IT think it is a ridiculous proceeding 
we have here when estimates are going 
through, to see a couple of chairs 
brought in and placed in front of the 
minister for a couple of officials who 
are supposed to know all the matters 
that are going to be considered. Very 
frequently they do not know, and very 
frequently the minister does not know 
a word about the subject under discus- 
sion. A question will be put to him by 
an hon. member; then the minister in- 
terrogates the official, gets some an- 
swer, repeats it to the committee, ob- 
jection is made to it, then a further con- 
sultation takes place. Certainly this 
little talking business does not conduce 
to a proper elaboration of the estimates. 
If we had a permanent committee of 
supply, all that work would take place 
in that committee, which would function 
just like the committee on railways and 
canals, or the committee on miscellane- 
ous private bills. The permanent offi- 
cials would be interrogated by the mem- 
bers of the committee right there, and 
would give their evidence at first hand.” 

Mr. Bourassa has placed his finger 
on a weak spot in our parliamentary 
system. Whether or not he suggests 
the proper remedy is debatable. 
There are many who would like to 
see a director of the budget appointed 
such as exists in the United States to 
draft the government’s budget and 
enforce adherence to it. 


WHERE IT HURTS 

bd IS a particularly healthy indica- 

tion of the trend of thought in 
Alberta that more than one organiza- 
tion is protesting against the legisla- 
tive impairment of the security of 
capital invested in that province. The 
Lethbridge Board of Trade recently 
took up the problem created by much 
of the iniquitous legislation passed in 
recent years in.Alberta. Now the Cal- 
gary Albertan adds its strong voice 
to the protests against legislation 
that frightens away capital. It says: 

“There has been, unfortunately, too 
much legislation in the western prov- 
inces tending to weaken the security of 
capital investments. The result has been 
to scare capital away. Constant inter- 
ference with loan laws has driven much 
available money out of this province. 
It has also tended to make capital now 
here more expensive than it ought to be. 
It is not so long ago since a mortgage 
company in Winnipeg dealing in farm 
loans for many years decided to wind- 
up. While it was a going concern able 
to pay one hundred cents on the dollar, 
the official explanation was summed up 
as follows: ‘Restrictive legislation in the 
prairie provinces, especially Alberta, has 
made the mortgage business more hazar- 
dous and reduced profits.’” 

“Irritating and unnecessary legisla- 
tion is bound to bring its own punish- 
ment in making it more difficult to 
secure money at reasonable rates.” 
This is the opinion of The Financial 
Post, but it could not have been better 
expressed than in these words by the 
editor of the Albertan. 


‘NOT MUCH SALUS 


ane is a charming city, 
but its  maladministration 
reaches heights which are stupend- 
ous. Such maladministration is well 
exemplified in three recent occur- 
rences, 

Between 70 and 80 children per- 
ished in a moving picture theatre 
fire in Montreal. There must be 
something the matter with the 
theatre fire inspection system in the 
city to allow such an occurrence, 

The majority of the members of 
the city council] have recently been 
endeavoring to purchase the Montreal 
Water & Power Company’s assets at 
what amounts to a ridiculous figure 
which gives the present owners of 
the property more than 100 per cent. 
profit within a period of a few 
months. 

Finally, there is at present a ty- 
vhoid epidemic which is raging in the 
city. Medical authorities agree that 
a large typhoid epidemic cannot oc- 
cur in an ably-managed city. 

It might be said that the municipal 
government of Montreal is a matter 
which is the concern only of the citi- 
zens, but a closer examination hardly 
reveals this to be so, for to mention 
only one of the far-reaching effects 
of such maladministration, Canadian 
milk products from the vicinity of 
Montreal are now debarred from sale 
in U. S. markets. There are many 
other and perhaps equally bad ef- 
fects which will accrue to Canada 
generally through such an adminis- 
tration as the city of Montreal now 
possesses, 

Both the Montreal Board of Trade 
and the Montreal Chambre de Com- 
merce are up in arms against the 
Montreal Water & Power deal. These 
two organizations, and other business 


about the appointment of a provincial 
commission to govern the city of 
Montreal, and thus to sweeten the 
name of the city, not only in Canada, 
but in other countries. 

The Dominion of Canada as a 
whole cannot afford to have an ill- 
governed metropolis. Once before in 
Montreal’s history it became neces- 
sary for the provincial government to 
appoint a commission to administer 
its affairs. Business men are con- 
vinced that the time for similar ac- 
tion is once again at hand. 

Montreal has a motto: Concordia 
salus. Unless some action be taken 
the city may still retain the harmony, 
but it-certainly can not continue to 
claim the safety. 


SOMEWHAT GREEDY 

onovee The Financial Post took 

a stand for the adoption of the 
Duncan report recommendations as 
more likely to be of real benefit to 
the Maritime Provinces than political 
“hand-outs” in the form of public 
buildings, wharves, dry~dock subsid- 
jes, etc., the St. John Telegraph- 
Journal speaks of us as “patronizing” 
and “little Canadian.” : 

No one objects to all necessary and 
proper federal expenditures in the 
Maritimes as well as elsewhere in 
Canada. But apparently the St. John 
Telegraph-Journal wants the Dun- 
can report, plus necessary expendi- 
tures in public works, plus “hand- 
outs” of unnecessary public works. 
If The Post was “slurring and im- 
pudent” the St. John paper shows 
itself sectional and greedy. 


PROVINCIAL RIGHTS 

f dens Georgian Bay Canal discus- 

sion has raised a very sharp is- 
sue between the Dominion govern- 
ment and the provincial governments. 
The federal government has taken a 
stand that will bring it into very vig- 
orous conflict with the various prov- 
inces, Ontario and Quebec will cer- 
tainly not agree that the Dominion 
of Canada holds the control, that it 
claims, in the water powers of 
streams that are navigable or cap- 
able of being canalized. Such a policy 
would upset all understandings that 
have been established over a term of 
years, 

Lawyers will be able to argue the 
respective claims of the Dominion 
and the provinces for many months. 
Undoubtedly they will so argue and 
fat fees will be paid to gentlemen 
who will quote conflicting agree- 
ments, maps, surveys, bills, acts, de- 
cisions, precedents, etc., by the ton. 
But in the ultimate analysis the issue 
gets down to this: that since water 
power became of any value whatso- 
ever, both the Dominion and the pro- 
vincial governments have taken for 
granted that the development of 
power is a matter for provincial 
jurisdiction. This being the case, the 
Dominion government should keep 
its hands off provincial rights. In 
raising claims to power rights on the 
Ottawa River, the Dominion govern- 
ment is creating an issue that is cap- 
able of the most serious consequences. 
It was a question of state versus 
federal rights that rocked the United 
States, with civil war; slavery was at 
best a side issue, just as the question 
of private or public ownership of the 
Ottawa powers is a side issue in the 
Georgian Bay discussion. 

Canada has been for so many years 
free of acrimonious dispute on the 
question of jurisdiction that it is to 
be hoped that the Dominion govern- 
ment will not start trouble now. 


EDITORIAL NOTES 
YELLOW, white and red in China 
suggest the Queen’s football colors 
and the scrimmaging around Shan- 
ghai its team. 


* ¢¢ 
PROPOSAL to label Nova Scotia 
apples “Evangeline” may give Long- 
fellow’s heroine a chance to make 
the apple famous where Eve only 
made it notorious. 


* ¢ 
“EVEN HOMER ” The Wall 
Street Journal, which ordinarily dis- 
plays an excellent fund of knowledge 
on Canada, speaks of the “provincial 
department -of agriculture for 
Canada.” 


* + 

ARTICLE on China, written for 
The Financial Post by M. M. Wilner, 
and appearing on this page, shows 
what the London Times has aiso 
pointed out, that the pro-Soviet group 
among the Chinese Nationalists are 
using the same propogandist weap- 
ons, in advance of their armies, that 
were used in the disruption of Rus- 
sia. Moscow has tried—and is still 
aa methods in Can- 
ada. 


* ¢ © 

THE POINT has been raised in this 
country that as trust companies are 
specially controlled by government de- 
partments and are subject to very 
heavy restrictions on their operations 
that the word “trust” should not be 
used by other types of organizations. 
The rise of the investment trust has 
brought the issue into the realm of 
practical politics. At a recent meet- 
ing of the Barrier and General Trust 
of England the chairman announced: 
that company would voluntarily 
change the word trust to read finance 
company in order that it would not 
be confused with the ordinary invest- 
ment trust companies. If the distinc- 
tion between a finance company and 
an investment trust is important then 
the distinction between an investment 


# consume practically all the| men, especially in the province of | trust and a trust company is equally 
wnat can be taken for discus-| Quebec, could, if they saw fit, bring| important. _ 


Red Influence 


in China 


Backs Present Attack 
on Foreign Settlements 


Chiang Kai-Shek, “Boy General,” Was Trained in Soviet 
Capital — Agitators Lead Armies 
of Cantonese Forward 


_ 


By M. M. 


Until last August, the civil war in 
China was distinctly a struggle be- 
tween rival military chiefs, each of 
whom professed to be a whole-hearted 
patriot striving to pacify and consoli- 
date the country—in his own hands. 
Perhaps every one of them did believe 
sincerely that the salvation of the na- 
tion depended on its acceptance of his 
rule. Politicians in other lands have 
been known to develop such ideas of 
their personal importance. Perhaps 
none of those Chinese chiefs had even 
a grain of honesty or dependability. 
There are those who say so. Anyhow, 
every man of them might claim to be 
a fully qualified democrat in the sense 
that applies that word to one who 
raises himself to power from the 
humble and obscure walks of life. 
That point is worth noting now that 
a group of entirely different char- 
acter has assumed for itself the ex- 
clusive right to use the much-abused 
word “democracy” in China. 


Old Aristocracy Gone 

Among those who exercised power 
eight months ago there was not one 
of the old aristocrats who used to 
govern imperial China. Those proud 
mandarins and tuchuns of the China 
of other days —— somewhere 
and somehow in the clash of revolu- 
tionary forces between 1911 and 1926, 
and nobody, it would appear, has even 
remembered to ask what became of 
them. Of the men who stood in the 
front of the turmoil last August, one 
had begun his career as a bandit, an- 
other was first heard of as a captain 
in the army, another had risen from 
corporal, another from sergeant, and 
so on. Yet each had his individual 
army and his province or group of 
provinces to govern, and, strange as 
it now appears in the light of what 
has happened since then, eight 
months ago those quarrelsome chiefs 
had come sé near to effecting the uni- 
fication of China that only the district 
centering around Canton in the south 
remained to be pacified. 

Fatal March South 


Chang Tso-lin, the ruler of Man- 
churia, and Wu-Pei-fu, who con- 
trolled the central provinces along the 
Yangtze, had formed alliance and 
driven out of Peking the Christian 
general, with Russian Bolshevist lean- 
ings, Feng Yu-hsiang, who fled to the 
Russians in Mongolia. Little has been 
heard of him.since then, but if he is 
still a Christian his heart well may 
bleed for his co-religionists in China. 
Chang and Wu, old enemies that 
they were, did not attempt to 
organize much of a_ government. 
but they did meet and _ separate 
again without perpetrating any 
tragedy. And they apparently agreed 
that the next thing to do was 
to dispose of that one little corner of 
rebellion that still remained trouble- 
some in Canton. Wu marched an 
army to the south for that purpose. 
He pushed his advance well down to- 


ward the borders of Kwantung prov- | P’ 


ince, of which Canton is the chief city. 
There the tide turned. Wu’s army 
was shattered beyond all future use- 
fulness. While the northerners had 
been allying and eliminating, the dan- 
ger.in the south had developed to pro- 
portions hitherto unsuspected. 
Forty Year Old “Boy General” 

At the moment of Wu Pei-fu’s de- 
feat, it was commonly assumed that 
the strength of the Cantonese was 
due merely to the appearance of an- 
other military leader with more edu- 
cation and better preparations for his 
work than the generals from the ranks 
had acquired. The missionaries began 
to call Chiang Kai-shek the “boy gen- 
eral,” though he is only a year under 
40. It is out of fashion nowadays to 
remember how old Napoleon and Alex- 
ander were when they became gen- 
erals. In view of the turn which 
events have taken, however. it may 
be important to note that Chiang is 
far from qualifying as a proletarian. 
His family were tradesmen—that is, 
bourgeoisie, according to the classi- 
fication of the Third Internationale. 
He was sent to the national military 
academy in the days of the empire, 
when Chinese soldiers were being 
taught to goosestep. Then he went to 
Japan for further instruction and re- 
turned home in 1911 to join the revo- 
lution as a well-educated young offi- 
cer. He attached himself to the 
fortunes of Sun Yat-sen, and that 
kept him a revolutionist most of the 
time thereafter. He is said to have 
made during this period a million dol- 
lars by speculating in exchange, but, 
what is more marvelous, he is alleged 
to have given it all to the cause. 

When Sun Yat-sen turned to Mos- 
cow for the support of his Socialist 
ideas which he had failed to win else- 
where, Chiang was sent to the Soviet 
capital for more instruction. On his 
return he was put in charge of Sun 
Yat-sen’s new military academy, with 
a few Russian officers to assist him, 
and when Sun Yat-sen died the next 
year Chiang stepped into the vacant 
leadership. He trained his officers, 
organi and equipped his army and 
put it under discipline, as a man of 
his education might have been ex- 
pected to do. That was enough to ac- 
count for his success over Wu Pei-fu, 
and, if that were the whole story, 
foreigners might feel only a normal 
and friendly interest in him. Cer- 
tainly they would need to entertain no 
more anxiety than they showed dur- 
ing the eighteen months when Feng 
Yu-hsiang, who also leaned to Mos- 
cow, with Sun Yat-sen at his elbow, 
was holding power in Peking. 

gitators Form Vangu 

With the advance of Chiang toward 

the Yangtze valley in pursuit of Wu, 


WILNER. 


however, it became apparent that 
there was a more ominous force in 
the southern movement than was rep- 
resented by a capable general. Ahead 
of the army stole agitators carrying 
the appeal for proletarian revolt, 
class revolution, political strikes, pop- 
ular uprising. The propaganda crept 
into the ranks of the northern armies 
and had a great part in winning for 
the Cantonese the series of victories 
which have put them in possession 
first of Hankow and Wuchang and, 
more recently, of the native part of 
Shanghai and Nanking. Moreover, 
behind the advancing southern armies 
came swarms of organizers to apply 
the ideas of social and economic revo- 
lution which the propagandists had 
preached. Missionaries grew enthusi- 
astic over the discipline and good con- 
duct of Chiang’s troops. They had to 
turn their schools over to striking 
students and leave the country when 
Chiang moved on, and the civilian 
organizers of the new scheme of gov- 
ernment arrived. 

The imitation of the methods of the 
Russian Bolsheviki in this feature 0 
the Nationalist campaign is so close 
that it would matter little whether 
Russians personally had any part in 
it or not, Nevertheless, it would be an 
incomplete narrative which ignored 
the fact that, towering conspicuously 
among the southern leaders, is the 
sinister figure of Michael Borodin, 
formerly agent of the Third Interna- 
tionale at London, whence he was ex- 
pelled by the British authorities, but 
not before he had established close 
relations with “Emperor” Cook. The 
conclusion that his is the directing 
mind which has given the Chinese 
revolution a Bolshevistic color, men- 
acing to all western civilization, would 
appear to be inescapable except by 
those who are not yet convinced that 
Bolshevism even in Russia is a 
menace. 

Follow Communist Policy 

The Cantonese movement has gath- 
ered to itself a group of enthusiastic 
young men, not to mention women, 
who were educated in the universities 
of the United States and Europe, and 
it also has recruited the mass of stu- 
dents from the mission and other na- 
tive schools. These youths ought to 
be, and perhaps are, the hope of China. 
Their friends say that they are merely 
using the Russians temporarily as an 
aid to success in their revolution and 
that the agents of Moscow will be cast 
out when no longer needed. Judging 
by the program which the National- 
ists published in 1923, they aim at 
nothing more radical than the initia- 
tive, referendum and recall, govern- 
ment ownership of transportation and 
some similar fancies of western uni- 
versity faculties. The actual plan of 
government under which they are now 
operating, however, is much the same 
that exists in Moscow. The Kuomin- 
tang, ey translated people’s 

arty, is a membership society, which, 
if not secret now, is formed on the 
same principles that such organiza- 
tions evolved in the days when they 
had to be secret, just as is the Com- 
munist party of Russia. The Russian 
Communists probably borrowed the 
idea from the Chinese, for it is old 
in the East, but its origin signifies 


Bolshevism in China 


An Editorial in Barron’s, New York. 


It is a quarter of a century since the 
last Chinese outbreak, the Boxer re- 
bellion, and it will be remembered that 
the “foreign devil” was the dangerous 
stimulant used to keep the fires of mob 
hatred alight. Those fires died down 
and had practically burned out long be- 
fore the time of the Great War. It was 
not until the Russian Soviet had es- 
tablished itself in Moscow, and was be- 
ginning to reach out for further con- 
quest, that there was any unrest in 
China. There are European educational 
institutions and missionary stations far 
into the interior of that great country. 
These were looked upon with tolerance 
and even affection by the Chinese 
themselves, not merely those in author- 
ity, but by the working folk and those 
among whom the European trader or 
teacher carried on his work. There was 
no hatred of the foreigner as such, al- 
though it is quite probable that some 
unscrupulous foreign trader on one or 
other of the great navigable rivers 
might have given just cause of offense, 
exactly as dishonesty by a German or 
an Englishman in the United States 
might excite race prejudice here. 

This is so clearly a matter of record 
that the attempts to whitewash the 
Communist machine with its head- 
quarters in Moscow are more flagrantly 
obvious than usual. The charges against 
the foreigner have a familiar sound. 
They are exactly like the counterclaims 
which the Bolshevists made when they 
confiscated foreign property in Russia 
and repudiated their foreign debts. Few 
people read fables nowadays, but that of 
the wolf and the lamb is strictly to the 
point. The wolf was drinking upstream 
from the lamb, but accused his intended 
victim of fouling the water. This is the 
only kind of charge which has been 
brought against the foreigner in China. 


The exploitation of the labor of wo- 
men and children in the cotton mills by 
Europeans, a charge: readily swallowed 
by anti-British organizations here, was 
shown to be a myth by The Wall Street 
Journal the other day which pointed out 
that less than 2 per cent. of the cotton 
mills were owned by any but Chinese, 
and that these Chinese mill owners op- 
posed the attempt of two out of the 
three foreign (British) mill owners to 
restrict the exploitation of child labor. 
The Soviet hand is unmistakable. It is 
not less apparent in China than in the 
manufacture of evidence after the fact 
to make a case for the confiscation of 
American property in Mexico, 


Massey- Harris 


We have prepared a special 
analysis of this company 
which may be had 
upon request. 


little. Controlling the society, 
therefore, exercising the concentr. 
wers of government, is the Central 

Raseutive Committee, which in pr 
tice is self-appointed and self- 
petuating. That is the same kin 
power that governs Russia. Dic 
ship, either by the committee or 
individual, is the only course of 
lution to be expected from such 
start. 

Bolshevism Causes Trouble 


It does not follow, however, 
the Chinese Nationalists are Bols 


f|vists or Communists. The _ tict 
t 


reason for the outbreaks ; 
forced foreigners throughout south 


China to flee to Shanghai is that-a™ 


large clement among the Natior 
are not Bolshevists. In order to ma 
the movement fully Bolshevist, th 
radicals must win the people 
from the moderates, and the e 


way to do this is to sprinkle foreign : 


blood in the faces of the prol 
and to fill their arms with looted for-” 
eign property. : 


It is the Bolshevist element alone ~ 


that has made serious trouble for for. 
eign governments and their nationals. 


It is true that all factions, north and 
south alike, have raised loud com- © 


plaints against the extraterritorial 
privileges and customs res 
embodied in treaties with foreign na- 
tions. Both the British Foreign Office 
and the State Department of the 
United States have offered to négo- 
tiate upon these matters as soon 
there is a government that can speak 
for China. But whatever may be said 
about them, they are subjects which 
are obviously beyond the comprehen- 
sion of any but the small educated 
class among the Chinese. No an 
tariat, in China or elsewhere, ever 
(Continued on page 14) 
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lengths shortened to your 
-measure where necessary, 
free of charge. 


ee era 


Yonge at Adelaide 
TORONTO 





vestment questior 
Financial. Post will 
will be published in 
subscribers. A os 


French L 


ou consider the 
pcan Line bonds to b 
ment? 

The French Line b 
anteed by the French ¢ 
we believe them to be 
vestment for you hav 
curity of the mortgag 
and the guarantee 0: 
government. 


a oe 


Port Alf 
Some years ago mi 
$3,000 in Bay  Sulphit 
were exchanged for fir 
per cent. bonds of the 
and Paper Corporatio 
too much trouble, wou 
with an nares of 
standing of these b 
present market price? 


well secured and last 
available for bond in 
charges, including’ ba 
preciation and depleti 














Province of 














Alberta 














ee =— 414% Bonds 

y be had Due January 15, 1942 

, Principal and half-yearly interest (15th January and 

July) payable in Canada and New York. 

Denomination: $1,000 

aueatioet, PRICE: 97.35 and interest yielding 4.75% 

ae... Full information on request. 

202 Doman Dicky Inquiries Invited 







LIMITED 


63 KING STREET WEST 
TRANSPORTATION BLDG. 
LMONT H 
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French Line 


Do you consider the recently issued 
French Line bonds to be a good invest- 
ment? 

The French Line bonds are guar- 
anteed by the French Government and 
we believe them to be an excellent in- 

_ yvestment for you have the double se- 
- eurity of the mortgage on the vessels 


and its 


st element alone 
s trouble for for- 
d their nationals. 
ctions, north and 


aised loud com- Mills to 





. extraterritorial and the guarantee of the French 
oms restrictions government. 
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er a : Port Alfred 

offered to nego- Some years ago my wife purchased 


~- $3000 in Bay sSulphite bonds, which 
_ were exchanged for first mortgage, 6% 
per cent. bonds of the Port Alfred Pulp 
and Paper Corporation. If it is not 
too much trouble, would you favor me 
with an expression of your views of the 
standing of these bonds, and also their 
\ present market price? 
_ The present price of the first mort- 
6% per cent. bonds of the Port 
Tifred Pulp and Paver Company is 
between 102 and 103. The issue is 
well secured and last year earnings 
available for bond interest after all 
including bank interest, de- 
and depletion amounted to 
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small educated 
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elsewhere, ever 
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The Foundation 
of Successful 
Investment 


is a sound knowledge 
of current commercial 
and industrial con- 
ditions, in relation to 
the financial markets 
which they influence. 


The current issue of 
Investment Items dis- 
cusses the Canadian 
business situation and 
outlook, and makes in- 
terestingandinstructive 


.| at what 











reading for investors. 

You can obtain a copy, 
without obligation, by 
using the coupon below. 
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Address: 


Royal Securities 


CORPORATION 


RDImMiTtsD 
464 St. James Streat 


dustrial 
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Do you believe f t 
Guelph Carpet and Worsted Spinning 


of his holdin 
has undoubte 


Dominion Square Garage 
MONTREAL, QUE. 


A. E. AMES & CO. 


Your Investments 


Investment questions and problems submitted by subscribers of The 

Financial Post will be answered by, letter and those of general interest 

e@ cannot extend this service to non- 

A two-cent stamp or stamped envelope must always be 
enclosed to cover the direct reply. 


bonds are well regarded. 


Guelph Carpet 
the bonds 


be a good investment? 


International Power 

Let me have an opinion, please, on the 
preferred and common shares of the In- 
ternational Power Company. 
International Power preferred is an 
excellent stock for a business man 
who desires to increase the total yield 
The common stock 
speculative attractions 
and we believe should show a satis- 
factory appreciation over a term of 





Detroit United 


price it is offered. 


our Investments” carries 


Alcohol. 
















% First Mortgage Sinking Fund 7% Gold Bonds. 
fine im- Maturing Sept. 1, 1945. a 
with its NN ee eee 4 AS se > 
en right , The Dominion Square Garage is o 
ial—not Realty Corporation. The location is probably the best 
guaran- in the City of Montreal. The bond issue o eee 

Sl constitutes a first mo . The value of the land . 
ee approximates the whole bond issue. The property 
pti being operated at a very satisfactory profit over = . 
COMERS» above all Operating Expenses and Interest Charges. 





frew 
lpited 

laide 

217 Bay Street 


First Mortgage Bonds are a sound investment. 
PRICE: 101 and accrued interest yielding 6.90% 
W. A. Mackenzie & 


Investment Bankers 








Co. Limite 









Toronto 































$567,000 as against the bond interest 
of $254,000. The Port Alfred Pulp and 
Paper Company is in excellent shape 


of the 


The bond issue of the Guelph car- 
pet and Worsted Spinning Mills has 
all the appearance of a satisfactory 
investment. The issue is well secured 
both as to assets and earnings which, 
over the last three and one-half years 
have been equal to over four and one- 
half times the interest requirements 
of the bond issue. The bonds are a 
good industrial issue. 


The diversification of the com- 
pany’s security holdings makes for 
stability in its earning power. 


The Detroit United shares are again 
being quoted at about $4 on the market. 
Are they worth that price? 

Our opinion of the commoy stock 
of the Detroit United Railways is 
that it is a poor purchase no matter 


The company is still in the hands of 
the receiver and the interest on its 
bonds is still in arrears and as far as 
we are able to learn there seems little 
chance of the company passing out of 
the hands of the receiver. Therefore, 
we must advise you not to purchase 
the stock as we consider it to be high- 
ly speculative. 


Dom. Ind. Alcohol 


I am rather surprised that your col- 


no 


comment regarding the selling campaign 
conducted by Continental Bond Co. to 
place Dominion Industrial Alcohol stock. 
Probably you do not consider any other 
of your readers are quite such easy 
picking as I and need no warning. 

The writer has had a long talk with 
Col. J. A. Currie, regarding the ac- 
tivities of the Continental Bond Co. 
in selling stock in the Dominion In- 


We have been unable to get any 
very definite information as to the 
capitalization of the company except- 
ing that there are 500,000 shares of 
no par value authorized. The ques- 
tion of great moment is that control 
probably will rest in the hands of Col. 
Currie and his immediate associates. 
Apparently some large blocks of the 
common stock have been allotted to 
the promoters. Col. Currie has declin- 
ed to state how much this allotment 


He asserts that no one in his em- 



























































ploy has been authorized to sell stock 
n this com without definite ex- 
planation of the pooling arrangement. 


City Dairy Preferred 

I would be glad if you would tell me 
whether you consider a change in shares 
of a few City Dairy’s, bought at $100, for 
Hamilton Dairy preferred, at present 
prices. 

The preferred stock of City Dairies, 
Toronto, is a high-grade investment. 
The preferred stock of Hamilton dair- 
ies is somewhat speculative in view of 
the comparative youth of company 
and because there may be some dif- 
ficulties to overcome in the consolida- 
tion of the several businesses which 
went into the merger last year. We 
would not advise the change suggested 
unless you care to give up a sound in- 
vestment for one which has a less as- 
sured future. 


Twin City. Transit 

Will you please let me have your 
opinion of Twin City Rapid Transit com- 
mon stock? 

I have 100 shares. Would you advise 
me to hold them? Do you think I would 
be wise to purchase additional stock at 
present value? 

Twin City is one of those utilities 
which probably have come through 
their worst period since the war. Al- 
though the dividend rate was reduced 
recently, it is thought that the action 
was intended to have some political 
effect in St. Paul and Minneapolis, 
and that the extra 1 per cent. will be 
paid shareholders at the end of the 
year. in 

It is known that earnings in Janu- 
ary were considerably ahead of earn- 
ings in January. of a year ago. Tak- 
ing the long view, investment in Twin 
City should result well. 

One hundred shares of this stock 
appear to be a somewhat large in- 
vestment, and in view of this we 
would not suggest increasing your 
holdings while there are other invest- 
ments also of merit. If you are inter- 
ested in utility stocks we do not think 
you could do much better than buy 
Brazilian. Various Canadian indus- 
trial stocks also are promising at this 
time. 










When Women 
Invest 


Simple Tests Applied to 
Investments When Of- 
fered Will Avoid Much 
Loss of Money and 
Worrying — One Stock 
That Women (and 
Men) Should Stay 
Away From 


A REGULAR 


















FEATURE 





Women (and this applies to men 
too) probably lose millions of dol- 
lars annually because they do not 
apply to proffered investments the 
scrutiny they would give to a bill from 
the grocer’s. Perhaps the reason is 
that generations of experience have 
taught women that a bill from a 
tradesman may-be wrong even if the 
tradesman is honest, while the stock 
salesman is a newcomer in their ken. 

But the manner in which they trust 
the stock salesman is amazing to any- 
one who has had occasion to inquire 
into the merits of speculative offer- 
ings bought by women. A woman ap- 
parently will believe anything—even 
that the president of the company has 
selected her personally as one whom 
he will give an opportunity to get in 
on the ground floor. A woman will 
sign on the dotted line merely because 
the salesman asks her to or because 
her grandfather once was in a line of 
business similar to the business of 
the company the stock of which is of- 
fered. 










































Women’s Reasons 

Many women buy stock in a com- 
pany, it seems, for almost any rea- 
sons except good reasons. Disillu- 
sionment in such cases comes in a 
few’ months, sometimes in a few 
weeks. The salesman’s rosy hope and 
promises have not come to pass. The 
so-called investment house which 
evinced such great interest in her 
before it got her money, now either 
answers her letters coldly or not at 
all. Then she consults the manager of 
the bank where she had her money 
and he either writes The Financigl 
Post on her behalf or advises her that 


Cordasco’s I Bonds 


C. M. Cordasco and Company, of Mont- 
real, is now offering 1,000 rouble, 4 per 
cent. bonds, issued in ee the aa 
sian overnment, at 2 er J . +s 
roubien. Please give me a opinion of | Subscribers have that privilege. 
such a speculation, an let me know |/- If the woman investor had taken the 
what possibility there is that these| trouble to consult her bank manager 
bonds will be redeemed eventually. before she made the investment, or if 

So Cordasco is offering to sell you| she had written or telegraphed The 
these 1,000 rouble bonds at $25 each. | Financial Post, considerable losses 
There is nothing to prevent him offer- | might have been saved. Grave risks 
ing them at $25 or $125 each, but! of capital would have been averted. 
from another dealer in European| Better expend 80 cents on a return 
bonds we obtained a price on this} telegram than lose hundreds or thou- 
issue of $6.50. The last is the seller’s| sands of dollars in a proposition 
— If you wish to sell —— — which, at the best, is of dubious merit. 
at the present time you could obtain 
$5.50 each for them. Thus, you will Tests Are Simgts 
see that Cordasco and Company offer| Some of these high-pressure sales- 

men are so skillful and remorseless in 


bonds at a ridiculous price. Frequent- r 
their assault on the bank accounts of 


ly in the past The Financial Post has § 
counselled its readers to do business | Women investors that they get a con- 
tract, accompanied by a check, de- 


with firms other than C. M. Cordasco A mF c 
and Company and again we pass this | spite the disinterested advice of the 
bank manager or other ‘person who 


advice on to you. 3 ao 
Our opinion of the bonds is that| has had some experience with énvest- 
ments. To those women who find 


you have very little chance, if any, 3 ( 
of obtaining any appreciation. We do | blandishments of salesmen erasing re- 
solutions based in the don'ts of 


not think there is a chance of the 1 _ ba 
Russian government ever meeting the | friends, it is suggested that they 
obligations of its pre-revolution is-| themselves apply to the proposed in- 
sues, except in the case of some ex- | vestment a few of the simpler tests. 
ternal bonds. Questions which must be answered 
ee and a before a 
proposed investment conforms to even 
Brantford Cordage - reasonable speculative requirements 
eee ee Te enindt .Pgesible| include the following: 
why . : 
the aaa Brantford Cordage Co. In tn the stock listed on any exchange? 
spite of a so-called bad year in 1926, a it is not listed. it is not easily mar- 
nice surplus was put aside. To see most | keted. 
preferred stocks selling well above par Will the bank manager loan money 
seems to put Brantford Cordage out of| on it? If the stock has not a loan or 
line. . _ | collateral value of at least 80 per cent. 
The mining company you mention | of its par value, it is not even a good 
is as yet only a prospect. — speculation and cannot be classed as 
The reason that the public has been | an investment. 
somewhat reluctant to invest in Is the stock that of a company 
Brantford Cordage Co. is that al-| which is established? If the company 
though their earnings last year were | is not established its stock is highly 
at a substantial figure they were al-| speculative no matter what the field 
most exactly half of the earnings of | and unless the management and direc- 
the previous year. There cannot be | torate are of high integrity and great 
such a drastic drop in earnings with- | ———— 
out some cause; and it was feared 
that the conditions would continue. 
The European competition that this 
company has been facing in Canada 
probably will not be overcome soon 
but the company, on the other hand, 
has been securing some other good 
orders from abroad. It is anticipated 
that the works at Brantford will be 
operated to capacity throughout the 
fiscal year with the probability that 
the earnings will be considerably 
larger than last year. 
In view of this the stock should be 
a good investment for a moderately 
long hold. 














































































ers in Toronto at less than the price 
at which it is sold by the Brooks sales- 
men. 










Security Life 

As a subscriber to your paper, I would 
be very much obliged if you would give 
me your opinion in regard to making 
further payments on Security Life In- 
surance Company stock. I hold 10 shares 
— 40 per cent. paid up. 

I am enclosing herewith a copy of a 
letter I received from the Security Life 
Insurance Company and would very 
much appreciate your views in regard to 
the investment of the further money 
represented by their call for stock. 

The Security Life Insurance Com- 
pany has gone through a rather dif- 
ficult period in the last few years 
and although there is a considerable 
impairment of the capital stock (ac- 
cording to the last annual statement) 
the company seems to have struck rock 
bottom and the prospect for its suc- 
cess in the future is considerably im- 
proved. 

With regard to making further pay- 
ments on the stock which you already 
hold in this company, there seems to 
be no doubt that the wisest thing to 
do would be to make the payment. As 
W. O. McTaggart, managing director, 
mentions in his letter to shareholders 
the company has been somewhat 
handicapped through lack of an ade- 
quate surplus. The fact that they 
have reorganized the company’s fi- 
nances without any recourse to fur- 
ther capital, speaks well for the com- 
pany. As far as we can see, the fu- 
ture looks fairly good for this campany 
and with the additional capital pro- 
vided by this call they should be in a 
good position to share in the large 
annual increases in life insurance in 
Canada. As you probably know, the 
company has already about $10,000,- 
000 of insurance on its books and Mr. 
McTaggart seems to be a man in 
whom you can place entire confidence. 


































Brooks Steam Motors 

You have previously commented on 
Brooks Steam Cars—at the time we were 
not particularly interested and failed to 
keep the information to hand. We are 
now approached to buy stock in this 
concern and would appreciate your re- 
plying once more through the columns 
of your valuable paper. 

Is the car itself giving a performance 
equal to all that is claimed for it? Who 
are the directors, and why is this stock 
available to the general public at all? 

Regarding Brooks Steam Motors. 

These cars are being run around To- 
ronto as taxi cabs and are apparently 
standing up fairly well. 

This is the best thing we know 
about Brooks Steam Motors. The com- 
pany has produced up to date only a 
little more than a hundred cars and 
has expended something like $750,000 
in experimental work. 

Raising the capital has been expen- 
sive and in our opinion the pogsibility 
of the shareholders in the company 
ever getting any return for their in- 
vestment is extremely remote. The 
directors of the company are con- 
nected with Brooks Securities, Lim- 
ited. In other words, they are the 
promoters. ‘ 

We also direct your attention to 
the fact that stock in this company 
can be bought through unlisted brok- 






































































| for August 4 and/5. 



























































experience the chances of ultimate 
success are extremely doubtful. 

Is the organization offering the 
stock of good reputation? Invest- 
ment banking houses of integrity do 
not offer stock which has not a fair 
classification for investment pur- 
poses and such houses are not inter- 
ested in promotions. There are, how- 
ever, scores of so-called investment 
banking houses which are in the pro- 
motion business for their own gain re- 
gardless of the ultimate interest of 
their clients. The prospective inves- 
tor, either by writing The Financial 
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to buy with 
April Funds 
























Post or by consulting the bank man- Our monthly investment 
ager, readily can learn whether or bulletin offers a well- 
not the house offering the sto¢k is of balanced list of conserva- 
si a it should be remembered tive securities sele to 
that good investments will bear ade-. afford such vee 
quate scrutiny. Nine times .cut of as will meet the most 
ten—yes, 99 times out of 100—the exacting requirements, 


salesman has some ulterior motive in 
endeavoring to stampede the investor 
into signing the contrdct and deliver- 
ing the check before there is time for 
investigation or inquiry. 


i * A detailed explanation is 
given of each offering, 
enabling the investor 
to make an intelligent 
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Dominion Alcohol selection. 
An Eastern Ontario woman writes The 
Financial Post to say that she purchased A copy will be gladly sent 
from a salesman for ‘Continental Bond on request, 


Corp., Toronto, stock in Dominion Indus- 
trial Alcohol for $10 a share. The sales- 
man, she says, said that the stock would 
be listed in April and that the earnings 
for this year would be $32 the share. 
There is no indication that there is 
any immediate intention to list these 
shares. 










Please ask for List 4 
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& Co 







As a matter of fact, the shares 






are pooled and cannot be sold by the 










purchasers. Owners of the shares have Members Montreal Stock Exchange 
something which is utterly useless to 17 St. John St. Montreal 
them for the time being. : also Mount Royal Butiding 
As for the possibility of earnings of ONTO OTTAWA 
32 per cent. annually, it would seem that us king Street E. 46 Elgin Street 


even women with no previous business 
experience would have reason to doubt 
the accuracy of a forecast so optimistic. 
It would be a fair assumption that, if 
earnings so great were assured, the pro- 
moters would hardly give the public an 
opportunity to participate. Such gener- 
osity verges on philanthropy. Contin- 
ental Bond Co. is not philanthropic. 


Is Poor Speculation 


Dominion Industrial Alcohol is not an 
investment with any certainty of return. 
Dominion Industrial Alcohol is a specu- 
lation of a character into which no ex- 
perienced speculator is likely to put his 
money. The pool is an objection for the 
reason that the stock cannot be market- 
ed if, and when, the venture begins to 
look less promising. Another serious 
objection to purchase of the stock is 
that there is no assurance of distribu- 
tion of profits even if there are profits 
when the company finally begins to 
produce alcohol. 

There has been an allotment of stock 
to the promoters. Control of the com- 
pany rests with the directors, who can 
say when the pool shall be lifted. Col. 
J. A. Currie, the president, has declined 
to say how much stock rests in his hands 
and in the hands of his immediate asso- 
ciates, but it is believed that the direc- 
tors and officials will control. 


POST- 
Scripts 


OMETHING new in_ exhibitions 

has been “sprung” by Magrath, 
near Lethbridge, Alberta, namely a 
“pea exhibition” as a preliminary to 
the establishment of a pea canning 
factory. The show will be held in 
connection with the Magrath exhibi- 


QUEBEC 
80 Be. Poter Street 


pened to be several hundreds of yearz 
old and to have a value far in excess 
of new lumber, new fireplaces, or new 
furniture. 

This gentleman buys up old'manor 
houses and castles in Britain, when it 
is necessary to destroy or re-build 
them, and he sells wood panelling and 
similar salvage from the buildings to 
millionaires in other countries, chiefly - 
in the United States, of course. 

One Canadian recently purchased 
three “interiors” in panelled oak, two 
of them old English goods and the 
other an early French room that has 
been in England for the past 200 
years. 





SCV AKING up” a newspaper is a 
mysterious art: that is per- 
formed by high priests -of the com- 
posing room who have one human 
quality; that is the ability to err on 
rare occasions. Last week the “make- 
up” man on The Financial Post 


the wrong turnover heads (another — 


technical term) on a couple of art- 
icles. The address by George H. Smith 
at the annual meeting of the Domin- 
ion Mortgage and Investment Associ- — 
ation, was turned from one page to ~ 
another under a os. referring to 
the article by Ralph C. Geddes on life~— 
insurance trusts, and vice versa. 
But the Montreal Gazette was the ~ 
victim of a more serious error W 
large handfuls of type became mixed 
up between two articles; one referring — 
to a speech by Alderman Tre er 
on the Montreal Water and Power 
deal and the other on the accident to 


Gazette in one place blamed Frank C. 
Carson, local manager of the Bank of 
Toronto, for ramming Mr. Ford’s 
coupe and in another place spoke of ~ 
; Mr. Ford as residing on the top of — 
sounds like house-wrecking de luxe.| Mount Royal and paying no taxes to_ 
Such a man was in Toronto this week | the city of Montreal. The errors may 
calling on customers. The old lum-| have been corrected in the later 
ber and fittings he had for sale hap-| editions. : 





HOUSE-WRECKER who travels 
the world over to find customers 
for old lumber and fittings! That 
































Lougheed & Taylor, Limited 


Calgary, Canada 


Bond, Insurance, Estates, 
Farm Lands, Appraisals 






We are well informed on the oil situation. 








We are in the market at all times for 


British Columbia Manicipal Bonds 
British Columbia Bond Corporation, Limited 


H. E. Bearman, Managing Director 


VANCOUVER, B. C. VICTORIA, B. C. » NANAIMO, B. C. 


CORPORATIONS 
THAT ARE PROGRESSIVE 


T is sound policy to associate oneself financially with 
companies that enjoy progressive management. 
Such concerns will usually be found well up in point of 
earnings, stability and possibilities. 
INQUIRIES ARE INVITED 
for our List of recommendations of high grade 
Corporation issucs 


1 Vv , VIDRI . Boutais 


VERSAILLES BLDG., 
90 ST. JAMES ST. 
MONTREAL 


71 St. Peter St., Quebec. 


JOSEPH VERSAILLES 
President. 

E. J. L’ESPERANCE, 

Vice-Pres. & Man. Dir. * 




























































Henry Ford. The result was that the © 
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News Investment Markets 


Forthcoming Issues 


RIORDON BOND 
: 3 HOLDERS WELL-OFF 
neck ise wa be fortneonng easy | ~- UNDER NEW PLAN 


Dominion Securities Corporation and 
while the amount is not definitely| Xchange For Inter. Paper 


known, it is said to be in the neigh- Securities Has Been 










Matthews & Company 


Limited 













VALUES ENHANCE 
IN RECENT YEARS 


American and Canadian 
Character : Investors Have Made 








TO OPEN 


Government, Municipal Port Colborne Ve 
and Corporation Be Many Sharehold 
Bonds eed Own Pooled } 


‘ol. J. A. Currie, M.P. 
of CN ane industrial 










































































hood of $3,000,000. oa Financial P 
Many Millions orbs is ve of the refinancing to Worthwhile Toronto General Trusts * forms Dominion Andes 
When buying bonds for investment be undertaken in connection with the Building ee Pa Humberstone, near Pd 


‘ A glance at the bond offerings of 
two factors should be taken into the various houses in Toronto and 


consideration— 


purchase of the paper company from Those who held on to the bonds of 
the American owners. It will likely | the Riordon Pulp and Paper Co. during 
be followed by a first mortgage bond | the re-organization and since it was 
issue of several millions. taken over by the International Paper 














‘11 be in operation in M 
withis may be considere 
by shareholders who have 


Phone Elgin 5192 


255 Bay Street, Toronto, Ont, : 
——————————— 







Montreal soon convinces one of the 









popularity of foreign bonds among 















































































rity t terested in this company 
Canadian investors. This may be due - Co., have not fared badly. Two years} — 
FIRST—Property values, revenue to some.extent by the paucity of good] An offering will be made by a To-| Hive starsed, since the Plan ago ut 
producing powers and other tangi- Canadian bonds and largely because |ronto house at the beginning of next/ pio aon bond was exchanged for $1,000 in the 

f f ° of the lower interest carrying bonds| week of the securities of a Montreal] principal amount of refunding mortgage Street Toronto. Col. Cu 
ble elements of security; of Canadian government and munici-| automobile accessory company. It is|6 per cent., series “A” gold bonds and K. H . Kompfe & Co forms The Financial Pos 
} ter ‘and ex: pal issues. Since the beginning of the | understood that the company is being| two shares of 7 per cent. cumulative ? ‘nvolving the company, é 
SECOND —The vol year several Canadian bond houses| reorganized and that under the new age stock of International Paper LIMITED ths ago, has been wi 
perience of the investment house have eae ~~ — — is- ed 2 eres — be ~ es chery Bone bee ae ae mon Gell S tock Wide 
* sues placed in New York and when of- | tablishe With & ZOFOonto Concern cent. preferred stock, so that the se- ini ( 
which sponsors the issue. fered to the public here, were quickly | the same line of business. : cneiinn which the Riordon bondholders I nvestments Stock in poms ee 

: z sold. In addition, there is a large As a result of the change in the received are worth to-day $1,230. They cohol has . hi 
investors everywhere floating suvplv of South American| tariff, effective April 1st, requiring | originally paid $990 for their old Rior- " widely in the townships 










manufacturers of automobiles in Can- = bond, arene their investment 
: ‘ as appreciate : 
ada to comply with the new eee However, during the period of default 
of having at least 50 per cent. of the aaieal ‘ones Eceth:’ Knee 
Canadian materi- | 4; pons were not paid. Applying 
product made from ~. | this $240 against the unpaid coupon’ 
als or workmanship. the accessory in-| means that the investor received $34.28 
dustry will greatly benefit. The com-| for each unpaid coupon, being $68.47 a 
panies engaged in this work have been | year for interest or on the investment 
experiencing excellent business dur-| 4t 99, a yield of slightly over 6.84 per 
ing the past year and a number of | °&"t: The holders have since been re- 


; ceiving $60 a year interest on the 6 per 
them have extended their vlants or] .on¢. bonds and $14 a year dividends on 


have such plans under consideration. the stock, a total income of $74 a year 
for 14 an = aes it a - 
remembered w r thi d 

TRAYMORE STOCK per cent. yield "thet, bea the Riordon 
PUBLICLY OFFERED Company remained a solvent and going 


concern and had not defaulted on their 
bond interest, there is little doubt that 
Well-known Chain of Cafe-] long before this they would have called 


‘recognize that the second factor is and ——- peat — are being 
: carried by Canadian houses owing to 
i just as important as the first. the demand among their customers. 

One of the strong arguments in fa- 
vor of these foreign issues, is the like- 
lihood of an advance in price over 
what was asked when first nlaced on 
the market. It appears fortunate that 


The National City Com 
7 — these predictions have come true in 


Head Office—St. James and St. Peter Streets— Montreal nearly every case. Where the bond is 


20 King Serene Bast Blackburn neue ! sound inherently, investors seeking a 

higher ag a can be eo 

B Canadian bonds have turned in their 

ee securities and purchased the more at- 
C.M.G.,M.C. tractive foreign issues. 


Large Profits Made 


of Ontario. The of 
sig $5 the share but th 
\vanced to $10.. The auth 
tal is 500,000 shares of n 
put not all of this has bee 
Col. Currie says that ma 
of raising the capital for 
prise is 20 per cent. and 
stock has been sold on cor 
10 per cent. He-.asserted t 
price, less the commissior 
the company’s treasury! — 
to state how much of t 
stock originally had been 
himself or — — in 
romotin e company. 
F Purchase rs of stock in 


330 Bay St. Dom. Savings 
Toronto Bildg.,London 
Adelaide 3331 Telephone 8077 
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This situation is not on liar : > ; : members of 

to Canada only; it has happened in| terias Plan For Big _ | helt 8 ver cont. bonds and their refund: _ Government ot dapeen at toelee 

~ the United States on a much greater Expansion the holders somewhere between 5 and 6 any price until the pool | 
MINING STOCK QUOTATIONS ; scale. Alfred O. Corbin of the inter- — per cent. in Kine with securities of simi- and lifted by the directors. Ir 

Week Ending April 5 national investment banking house of} Gairdner and Co. are offering for pub-| !ar properties at the present time in- an enquiry from a reader 


















lic subscription $850.000. seven per cent.| Stead of the 7.4 per cent. which the 
cumulative preferred shares of Tray-| holders are now getting. 

more, Ltd., newly organized to take over 
the assets and management of a chain 


of restaurants in Montreal and Toronto.| City Gas Co. Mortgage Bonds 


This is the second issue of the kind ® one 
placed in Canada during the past year, Sold by Midland Securities 


nancial Post it was state 
that, in spite of this pool 
which is printed on the | 
Continental Bond Co. wou! 
the share of any dissatis: 
Several shareholders who 


Par Div. in Low Sales F. J. Linsman and Co., estimates that 


Val.,$ Rate Yield wk. = — 5 a =, — — —. profits of a quarter of a billion dollars 


have been made by American inves- 
0 Amana thee soar ot far RS So Ne oss bo E89 Ss | tors through the rise in foreign bond 


85 . ae 

2% 2% 3500 6% #1 5% 2 | prices in the last few years. The cal- 
2 1500 «6 2 | culation is based on the present price 
29 100780 1.55 21 1.95 2 


Municipal Bonds 


















Dominion Bank Building 



















































































































































































25 $ : ; j i " The issue of twenty-year 6 t : ae 
of representative forei bonds sold] the first having been that of Muirhead’s,]| y-ye per cent. eee f this off 
85 89 106125 67 18% . : in me Astesteie aaa tao compared handled by the same company. first mortgage bonds of the City Gas TORONTO % the ae ee Co; ae 
oS ae < © ea 21% | with their original offeri : It]... The security back of an issue like the| Company of London, purchased by Mid- Canada ie on ak a 
= oo: ..* = a with their original offering prices. It Traymore is not in assets, but in earn-| land Securities, Limited, of London, was _ | to attempt to find a new 
4 4 aeee =i ** 56 356 | 18 Said that since the totals in many];,¢° power. Similar companies in the| sold this week. | for the shares of dissatisf 
27 oT 100... 8 44 6% | cases were understated to keep the] united States have achieved favorable This old established public utility ieee 
2% 2% 33200 6% 1 4 a4 estimate on a conservative basis, it is} results and investors have looked upon| company was incorporated as the City 
36% 87 294300 1.00 21 1.00 3644! likely that the actual appreciation in| them with favor. Gas Company in 1864 and has been | errerererarre 
a 7 23808 23%, = z . the value of the bonds is considerably | Details of the issue follow: aaa a aes gas . ‘ 
2000 ; ; oughou e city o ndon and sur- a " 
5 5 30000 9% 4% 9% = greater ae the figures named. Teayeon’ Lnntted rounding district since that time. The a . Another statement m 
30 «665 0«=—39600—Clis«s. -. 1,50 > Mr. Corbin selected a list of forty 908‘ Ganiatien Secheeet-Ghicw property consists of a plant with a dis- 5 : weeks ago which has at 
_ ” fe OM — ee 4 foreign government, municipal and 7 (Par Value $20) tributing system of 110 miles of mains S Government sd ti e some sharehold 
6 7 25300 «. oe 8%, | industrial bonds listed on the New] purines: Operating chain restaurants in| throughout London and part of the| & . tention of ao 
1.16 122 7200 .. .. 41.87 1.07 | York Exchange and compared their| youtresl and Toronto townships of London and Westminster.| te ' company is that oe dis 
35 35 27050 98, BT 72 85 | original and their present prices to] Purpose of Issue: Acquire and consolidate} _ The bonds now offered to the public] Municipal 2 ing offered to any 
24 24 818000 648 24 34 show the striking changes that have | "estaurants in above two cities and to supply! are secured by a first mortgage on all . ¥ their acquaintances and 0 
96 97 $1825 1.85 91 1.27 k 1 Part of th li t foll . | the company with capital for expansion pur-| fixed assets owned or hereafter ac- S P evinced a wish to particip 
6 8 50300 22 3% 10 4% | taken place. Part o e st TOMOWS: | jones. : quired and a floating charge on all the . and High Grade f[ company. “A month ago,” . 
1 1% 1000 6 2 1 Int. Price Price Security: No additional preference shares/ undertakings of the company. . % s Fi ial P. t fi 
$41 341 450 485 8.00 440 3.41 os rate issue Mar. 2 | can be issued unless net earnings are equal to . ° . ter to The Financial Pos 
oy 2% 8800 6% 2 am 8s | Argentine, Govt. of ..6 96  993%| not less than two and a half times dividend ee en Ce of Fee s Corporation { dent of a small tor 
2% 2% °# 8500 6% 2 8% 2 Pret ne ech te * 90 104 | Teauirements on this issue and no obligations} 6% 20 Year First Mortgage Gold Bonds. s a il induced through one of t 
2.58 2.59% 14488 2.65 1.77% 2.68% 242 Seleiate. tin : of ee 6% 94 100 other than to bankers and trade creditors and | Dated ist April, 1927. Due ist April, 1947. in _ 
Th 1% o2000 aie 8 11% 7%] Brasil. Govt of... R 98% 1064 |e eaters leet fot elders of twee] cae en anatactares and supplies artificial |< BONDS * ==——— 
«BOVE: OF oss: mortgages w consent o gas to its customers in the city of London, i 
13 14 56000 37% 20 37 11 Buenos Aires, City of..6% 96% 100% | thirds of outstanding preference shares. Ont., and vicinity. < - 7 4 Unlisted Bon 
wee teens 4 626 B4%HCB: | Chile, Republic of..... 8 99 108 Sinking Found: After payment of preference} Rates and Tolls: Subject to revision from . : —————========== 
“* te eee 41 40, 648 0 | Chile, Republic of..... f 93% 93. | dividend shares, 10 per cent. of net earnings to | time to time by the Ontario Railway and Muni- z 4 : 
ase 888 ‘Bill ohne AS ae a. Cologne, City of ...... 6% 97% %| be net aside. cipal Board. 7 FH. Co. § 
18 18 om ‘él "25 : 56 . Colombia, Rep. of ..... 615 OR 100%4| Earnings: Net earnings in past five years} Capitalization: This issue of bonds. and $400,- a a Abitibi P. &@ P. 6s. 1940 ........ 
% 1 Denmark, King of ....6 94144 10h | have averaged between $90,000 and $100,000. 000 capital stock, of which $228,000 issues. Y . Algoma Steel 5s, 1962 ........-. 
*s we ssa es . . wan oe” 5 Cenedon, Cite of 7 94 108 Capital: Authorized To be issued] Property: Artificial gas plant with a dis- " 371 Bay Street, Toronto fF Alberta Pac. Grain 6s, 1946..... 
% 6” ters ss” a | Wrance, Republic of ...7 94 103%|| Preferred Stock ($20.00 tributing system of 110 miles of mains through-| — hone Adelaide 8092 , Anticosti Corp., 644s, 1941 ..... 
ie i3 = . Resmae Re bli se 92 107 par value) ...........- $1,600,000 $850,000 | out London and part of the townships of Lon- zs Phone a Bell Telephone 5s, 1955 ........ 
3 ‘3s “4000 12 3 0% 3 u ited Kinod E weeee 5 Common Stock (without don and Westminster. i. : Can. Paper 6s, 1 aie 
4 % *” Tt pen tes tha + es dint OME WEY. isccatiesy’s 150,000 sh. 64,500 sh.| Earnings: In last five years over three times 2 z Brandram Henderson 6s, 1936... 
8 ue that Canadians 


sa 24 15900 943 24 30 20 


1 7 oo 73% . oo 34 | have profited by the advance in price | the company, Mr. G. G. Plaxton, has, with his 


1 > . ° ° teres 
% 7 2400 ~~... .. 77% 75 | of these foreign issues and while their | ***°° ——. 7» oa Ge one 
84% 84% 15 «83 79% 87 84% | holdines do not aggregate anything 


Management and Executive: The president of | interest requirements on these bonds. 
Assets: According to its last audited state- 
ment as of December 31, 1926, had a net worth 


of over $750,000, after providing for the pay- 
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undertaking and other property of the com- 






15% 16 15000 31% 20 4 : i Bonus: One share of common with every $100] ment of these bonds. Calgary Power 5s, 1940 .... 
20.70 20.85 21.00 , 22 : + like that of the Americans, profits | par value purchased. Security: First mortgage on real and im- Canada Lt. & Pr. 5s, 1949 .... 
18% 14 141905 ‘382 32 ee 2 12% made bv appreciation in principle|. Conversion: At heler’s aption = any a —— were a owned or hereafter BUCKINGHAM Can. nen Power Sis, _— a 
” f r o . 
15 15 25 16 15 | must total up to a very respectable | fen’ ante On 10 Gaye nore nce ‘until April | aciuired and floating charge on all the CAPITAL ROUYN Can. Steamship Se, 1943 .. 





















































































sum. Ist, 1928; three for two from April 1. 1928,] pany, both present and future. GROVER DALEY ee Can. Steamship 6s, 1941 ..... 
—————— to April 1. 1929 and from April 1, 1929, to] Sinking Fund: Trust deed provides for pay- fe Can. Steel Fndry, 6s, 1 
Dominion T 4B April 1, 1980, share for share. ment, commencing April 1, 1928, which it is ATLAS 1 Davies, Wm., 6s, 1942 .... 
% inion lug and Barge Offered: By Gairdner and Co., at par and|estimated will be sufficient to redeem over Vor’ eubstanttal ts at the | Dominion Iron 5s, 1989 .. 
bine : é ‘ d Bonds Offered by ao Hogg accrued interest, to yield 7 per eent. pe cunt. of tine total — before maturity. cnaiane Sen 4 — can 2 on We a ¥ pennies —— = sate 5s, 

. ' y _ veitasiinlaiainsstimapeasiaeaeaiiail ered: By jan urities, .» at $1 ¥ Dominion Textile 6s, eewei 
i 17 beaeo aa ay Be ght | The Vanconver house of J. C. Hog a and accrued interest, to yield 6 per cent. Shining Trev, Kamishetia. and: Rowe: " ] Drummond Investment 64s, 198 
85 97 128215 1.48 69” 1.00 4 | end Co., is offering for public subscrip-| Hermes Building Bonds © obligation. ‘} Duke Price Pr. 68, 1966 ...+.... 
- - — i 1. = 20 tion this week $225,000 first mortgage S Id t Yi Id 6.6% Ontario Discount & Bond Corp. 3 East Kootenay Pr. 7s, 1942 .... 
18.00 18.00 9625 16.15 9.5 19.00 15.40 ae _— sere oo, cent. 20-year oO o {r1e 0/0 Interim Payment ws be tor 4 rata srg wee ae 
S. Oy wees wh Sl” es ae | Ge This le 0 pew comeeet feomen te seuiaaa Meee aimee Made on Ames-Holden Bond 315 Metropolitan Building. | Eraser Co, 68, 1950 «.-vensses. 
2 : > th MONTREAL.—The Montreal invest- m mn Bonds 315 Metropolitan . | Gatineau Power 5s, 1956 ....-.. 
2 ‘2 9500 4 2 "3% 2 ae Lanieesne tae Taternationel ment houses of Rene T. Leclere and An interim payment of 10 per cent. of Specialists im Northern Ontario end 4 Gatineau Power €s, 1941 ....... 
es eer ene 110 380 40 8.26 | Towing Co., Ltd.. and the Old Dominion| S*°ffrion & Company are offering a|the par value of the outstanding bonds Quebec Mining Issues. a Howard Smith P. & P. 6s, 1941.. 












f600000 hond issue of the Garment 
Centre Canitol. Incornorated, which is 
to erect the Hermes Building in Mont- 
real. It« location is onnosite the Mount 


Telephone Main 5100. : _| . International Paper 6s, 1941 ... 
King Edward Hotel 7s, 1944 .... 
Lake Superior P. & P. 6s, 1941.. 
Laurentian Pr. 6s, 1986 ........ 


will be made to the bearers, or if regis- 
tered, to the registered holders of the 
first mortgage 6 per cent. twenty-five 
pone sinking fund gold bonds of Ames 


“ bas eee 3 06080 8G 
25 26 8700 48 #=2 £387 ~ 22 
12% 13 388450 26 8% 17% 1 
24.50 24.95 4465 29.75 22.70 27.60 24.50 
6 4 + 


Tug and Barge Co., Ltd., and for working 
canital. Amalgamation of these concerns 
will make the new company one of the 
largest of its kind operating on the 











































































































































































































































































































































































































; : oes Laurentide Pr. 544s, 1946 .. 
-* se geese Roval Hotel. The particulars of the} Holden, McCready, Ltd., now in liquida- * Maple Leaf Mfg. 64s, 1948 ..... 
as ” 12254 1 aa _- -— ge off tin Dita ener Rond issue follow: tion, Payment will be made at the FOREIGN SECURITIES 3 Maritime Tes Ta te, 1941 .., 
15 6160 2100 Osssa1B B10 $225,000 $600,000 Garment Centre Capitol — of the Eastern Trust Co., Mont- We are active in all foreign issues. a nies Pe Slee Be saxon 
4 f bi . ‘or quotations. i attagami P. &-P. 7s, eae 
— —_ aeees wt a aa = a ai Tug a | Berpe i ™ ern Nao eee year first mortgage sink Ail persons claiming payment mast at | Zeve your seme placed on our meiling lets. Ms Mercury Mills 614s, 1942 ...... 
1 + 1% First Mortgage“Sinking Fun “ : the time of ‘ EUROPEAN DEBE 7D. Mont. L. H. & Pr. 5s, 1961 ..... 
4% 4% 20000 17 8% 8% 4%] Dated April 1, 1927. Due April 1, 1947.] Dated March 1, 1927, maturing March 1, payment present to the DEBENTURE CORPORATION, LTO. xt Mont. Peds. Sertins be anak 
7.58 - — = 4.90 ae aM Business: Towing and lighterage at Van- Oe. is oc ‘ , Orme ncaa) rene —_ 120 St. James Street, Montreal Nor. Can. Pr. 6s, ‘onl a 
rt. mpany: is erect a new eleven storey claimed, wi a unpai * . . se eeeees: 
2.00 2.15 12820 oe -- 2.15 1.71 "Properties: On consolidation will own and | modern store, office and loft building located | coupons belonging thereto, in order that ASN IIE LE INL LE BDI! SALI NS TD, ee Now: Wes ua ne 
7 7 7500 ‘a he 14 7 operate 8 tugs and 20 scows, which will be|at the corner of Peel and Burnside Streets| a memorandum may be made on the ov Scotia Steal” — oo. ae 
*s 2 sees 32 4K%sC«d 7% | under direct management of Pacific (Coyle) | in Montreal. bonds of the amount so paid and the Sewn Scotia wig Nab 
6 6 16800 12 4 i 6 | Navigation Co. Canitalivation Authorized Outstand’s | date of payment ; “ Sere Sante eee 
: 1 ibe a tne tm C. T. FILLAN & CO. SE Nove Sectin Tram, to, sea. 
Capita ut utstand’g n. ‘ in By Ont. Pul - . cee 
ae ee, MI Oe ee | RD SU Sseepweiales Specializing in < Otta » & Paper 6s, 1931 ... 
Fund 7% Bonds ...... $300,000 $225,000 | Common Shares ....... 00, ° e a wa Hull Pr. 6s, 1948 ...... 
Rouyn 5 Common Stock ($100 par Sinking Fund: Will retire 40 per cent. of the|| Standard Size Brick RAILROAD SECURITIES ae Ouswe L. H. & Pr. Gs, 1958 .. 
Rouyn, Que. .......... Rises “ieee ids pte ee Aly 1% 4% 1% DUET keVb inde de cdos 250,000 233,500 issue by maturity. Payments commence Feb- e 1/ » 714 Insurance Exchange Bidg., aS 0 wa Trac. 544s, 1958 ....... 
Power & Mines ...... - see ce 228 129 120 16000 .. = .. 1.17 1.00 Assets: Replacement value placed at $536,-| ruary 1. 1931, at $14,000 and increase annually is 2°4 Inches Thick MONTREAL. Paaws Riv. Pr. 6%4s, 1958 .... 
wee nee , 000: sound value $402,500. to $27,500 in 1942. Telephone MAin 8242—MAin 6137, ort Alfred P. & P. 6448, 1943. 
18 «15% 184650 51 86400 BBC Sinking Fund: Commencing April 1, suffic-| Security: The bonds are secured by a first % ve Bros. 6s, 1948 ...... sees 
632 6.80 61808 os 264 6.80 5.81 fent to retire the whole issue by or before ma- closed mortgage on the land, building and In an article in last week’s eee owe 
turity. equipment. So ° —— oo » 1946 ...... eee 
sen eeee 3% 1 1 Earnings: Based on earnings of companies Appraisal: Gives a value to the land and the issue the new standard sizes Ri Pr. 6s, 1 oe anwee ase’ 
4347 = 70520 66 86 2% 89 | taken in, sufficient to take care of interest and | building of $1,013,000. agreed upon by Canadian io Tramway 5s, 1935 ........ 
_ a eo 6.10 8.15 we a ons: fund cone A poe t — ; oy —— oo —- — manufacturers for brick were OVERNMENT _ stowe S _— * i seis 
+. ** urity: uu rust deed and mort- | for interest for the first full year of operation i j : aper 6s, 
8 8 89950 10% 3 14 4% | gage on all of company’s assets, present andj|are estimated at twice the interest charges = ae with etc typo- ~ Maurice Pr, 648, 1953 ..... 
35 = 8811650 1.22 18 «1.46 «= 85 | future, specific as to equipment and all other | on the bond issue. graphical error. Bricks will be Maurice Valley 6s, 
1.41 141 86145 2.02 1.49 1.76 1.25 | fixed nanets, Offered: By Rene T. Leclere and Geoffrion 2% inches thick; not 2% inches shawinigan W. & P. 6s, 1950 .. 
4.00 4.00 500. *. — “a yeeneee One share of common for each $1,000 | and Company at 99 to yield 6.6 per cent. as stated. Here are the new and Senet tae “elas 3008: 
aaah nd. standard sizes adopted: 8o Can. Pr. 6s, 
87 25 Offered: By J. C. Hogg & Co., Vancouver, at ° ptea: uthern Can. Pr. 5s, 1955 
31 16 | 100 and accrued interest, to yield 7 per cent. | Burrard Packing Co. Bonds Common brick Spanish River P. & B. 8s, 194i, 
spes a. 3 Issued by Vancouver House Ottawa Mont Pe 6a. te 
isis Ss as ¢.00 8.95 City of Toronto Bonds ‘ A gmall Beck of, Dermest Posting Oe. West Pr. of Can. 5s, 1949 ... 
boa’ a ‘ ° ¢ ® onds are being offere v elity Se- 
8 e = 2% 1 5 2 ah Sold on Good Basis curities Corp.. of Vancouver. The issue 
2 ? to ; : : ; As anticipated when tenders were| amounts to $85,000, of the 15-vear, 6% 
2 2 500 10 2 3 2 called, the 4% per cent. bonds of the| per cent. first mortgage bonds. This W 
- Sen ae ze i 4 3% a Toronto, lomalty Fick’ ban eed mennene  Seaeeiee en obiatelr, packing ne 
10.55 10.59 14957 10.00 7.75 11.00 9.85 etched an exceptionally high bid and/plant and stockyards in Vancouver and 
one which is higher than any received | is well knewn in British Columbia, gary Alberta W.L.MSKinnon & Co. 
since pre-war days, the figure of 98.3499 Details of the issue follow: ? DS T Place 
UNLISTED SECURITIES i Bid Asked representing a cost to the city of only $85,000 renee Sagas eawon Neca cease Se 
Asked / Crown Life ............ soveee 150 ee -66 per cent. Burrard Packing C CKinnon . ToRONTO WS nee seeseesecsccense 
Brooks Motor, 1 pref. & com.... 3 . NIN iia ccna ch snnnedh 26 The bidding was exceptionally keen, 6140, First Mortgage Gold Bonds Stocks, Bonds, Grain nee ee ee eer 
Do. 1 pref. & 2 com. ......+++ Excelsior Life, 20% paid ....... 66 —.. | five offers being made by syndicates | Dated Arril 1, 1927. Due April 1, 1942. & Oil Leas ifs tus. 
imery, COM. ..6..++++ 5 7 | Grent West Life .......ccccccce 420 6440 : es eee eee eeseesees 
‘estinghouse, com. ........ 184 190 |Monarch Life, 10% paid .....': 36 composed of the most important Cana-| Rusiness: Abattoir and packing house. Mani 
' Chase, A. W., com. ............ a 7 Mortgage Discount, pref. Seas 6% “6% dian and United States bond houses, the Purpose of Issue: To complete plant and pro- mitObA oes esee cesesneeeee 
DR eee Sas..tcs -. - 5 | Ontario Equitable ............. 27 0 | Successful tenderer consisting of a syn- | vide working capital. ° MURRAY & COMPANY 
6% pref. .....++. 97  .. |Re-Insurance ...... oases . 21 dicate of National City Co., Harris| Sinking Fund: Provisions to be arranged. Carlile & Farr Ltd. Specialising in Bo 
. (new) ..... 100 108 | Security Life, 40% paid . 26 $81 | Forbes & Co., and Guaranty Co., of New| Provertv: Valued at $151,800 (including Sty Gee meee a 
Deb. A..... 76 79 |Sun Life, 75% paid ....... ibe -- | York: The second bid of 97.90 was sub- | *™ipment and plant). Government, Municipal and Deon Co., London........ 
GUs'. knees vise 08 -. | Toronto Finance, pref. ......... 2%  %%/ mitted by a Canadian group of bankers. |.,C*Pitl: Share capital. $800,000 — 30.000 Private wire to all markets. Corporation Bonds iene Tug & Barge Co.... 
Edward Hotel, Deb. B.,,.. 68 92, BIOMED NED Ss dsicsdcccionscacs 900 hr inn Pina me cage: ~ ise te Sow shares, par value $10 per share ; paid-up capital sy Packing Co. ....... ‘ 
Pref, «s.-srr+-- AT BB | Capital Life, 20% paid ........21 26 | y The new © ie etyable in New | $116,310, all issued in B.C. METROPOLITAN BLDG. ; Kingdom of The Serbs, Croats & 
Ist pref, eereteeee 94 96 Farmers Dairy, pret. eeeeees +» 100 105 ork, th as to pr ncipal and interest. Offered: By Fidelity Securities Corp., at 99% —_—_——— nn nnn ses Ei ‘Stock Ie SPOOR seestesseses « 
Dc sthésstvesses 2 5 |Dom. Combing Units .......... 24 32 | The bonds are issued in serial form, | and accrued interest, with bonus of two oom- ADELAIDE 6077-78 TORONTO Be. rates: 
20% srrss 45 60 | Dom. Sewer Pipe ..........+.. 68 8&6 | maturing from 1928 to 1957, mon shares with each $100 of bonds, Vine eeecvesce 
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¢RIE ASSERTS long-distance cali fiver’ faa teueh 
? 7 H OLIC PLANT — a gamble in 100 shares at $10 
? T 0 OPEN IN MAY Col. Currie, however, declares that 
: Colborne Venture Has 


Sait a ae teat 
3 ‘Many Shareholders Who 
wn Pooled Stock 









CONIAGAS PLAN 
TO ERECT MILL 
ON CONIAURUM 


Expect to Have Sufficient 
Ore This Year to Run 
500-ton Plant 








stock sales efforts by long-distance 
telephone) and that the only persons 
approached to buy stock are those 
who have written for information 
about it. Col. Currie intimates, how- 
ever, that he might not have known 





Municipal 
poration 
ds . 











sh 0 - Col. J. A. Currie, aoa a ~ = art — in the office of 
Dominion industria cohol, in-}| Continen ond Co. by operations thi . 
eral Trusts aa The Financial Post ae = Facts About Pooling ; A . = soapaear aoe ap te em 
jing mar of Dominion nme a ee ol! Col. Currie defends the pooling ar-| mill continuously, Coniagas Mines, 
at Humberstone, near ‘ae omorne, | rangement which prevents purchasers | Ltd., will proceed with its construc- 
i S808 will be in operation id a ate of stock from selling it without the| tion. This is the principal item dis- 
Toronto, Ont. This may be considered good news |} consent of the directors on the ground | Cussed at the annual meeting of Con- 


“py shareholders who have become in- 
terested in this company through sales 

exerted by employees of Con- 

1 Bond Co., which has offices 

in the Robt. Reford Building, Bay 

Street, Toronto. Col. Currie also in- 

forms The Financial Post that a suit 

, involving the company, entered some 


that the shareholders are protected 
from a drop in the market value 
through the operations of rival deal- 
ers in unlisted securities. It has been 
pointed out that it enables the vendors 
of pooled stock to fix a price regard- 
oe - te na — may not be the 
> actual value of the stock. It is de- 
months ago, has been withdrawn. nied, in the case of Dominion Indus- 
Sell Stock Widely trial Alcohol, that sales have been 
~. Stock in Dominion Industrial Al-j| made without the purchasers knowing 
has been distributed rather] that the stock was pooled and could 
the townships and smallfnot be sold without the consent of 
towns of Ontario. The opening price | the directors. 
was $5 the share but this has ad- No Dividends From Wire Co. 
\yanced to $10. The authorized capi-{ Col. Currie also is interested in the 
is 500,000 shares of no-par value} Huronia Wire Co., the company which 
not all of this has been sold. has taken over the Imperial Steel & 
|. Currie says that maximum cost | Wire Corp. of Collingwood. Minority 
the capital for this enter-| shareholders in Imperial Stee] & Wire 
is 20 per cent. and that some|recently have received a circular let- 
has been sold on commission of | ter signed “J. A. Currie” suggesting 
cent. He asserted that the sale] that they turn in their preference 
ice, less the commission, goes into} shares and receive in lieu thereof an 
company’s treasury‘ He declined} equal amount of no-par stock of Hur- 
state how much of the common] onia Wire Co. The only charge, says 
stock originally had been allotted to} the circular, would be 25 cents trans- 
himself or other persons interested in| fer fee for each certificate. 
promoting the company. . Imperial Steel & Wire Co., of which 
Purchasers of stock in this com-] Col. Currie owned 60 per cent. of the 
pany become members of a pool andj stock, never paid any dividends, al- 
cannot dispose of their holdings at} though the majority stockholder says 
‘any price until the pool limitation is} that it was profitable and that the 
by the directors. In answer to] earnings were ploughed back into the 
an enquiry from a reader of The Fi-| property. A fire several years ago 
nancial Post it was stated recently| apparently was disastrous to Imperial ment Board From March 12 to 
that, in spite of this pool agreen\ent| Steel & Wire, Huronia Wire Co., its March 26, 1927 
which is printed on the certifica‘es,| successor, according to this circular, | ,Schools — Marlborough, No. 156, $6,500; 
Continental Bond Co. would buy back] will be in operation in the current | 490, $800; Dufferin, No’ i888, $1,000. Lanse. 
the share of any paren wer So a building season. downe, No. 58, $4,625 ; West er. Ne. 1024, 
i ae 600; No rock, R. T. Co., $4,000. 
Seer tarteier whe ised, to) acrvaso avoramom,_|atibengh tigen Gatti m 
Continental Bond Co. agrees merely | peor. Erie qe SS Kamsack Town, $25,000. é 
to attempt to find a new purchaser] Do., 8s apa Se eeceh is a Pane Ne tnt, kt, See: 
for the shares of dissatisfied holders. | Buff Gen Elec Ist 5s °39 
Col. Currie says that no commission | ,P%: Bref. 5s "39 ..-......... 


t, 

No. 1095, $1,500; Grandy, No, 1540, $2,500; 
Zenith, No. 2884, $2,200; Clova, No. 806, 

is charged for this service when it] Lockport LH & P 5% '54...... 

can be performed. 


$2,000; Lily White, No. 4691, $3,000; Brady, 

0 s No. 234, $1,800; Ft. Qu’Appelle, $12,000. 

NF ‘iat & con 68.1960. Good H SD. N 2674 $4,000 15 
; . : . - ° - * , rs, 
Salesman Used Phone 5% per cant. Reainn, P. S. Sinking nd; 
Another statement made some} Niagara Falls Pow pf. ........ Meeta R. T. Co., $1,000, 10 years, six per 
weeks ago which has attracted at-| Nise Lock & Ont pf cont. Sesk. Formers, Mutual Fire Insurance: 
tention of some shareholders of the —. wi nee Oa 
company is that shares were not be-| This -Week’s Bond Sales BRITISH COLUMBIA 

ing offered to any but directors = aaa Sa page Seen leas’ 
their acquai by the municipa artmen province 
evinced ne) Srticipate In “the Manitoba Issue of British Columbia during the following 

a wis pee 2 let. | ,.A® issue of $2,169,000, Province of Manitoba, | dates : " aoe te 
ae A month ago,” says a let-| 41, per cent., 30-year debentures, has been January 28, 1927, Cor ration of Po int rey, 
ter'to Financial Post from a resi-|sold to the Bank of Mentreal at 6.00. The oe imgeenar eas — aw on i 

i “I was | money, will cost province 4.70 per _ ° . 
fiiueed through one of this’ firm's| cet will be devoted to refunding a debenture | por,ceMt , Sanuaiy 28. 1947. Gervoration, of 
issue which falls due on May 1. solidation By-law No. 59, r 

forty: years, five per ecent.; January 28, 1927, 
: Corporation of Point Grey, “Local Improve- 
Unlisted Bonds ment Loan Consolidation By-law No. 60, 


1927,” $106,512, fifteen years, five per cent. ; 


the capital stock of Coniarum Mines, 
Ltd., which in turn are a combination 
of the Goldale-Newray-Armstrong- 
Booth properties in Porcupine. 

To date, says the annual report, the 
bulk of the ore disclosed has been in 
the central fractured zone on which 
development work has been concen- 
trated and in which intermittent 
shoots of commercial ore at the var- 
ious levels has been disclosed. Sink- 
ing of the main shaft to the 1,500- 
foot level occupied most of the year. 


‘ Proposed Developments 

It is from operations this year, how- 
ever, that the greatest oeeuite are ex- 
pected and the projected program of 
development is to explore the three 
mineralized zones of fracture at the 
1,250 and 1,500-foot levels. Concur- 
rently the present shaft would be 
deepened to 2,000 feet preparatory to 
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Tenders and By-laws 
— ay 


April 9—Fort Frances—$80,000, 5% per 
cent., 20-year serial school debentures, repay- 
able in equal annual instalments. H. E. Marr, 
treas. (See announcement on page 16). 

April 7, Province of ,000,000, 30 
year, 4% per cent. sinking fund bonds, or 
$4,000,000, one year, 4 per cent. notes. 

SASKATCHEWAN 
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Saltfleet Township 
R. A. Daly & Co. were awarded an issue of 
$80,000, Township of Saltfleet, 5 per cent. 20- 








93% pany, of New York, on a bid of 98.3499. This | By-law No. 2, 1926,” $50,000, fifteen years, 


District of Burnaby, “Burnaby School Loan 
By-law, 1926,"" $31,000, twenty years, five per 
cent.; March 7, 1927, District of Burnaby, 
“Burnaby Ward 5 District Improvement By- 
law, 1926,” $148,000, fifteen years, five per- 


100% | Trust Company, New York, Canadian Bank of 
100% Commerce, 97.503. 

99% R. A. Daly & Company, Blair & Company, 
97% | New York, Equitable Trust Company of New 
100 York, Halsey, Stuart & Company, New York, 





Power 5s, 1956 . 
Gatineau Power 6s, 1941 


Howard Smith P. & P. 68, 1941.. 104 104% ’ Rollins & Sons, New York, Continental | cent.; March 14, 1927, District of West Van- 
eeenees mnoee G0, 3068 98% 98% | tnd Commercial Trost, Chicago, Canadian ey eee ee ee oe 
Soon Peet 06 Bank of Commerce, Matthews & Company, March 14, 1927, District of West Vancouver, 


“Road Re-cons Money By-law, No. 331, 
1926, $65,000, twenty-five years, five 
per cent.; March 15, 1927, District of North 


-- 106% 107% | 97 9789, 
04% Bank of Montreal, Lee, Higginson & Com- 
pany, First National Bank, Kissel, Kinnicutt 


seeeewee 














JRITIES & comaeee. om York, Kerr, a & eg Vancouver, spaptiene Higher, lows ns 
pany, anson ros., Redmon Com: *| wor xtension - * ° 5 
reign issues. New York, Hallgarten & Company, Now York, years, 6%; Mareh 17, ~~ Point a... - 
ions. W. R. Compton Company, New » Eld- | jaws Nos, 1 to 37, “Local Improvements, n, 
our lists. redge & Company, New York, National Park | fifteen, and thirty years, six per cent.; March 
PORATION, LTD. Mont. L. H. & Bank, New York, Salomon Bros. & Rutzler,|2i, 1927, City of Salmon Arm, By-law No. 
. Montreal oot ie. Service 5s, 1942 o = New York, 96.925. 183, $8,000, twenty years, 5% per cent. 
. Pr. 68, 1945 ......... rT 
_ Ont. L. & P. 6s, 1946 ..... 100% 191 
lor. West Utilities 7s, 1938 .... 
Nova Scotia Steel 5s, 1959 ..... 59 (82 BOND MOVEMENTS OF THE WEEK 
Nova Scotia 6% Debs. ......... 32% 38 
co Nova Scotia hy 6s, 1946 ..... 93 Week some tongs 1927 Latest Price 
& e Nova Scotia Tram. 7s, 1952..... 99% 100% Int. Range, 1 H a ieee Ask Bid High Low 
Ont. Pulp & Paper 6s, 1931 109% 111 Bonds— Rate Due Yield High Low a oey% 101% 101 101% 101 
Ottawa Hull Pr. 6s, 1948 ....... 103% 104% | Asbestos, Ist mtge.... 6 1941 5.84 .. 8 wae o ee a 
URITIES Ottawa L. H. & Pr. 6s, 1953 105-106 Do., gen. mtge. .... 6 1956 6.57 83% ee sorte “ss 
B Ottawa Trac. 544s, 1953 ........ 101% 102 |Can. Cement ......-- 6 1929 5.27 .~ 100% — oe 7% «11% «|. 
ie Bidg., Ottawa Riv. Pr. 6%s, 1953 ..... 102% 108% | Dom. Iron .........+- 5 1929 14.64 cS. oe 7% STH ee 
. Port Alfred P. & P. 614s, 1943.. 101% 102% | Montreal Power ...... 5 1988 5.02 Be ae oe ee 
MAin 6137. , “A” 5 1955 5.27 95 92% 97% 04% 99% 99% 
Price Bros. 6s, 1943 ........+++ 103% 104% | Montreal Tram. “A a $e 6 98 97% 97% 
Prov, Lt. Pr. 5s, 1946 100% 101% | Quebec Rly. .........- 1989 5.26 100 91% 99% Se si ott 
Page 6s, 1946 .......... 102 108 | Rio de Janeiro........ 5 1985 5.68 961% 92 96H MEH EM SEI OSH 
Benes Pr. 6s, 1953. --.....+-++- ee eee + --22<09 8 1981 60 109.40 100.85 101.85 101,00 101.45 101.80 101.46 101.30 
Sen ron ve aeeeiosnest . oni n Aga ers 5 1987 4.60 104.95 102.75 104.20 102.90 103.45 108.85 108.35 108.20 
Eennence Paper’ Go, 1946... 97% 98 | Victory ......-...0++. 5% 1927 4.70 102.60 100.15 101.00 100.26 100.60 100.50 100.50 100.35 
Maurice Pr. 618, 19 107% 108% | Do. ...-..0..seeeeee 514 1988 4.72 106.85 103.20 104.80 103.90 104.16 104.10 104. 96 
Eee Tenet BOOS cones om SE Bee ns cansic bas baie’ 514 1984 4.90 104.40 102.65 104,05 108.15 108.70 108.50 103.75 103.8 
Shewinigan W. & P60, 1960"... 1081 NE Paetee bese. 6% 1987 4.67 109.80 106.70 108.00 106.90 107.20 107.20 107.06 107.00 
Robt. Se, 1952 95 96%| Do., Renewal ...... si 1927 4.60 101.95 100.00 100.80 100.20 100.65 100.60 100.86 
Simpeon's, Lid. ¢i8, 1945... 08%, 206 | DO. noc. cccccccveee 614 1982 4.82 108.85 102.00 108.45 102.45 108.35 103.10 108.26 108. 
Southern Can. Pr. 6s, 1955 |... 98% 99% | Do., refund ........ 5 1988 4.65 101 ee eee) O8T0 98-80 98.65 98.45 98.65 ....- 
West eed re ete Se ae mt oe :* 4.76 102.80 101.10 103.00 102.80 102.65 102.55 102.60 102.40 
ee ee ci tee. ee ee 4.60 97.15 96.70 98.85 96.81 98.65 98.40 98.65 98.31 
ee ee ee, SOND 2. 159 96.90 95.65 98.60 96.70 98.65 98. , Y 
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SALES BY MUNICIPALITIES, PROVINCIAL AND DOMINION GOVERNMENTS. 











Cost 
800,000 98.8499 4.66 
iG Gs saneeadones ead oom seeehaee pine city Co. a Syndicate esesneonane ‘3% — eer. $8 a9.700 eee 4c 
Cocccvcccceccceeues pril ...cse0% TVCAU cocsccceercseree oe re pi = 
‘ eeeeeee Various ...++«++* eee e88 eee eet tomes _ 2,025,000 100 ey: 
tren, sen aa City Sinking Beers sesaietonsesy<05 * 564° 20-ins. 80,000 100.81... 
pesesbsacnesens April ........ R.A. y » geeceee cogs ak aoe 
April Bank of Montreal .....--csessessereerercess 4%4% 80-yr. y 
pecpeeed woeeesebeee MOU esses we 
OFFERINGS OF CORPORATIONS AND FOREIGN SECURITIES 

8 ” 6% ron $225,000 100 6% 
Gas Co., London........ April .....++ . Midland Securities ....+s+sseectsreressrsses 9 se. $25'000 100 1% 
m Tug & aeee Co..00 April ..ccccee TE RS sheaeetent aie ‘ TE Seen ou 1% 

b:, Speeeeee DEL coccccce eseccesoeccs : 
cae maven, Cones @ UB, amd Com: Mymbldete occsssnecsescceceses 9% 2008 $3,000,000 92% 7.60 
Kita. wab Secdenees jovscese, De, ; ‘i oI 
o : wers Mar “* P. Clark & CO, coccvcccesesesesseseeree® Preferred pty ery os 

Reese Coleine ot aik dee i Se Bee B CO, ciccccctcscsseeevrrersseerer® 1% Preferred 
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; been fairly satisfactory. 
Provided sufficient ore is disclosed | MacDonald claims were transferred un- 
der option to March Gold, Inc., of Buf- 
falo, for $250,000 cash and 100,000 shares | trouble because certain requirements of 
of the stock in the operating company. 
Under this option agreement Coniagas} provement Act were not complied with 
has received $100,000 cash and 100,000| at the proper time. 
shares of stock in the March Gold Mine. 
— company operated a 200-ton mill on| assented to by the lieutenant-governor 
ia whi the property. 
gas, which owns over 61 per cent. of An option on favorable terms has been 
secured on 70 per cent. of the authorized| Railway and Municipal Board. 
capital of the Andargo Mines Corpora-| clauses would have prevented Fort Erie 
tion in the Michipicoten area, Algoma, 
but, until further work can be done, no| or paving ventures except under the 
local improvement plan, with the pro- 
perty benefiting paying 100 per cent. of 
ties the report says that sufficient work| the cost, and would have given the 
was done in Montbray and Duprat town- 
disclose geological| water mains should be extended. 
board, it is stated unofficially, intended 
to prevent waterworks extensions ex- 
survey will be made in time to get a| cept where service charges on new sec- 
to the property before| tions would have met the debenture 
spring break-up if such survey warrants| costs. 










































ships, Quebec, to 
conditions which warrant further ag- 
gressive An _ electrical 


diamond drill 


spectively. 


monopolies 
kerosene, 

matches) and customs of the kingdom. 
There is also a first charge upon the to- 
tal gross receipts from 3,482 miles of 
state railways, which the government de- 
clares are free from any mortgage, en- 
cumbrance or charge whatsoever, as well 
as of the railway from Belgrade to the 
Adriatic Sea, and its terminal port, to 
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Other Properties 
Operations on other pro 


investigation: 


Strong Financial Position 
The financial 


liabilities $82,238.13. 





the Serbs, Croats 


net receipts of the 
(tobacco, 


salt, stamp 


the 


duties 


constructed. 





Gold Production 
From Our Own Correspondent. 





Canadian 
auto parts 


thriving 


Despite predictions of 
Canadian manufacturers 
that the cut in the tariff 
would be detrimental, 
Canada’s automobile in- 
dustry increased 55% in 
1926 over 1925. 
Why this was so'and what 
it means toinvestors in the 
securities of automobile 
companies and auto parts 
manufacturers is shown 
in the current number of. 
“The Investor.” 
The article points a lesson 
and an opportunity to all 
i men and inves- 
tors. 


Write for « free copy 
and read it. 


RQO@ 


Limited 
Metropolitan Building 
Phone Adelaide 4836 
TORONTO 


OTTAWA, LONDON 
SS 





AL POST 


deeper developments. The large area 
involved and the parallel mineralized 
zones extending across the property 
necessarily require considerable pa- 
tience and expenditure of money, but 
it is felt by the board that having in 
view the geological conditions which 
prevail, the results achieved to date 
are sufficient to warrant continued 
vigorous prosecution of work. 


manufacturers 


M‘LEop. YOUNG. 
Wel 








erties have| a debenture debt of $20,000 for side- 
he Maiden- 


official announcement can be made. 
Referring to other Coniagas proper- 


statement shows tha 


real estate and equipment at $23,164.57 
and capital investment at $1,655,478.51. 
Investments totaled $1,280,091.45, 
current assets $122,936.57. Capital li 
abilities amounted 
current 


to $415,151.37, an 
The re 
serves for contingencies* and deprecia 
tion were $348,499.92 and $21,146. 
The surplus at the end o 
the period was $2,696,527, the balanc 
a down this year being $125, 
498.75. 


Jugo-Slavia Bonds Offered by 
American-Canadian Syndicate | amounting to 8,292,362 feet, 


A strong syndicate of American an 
Canadian bond houses, the latter includ- 
ing R. A. Daly and Co., Mathews and Co., 
and Greenshields and Co., are offering 
this week $30,000,000, 7 per cent. secured 
external gold bonds, series “B,” of the 
kingdom of 
Slovenes (Jugo-Slavia). 

These bonds are a direct obligation of 
the kingdom, special security being pro- 
vided in the form of a first charge upon 


07 re- 


and 


state 


cigarette papers, 


and 


It is the evident intention of the bank- 
ers to secure wide distribution for these 
bonds, as they are offered in denomina- 
tions of $1,000, $500, and $100, at a price 
of 92%, and interest to yield over 7.6 
per cent. 


Consolidated Smelting 


Off 


MONTREAL.—The chief feature of the 
quarterly production figures of the Con- 
solidated Mining and Smelting Company 
is the drop in the company’s output of 


talmen id of 100.31. The bids | January 28, 1927, Corporation of Point Grey,| precious metals. As compared with the 
Bid Asked aoe eee “Local Improvement Loan, ‘Consolidation } sg ast quarter of 1926, and the egrreapend- 
04 105 RB. As Daly B Ge. sic cccccsccccce 100.31 w No. . , 600, years, ing period of former years, the output 
per cent.; February 2, 1927, City of Salmon a ae 
este - a & ees ose cecoaseoee a. ome “By-law No. 182, $400, ten years, six of base metals has been oo 
: eee ee ee ee ete 99. per cent.; February 16, 1927, District of | The production figures of the company 
a ha ae. 99.67 | Burnaby, “Local Improvement Debenture By-| for the first quarter of the past three 
% ee. careers: ; law No. 1, 1926,” $67,000, thirty years, five] years follow: 
99% a. per cent.; February 18, 1927, City of Nelson, 1927 1926 1925 
87 City of Toronto “Kootenay Lake General Hospital Society | jead, tons ...... 34,158 30,527 20,068 
1 The issue of $8,800,000 City of Toronto, 4%4/| Construction Aid By-law, 1926,” $15,000,| Zine’ tons ...... 16,632 14,439 7,995 
00 | ver cent. serial bonds was a to @ syn-| twenty years, five per cent,; February 22, | Copper, tons 2,345 2,194 ood 
104% | dicate composed of National City Company, | 1927, City of North Vancouver, “The City | Gold ozs. ....... 7,464 12,475 5.614 
90 Harris Forbes & Company and Guaranty Com-| Street Improvement and Construction Loan Silver, ons. ..... 1,720,088 1,790,758 876,064 


The comparison of the figures with 


94 resen fi cent,; February 22, 1927, City of ; 
102% The conde Se ee ae en van North Vancouver, “The City Low Level dj the last quarter of ISae Seltows: aoe 
99 | and London. The bonds mature from April 1,| Paving Loan By-law, 1926,” $53,000, twenty rst 
st | Te a. nce ae — 
5 ‘ . rt ancouver, ‘ y Wa 
105%, | The list of tenders is as follows: | Toan By-law, 1926,” $53,000, thirty years, five | Lead, tons ............ $4,153 83,394 
9686 | ge et ey Oey: ot New York | Per cent.; March 4, 1927, Point Grey, “Roads, | Zinc, tons ............. 16,682 16,642 
Sip | fa Sngney- Gnanney Convey of Mew York | ies ane tape Brin he gute, [omer toneocen bie Eaee 
~ ° be ° ve -* : . le eee ewer eeees ’ ’ 
97% | A. E. Ames & Company, Wood, Gundy &| 921, District, of 7, “Burnaby Road | Siiver, ors. 222s 1,720,088 1,844,119 
100% Company, Chase Securities Corporation, New| Ry-law, 1926,” $100,000, fifteen years, ative ° 
York, 97.90. cent.; Ma ‘ , Dist ur’ y. 
105% | “The Dominion Securities Corporation, Dil-|®Burnaby Sidewalke By-law, 1926,” $7,500, Oven in Vancouver — 
19082 | lon. Read & Company, New York, Bankers’ | fifteen years, five per cent.; March 7. 1927. Evidently British Columbia is to be 


the happy hunting ground for Canadian 
lowing the announcement of the forma- 
life insurance companies this year. Fol- 
tion of the new British Columbia Life 
Insurance Co. comes the —— 

new office in Vancouver by the 
Life Insurance Co. of Toronto. 


of a 
mpire 
















from embarking on any further sidewalk 


railway board authority to say whether 


cipal board assumed that the clauses 
had been included in the bill as ap- 
capital assets were valued at $481,823.08, proved by the Private Bills Committee. 

ere was no objection to them from 
the members or from the village author- 
ities. 
in the bill as printed for first reading, 
apparently got lost between the board’s 
offices and the law clerks’ offices, with 


and 


the Canadian Western Lumber Co. shows 
sales of lumber 


d $188,363, which compares with 10,867,399 
feet, realizing $244,527, for the corres- 
ponding month in 1926, 



































EXECUTORS, TRUSTEES, 
ADMINISTRATORS 


LAW CLERK MISSES 
AMENDING CLAUSES 


Railway Board’s Plan to Check 
Village Expenditure Comes 
to Nothing 


One of the private bills passed by the 
Ontario legislature in the session which 
ended this week was an Act to validate 








Bond Mortgage Trustees 
Real Estate Dopertonent 
CHARTERED TRUST 


Executor Company 
46 King St. W., Toronto 
AND 


7% SAFETY 


First Mortgage Sinking Fund 
Gold Bonds. 


Maturities: 5 to 10 years. 
Trustee: Union Trust Co., Ltd. 
Legal Opinion: Long & Daly. 
Legal Investment for Canadian. 
Life and Fire Insurance Cos. 


walks, sewers and water mains exten- 
sions built in the village of Fort Erie 
last year. The village found itself in 


the Municipal Act and the Local Im- 








But the bill as read a third time and 





did not contain two amending clauses 
inserted at the instance of Ontario 
These 


The 


Officials at the offices of the muni- 


Write for circular to-day. 


But the typewritten slip, pasted a 


Border Cities Company 


— result that the bill became law ex- Limited 

actly as it was introduced by W. G. 

t Willson, member for Niagara Falls. 605 C.P.R. Building 
TORONTO 





Canadian Western Lumber 
The January earnings’ statement of 


the month 


realizing 


during 


Orders Executed on 
Toronto stock ine 


Exchange 


R.F. Davison 
Member Toronto Stock ha 
Main 430i- — nee 








LFOVRODED Was. 


F. H. Blakely C. E. Bowden 


F. H. BLAKELY & CO. 


Sound Industries at Outlying Points 
Established and Financed 


BONDS 


for Northern Ontario Bldg., 
INVESTMENT t 
SAFE Telasliies. "Adelaide 0669 
GOVERNMENT, Municipal 
Public Utility and Indus- 
trial Bonde. We recommend 
ater aoa Hamilton Dairies 
and marketability. Preferred and Common 
Write for List. 


DENMAN «CO. 


LIMITED 
INVESTMENT BANKERS 
HAMILTON, ONT. 
BRANCH: BELLEVILLE, ONT. 


HANSON BROS. 








Mara & McCarthy 


Members Toronto Stock Exchange 
Members Montreal Curb Market 


Stock Brokers 
297 Bay Street ~ TORONTO 






Forty-Three Years of Experience 
Crystallized in This Booklet 
---Send for a Copy 
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Since 1883 the investment banking house of G. A. Stimson 
& Co. has followed a course of strict adherence to sound invest- 
ment principles. During this’ span of years, which carried this 
organization through several major and minor business and 
financial depressions, in which at some time or other practically 
every class of investment was affected, no security sold or recom- 
mended by this house failed to pay principal and interest—a 
record we are proud of, and one we guard zealously. 


Now, as a result of almost a half century. of investment experience, 
we are offering to the investors of Canada what we consider to be 
the safest and most convenient investment it has been our pleasure 
to offer. ! 

This investment has all the advantages and none of the disad- 
vantages of other high-grade investments—it is an investment 
trust, backed by trustee investments, and returns a full 544% for 
a twenty-year period. 

If you would know more about this opportunity, send today for a 
‘copy of our booklet which explains the security back of this issue. 
(You will be under no obligation to purchase, 


GASTIMSON 8G. 


EST. 1883 
UMITED ene Olaest 


Bond House InCanada 
300 BAY ST, TORONTO 
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Gentlemen: 
Kindly send me a copy of your booklet, “The Investment Trust.” 3 
understand this places me under no obligation whatever. 


Name TR Sle FOOT TST 0 0 OTe 66 0 CS OMT COST eo THT 0 cee OTTT To evese es 
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RUBBER COMPANY 
REPORT REVEALS 
GREAT BETTERMENT 


Sales, Gross and Net and 
Working Capital Are 
All Larger 


From Our Own Correspondent. 

MONTREAL.—A substantial _ bet- 
terment in total sales, gross and net 
profits and working capital position is 
revealed in the annual report of the 
Dominion Rubber Company for the 
1926 fiscal year. The betterment is 
seen in the following figures which 
compare the income account and 
working capital figures over the past 


three years: 
1926 1925 1924 


$ 
19,708,040 16,791,383 13,749,497 
...18,011,275 15,851,737 12,407,049 


"1,696,765 989,646 1,342,448 
: 556,000 


556,000 556,000 
786,448 


1,140,765 383,646 
97,502 39,775 45,991 
1,043,263 343,871 740,457 
490,155 cc aee ee eecerce 


553,108 
210,000 


343,108 
Prev, surplus.. 6,962,475 


Total surplus.. 7,305,583 

The working ital— 
Curr. assets .. 8,328,881 
Curr. liabs, ... 600,946 1,361,542 605,231 


Work. cap. ... 7,727,935 17,121,727 6,778,129 


Balance Sheet Changes 
In the balance sheet the property ac- 
count is carried at $200,000 less than in 
1926. In the liabilities, acceptances pay- 
able amounting to $631,635 last year 
have been entirely eliminated, and the 
surplus account shows the increase 
noted in the foregoing income account 
figures. The company’s paper under 
discount at the end of the year stood at 
$692,642, as compared with $480,415 last 
year, indicating the increased business 
which the company is carrying on. 
his remarks to the shareholders, 
the chairman of the board, C. B. Seger, 
states that profits were adversely af- 
fected by the violent decline in crude 
rubber prices during the first six 
months of 1926, which forced drastic re- 
ductions in selling prices, especially of 
tires, before high cost rubber, necessar- 
ily carried on the inventories or on com- 
mitment, could be converted into fin- 
ished goods and sold. 


RED INFLUENCE IN 
CHINA BACK OF 
PRESENT ATTACKS 


(Continued from page 10) 


could ve roused. to riot by such a word 
as extraterritoriality. The appeal that 
gets mobs into action is one that tells 
. them they have a right to the pos- 
sessions which they see in the hands 
of somebody else. Extraterritoriality 
may make Chinese university gradu- 
ates see red, but the coolies and 
peasants have to be shown the picture 
of a rich ogre who ought to be made 
to give them more wages or, better 
still, to have all his property taken 
from him. 

In China the conspicuous outward 
evidences of wealth naturally are in 
the foreign conc®ssions. Hence, for- 
eigners have had to serve as the butt 
of the ngiation for redivision of prop- 
erty and dictatorship of the proletar- 
iat. And inevitably the personifica- 
tion to the Chinese mind of this rich 
man who ought to be despoiled is, first 
of all, a vague ponderous conception 
called “England.” It is never Britain 
in such agitations. 


Bolshevism is China’s Enemy 

Perhaps that is a penalty for being 
the world’s greatest-empire and the 
biggest foreign trader in China. 
Great Britain and every other nation 
doubtless have made bad blunders in 
dealing with China, and there is room 
for wide differences of opinion as to 
which policies were blunders. Those 
who are most sure about other peo- 
P. ’s blunders appear to be the intel- 
ectuals who proposed to govern 400,- 
000,000 illiterate coolies and peasants 
by the initiative and referendum. The 
hope of China, however, is in getting 
the very things of which Bolshevism 
would deprive her—foreign capital, 
education, transportation, factories, 
employment, more diversified means 


343,871 
210,000 


133,871 


740,457 
210,000 


580,457 
6,828,603 6,298,147 


6,962,474 6,828,604 
8,483,269 7,383,360 


presses it. 

You see it in 
banks, hotels, hos- 
pitals, financial 
houses, public 
buildings and 
churches. That is 
Mitchell Metal- 
croft. In it there is 
a quality, a rich- 
ness of tone and 
perfection of work- 
manship that has 
been achieved 
through seventy-six 
years of metal- 
working. 


Architectural Bronzes 
Wrought Iron Fixtures 
Frink Lighting Equip- 
ment 
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INCOME TAX PROBLEMS 
Taxes That May be Deducted from Income 


By an Income Tax Expert 


PROBLEM NO. 15. 


Local improvement taxes, succes- 
sion. duties, provincial and munici- 
pal income taxes, business taxes, and 
additional costs incurred through 
breach of such tax laws and regula- 
tions—can these be deducted from 
gross income in determining the tax 
payable to the Dominion govern- 
ment? 

Local improvement taxes may be 
related to the personal place of resi- 
dence of the taxpayer as well as his 
place of business; occasioned by im- 
provements to, or adjoining or con- 
nected with the property of the tax- 
payer. The improvement may be as 
well for the general use of the public 
as for the individual. 

If the tax is in connection with his 
personal residence it is not allowed as 
a deduction as it is a personal matter 
not connected directly or indirectly 
with the earning of income, although 
there are some who go so far as to 
say that style of living is conducive 
to business and style of livirig re- 
quires fine residences in good locali- 
ties where the local improvements and 
upkeep are relatively higher, and, 
therefore, should be allowed. 


Taxes on Business Premises 


On the other hand business prem- 
ises are maintained for business pur- 
poses only and one inclines more 
strongly to the conviction that all that 
is incurred in connection therewith 
must be an expense of the doing of the 
business and should be allowed for 
as such or at least capitalized and 
written off by way of depreciation 
over a number of years. 

On examination, however, it is plain 
that the outlay is in connection with 
an asset, such as roads, sidewalks and 
sewers, which are not owned by the 
business. ‘The asset is owned by the 
city. Further, it was not all paid for 
by the particular taxpayer. It was 
paid for to some small extent by a 
general levy on the people, although 
as much as can reasonably be related 
to the cost of construction is charged 
to the adjacent property owners, but 
there remains ve overhead and sup- 
ervision, etc., taken care of by the 
general levy. Therefore, as an item of 
depreciation local improvement taxes 
cannot be allowed because an asset 
not owned or incorporated in the busi- 
ness of the taxpayer cannot be the 
subject of depreciation; while as an 
expense it is a capital outlay along 
with other taxpayers in the construc- 
tion of a capital asset. The Act spe- 
cifically provides that “any outlay on 
capital account” will not be allowed 
as a deduction. The fact that it is 
paid for by annual amounts spread 
over some portion of the life of the 
construction does not alter the fact 
that it is a capital outlay. If, how- 
ever, there should be such a local im- 
provement that is exclusively for the 
benefit of the taxpayer and adds to 
his asset value which he alone pays 
for, then it should be the subject of 


of supporting a dense population. It 
can be best realized if the more earn- 
est and honest Nationalists can be 
persuaded to turn from the Bolshe- 
vist element, before it sends them to 
the firing squad, and to accept as their 
friends the western nations which 
alone can help them to a realization 
of their dreams. 

Evidences appear with increasing 
frequency that such a division among 
the Nationalists is developing, but the 
kaleidoscope shifts so rapidly that 
opinion as to what will happen can be 
aided only by telling the story of 
what has happened. 


depreciation; such, however, arises 
only in rare circumstances. 
Ordinary Taxes Are Deductible 
Where municipal taxes are.levied as 
a general rate which relates not to 
# specific asset of construction such as 
has just just been discussed, but to all 
citizens equally for such general pur- 
poses as street cleaning, sanitation, 
police protection, etc., all of which are 
expenses of the proper conduct and 
carrying out of daily and yearly busi- 
ness, borne by the municipal residents 
generally, the measure of each one’s 
burden set up according to the amount 
of property occupied, then such are 
a proper deduction insofar as they re- 
late to the business and not the per- 
sonal residence of the taxpayer. 
Many municipalities have what is 
called the business tax, i.e., arrived at 
according to the floor space occupied 
in certain districts. This tax is an 
expense and has to be paid whether 
profits are or are not made ag a re- 
sult of the year’s business. The busi- 
ness tax is a deduction from gross in- 
come for Dominion Income Tax pur- 


poses. 
Income Tax Not Allowed 

Municipal or provincial income tax, 
however, is not an allowable deduc- 
tion, inasmuch as no tax on account 
of income is payable unless there be 
income. If there be an income the tax 
is regarded not as an expense but as 
a division or apportionment of the 
income as between the taxing author- 
7 and the taxpayer. In the absence 
of specific statutory direction to the 
contrary all taxing authorities use the 
same yard stick for measuring in- 
come, i.e., net income, not after some 
other taxing authority has reduced it, 
but irrespective of whether another 
taxing authority is or is not using the 
same yard stick for raising revenue 
by way of income tax. 

Succession duties may be lurgely 
governed by the stipulations in the 


will, but generally speaking they are 


regarded as capital expenditures or 
in the alternative not expenditures in 
the earning of the income, inasmuch 
as the income of the estate is what it 
is regardless of the rate of succes- 
sion duty and to get that income, as 
district from an expense in the earn- 
ing of the income, the succession duty 
has to be paid. This is, of course, 
even more certain if the succession 
duty is paid by the beneficiary not in 
respect of a life interest in the in- 
come of the estate but in respect of 
acquiring certain revenue producing 
securities which are part of the cor- 
pus of the estate. Of course, the rule 


is not affected by instalment pay- 


Capital: $1,000,000 
Reserve: 350,000 
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Lehigh Valley Service 


ee VALLEY engineers are taught 
to consider the passenger’s comfort 


PENNSYLVANIA 
STATION 
NEW YORK 


READING 
TERMINAL 
PHILADELPHIA 


Convenient 
Connections for 


ATLANTIC CITY 
BALTIMORE 

WASHINGTON * 
and the SOUTH 


in starting and stopping trains. This is 
one of the advantages of traveling 
via The Route of The Black Diamond. 
Trains leave Toronto as follows: 


VIA CAN. NATL. RYS. 


THE LEHIGH LIMITED .......+..+..- 5.40 P.M, 
For New York— 


THE PHILADELPHIA EXPRESS...... 7.05 P.M. 


Tickets, reservations, and information at City 
Ticket Office, Canadian National 
Lehigh Valley Office, 13 King Street West, To- 
ronto. Phone Elgin 2214,-2215, 


Railways, or 


F. ¥V. HIGGINBOTTOM, 
Canadian Passenger Agent. 


Lehigh Valley Railroad 


(The Route of The Black Diamond 
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ments or single payment of the duty 
chargeable. 

Expenses of law suits and fines 
paid in connection with the breach of 
tax laws and regulations have often 
been claimed but they should not be 
allowed as a deduction, although this 
is not to say that law suit costs in 
actions arising for breach of con- 
tract, etc., are not proper deductions; 
they are deductions because they are 
necessarily incidental to the earning 
of the income and the conduct of the 
business. If the action arises out of 
the carrying on of the business by le- 
gitimate methods, then, generally 
speaking; the law suit costs and fees 
are a proper expense. However, if the 
customs regulations are offended or 
any tax regulation or law, municipal 
or otherwise, and the taxpayer has 
court costs, penalties and fines to pay, 
they are not expenses to be deducted 
from income. If they were it is, if 
it were a Dominion matter, as if the 
taxpayer were relieved of the tax rate 
percentage of the fine and fees. Such 
are not proper deductions inasmuch 
as they do not arise in the commercial 
sense nor are they necessarily in- 
curred in the earning of the income. 


Gross Revenues of Railways 
Increase During February 


Gross revenues of railways as a 
whole were greater for January, 1927, 
than for the same period a year ago, by 
$2,432,274, or 7.3 per cent., and operating 
expenses were also increased by §$2,- 
282,721, or 7.9 per cent., according to a 
report of the Bureau of Statistics. 
Transportation expenses showed the 
largest increase, being heavier by $1,- 
268,070, or 8.5 per cent., for an increase 
of 9.5 per cent. in freight traffic, 2.9 
per cent. in passenger traffic and 7.5 
per cent. in total train miles. The total 
pay roll was increased by $1,485,213, or 
8.4 per cent., and the average number 
of employees was larger by 5,858, or 
4.1 per cent. 

Freight train loading was slightly 
larger, due to less cars per train, al- 
though the average load per car mile 
increased by one ton. The increases in 
freight, as shown in the weekly car 
loading reports, were in grain, coal, 
pulpwood, merchandise and miscellan- 
eous freight, and decreases were shown 
for lumber, pulp and paper and other 
forest products. 


McKenzie’s Creamery at Middleton, 
Nova Scotia, has increased the capacity 
of the plant to 1,500,000 pounds of but- 
ter per annum. 


The Accounting 
Department O.K’s 
Long Distance 


HE ideal transaction is one that can 


be cleaned up at once. 


Other- 


wise, it has to go into the “Pending 
File’’—and the time cost of following 
up such delayed orders frequently robs 
them of the legitimate profit they should 


pay. 

This difference in the time cost of hand- 
ling orders sold by Long Distance is one 
of the reasons why the use of Long Dis- 


tance is increasing so rapidly. 


Orders 


solicited by Long Distance come through 
“clean,” because all the details can be 
settled with the customer before you 


hang up the receiver |! 


expensive delays. 
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UILDorALTER 


YOU will find our Book “A Real 


Home” of great use in the solution 
of your building problems. 


It answers many of the questions 
that arise when people build, buy 


or remodel a home. 


Its 48 


es 
are beautifully illustrated wei: ‘ - 
tailed drawings, and coloured plates 
of well-planned homes by leading 


architects. 


There is no charge. Just write us 


_and we will send you a copy of 
“A Real Home”. 


COPPER & BRASS 


RESEARCH ASSOCIATION 
67 Yonge Street, Toronto 2 
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ANK MAN REPLIES 
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Factor 
in Building Up 
Canada 


Some time ago, this page published an 
address delivered by C. J. Yorath, an out- 
‘gtanding western business man, in which 
the charge was made that Canadian banks 
were unduly “tight” in loaning money for 
new enterprises. e claimed the banks 
were pursuing a “safety first” policy and 
would not loan money without the highest 
security in the form of collateral. 

In this article a Western bank man 
vepliee to Mr. Yorath. 


(By a Western Bank Man.) 


©, J. Yorath’s recent criticism of 
the Canadian banking system, while 


ce 


—. not altogether unmerited, is, 
_Thelieve, a little too severe. 


anadians, with few exceptions, 
are believers in the future of Can- 
ada. However, many of us are not 
satisfied with the progress that is 
being made. We often feel that 
something is radically wrong, and in 
seeking the cause for the lack of 
progress are inclined tv 

the government, or the credit 


” system, and in prescribing a remedy 


always advocate a change in 
our banking facilities. 

f Our Relative Prosperity 
Probably our proximity to the rich- 
est and most prosperous country in 
the world overshadows our own pros- 
perity, and blinds us to the good 
things which we have, and the pros- 
conditions prevailing in Can- 
ada as compared with other countries. 
It is true that Canada has not de- 
as rapidly as we would have 
but Mr. Yorath’s inference thut 
an expansion of credit by our banks 


~ would be a leading factor in our de- 


ment is a little far fetched. 

there is no question that credit 
plays an important part in the de- 
velopment of trade and commerce, 
there is a limit to which credit can 
go in building up and developing a 
country. Easy credit only will not 
attract population, and the root cause 
of our lack of greater growth is our 
paucity of population. 

Need to Fill Up Territory 

We need a larger domestic mar- 

ket, because outside markets, while 

are not always stable, due to 
tariff restrictions. In order for Can- 
ada.to have real prosperity it is 
necessary that we have a much 
larger peas to fill up our vast 
expanse of territory. | 

Our credit facilities, as supplied 

by our banking system, have not re- 
tarded our national growth. It is our 
geographical position and climatic 
conditions that have handicapped us. 
Our climate is too severe, and the 
advantages which we have to offer 
are not sufficient to overcome this 
handicap, We cannot attract people 
to this country unless we have some- 
thing better to offer them than there 
is at home, or elsewhere. Being next 
door to the United States, with its 
many varieties of climates has been 
an important factor in delaying our 
progress. It has been too easy for 
our new settlers either to return 
home or go across the border. 


No Tightness of Money 


It is admitted that the Canadian 
banks during the past few years 
were not as liberal with credit as 
many would have liked them to be, 
nevertheless, it is an open question 
whether or not this lack of liberality 
in extending credit has retarded our 
growth. While in individual cases 
eredit may have been restricted and 
business temporarily hampered the 
figures for our current loans in Can- 
adg, as taken from the government 
statement, do not show that any 
wholesale tightness of money has 
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prevailed for some time. There is 
also the important fact to consider 
that if our banks did not, during the 
past few years, freely extend credit, 
neither did our depositors or share- 
holders suffer any great losses, as 
did the creditors of the 850 small 
banks in the United States, which 
went into the hands of the receiver 
during 1926, 

It is well known that the Canadian 
banking structure is patterned from 
the English system, but what is 
probably not as well advertised is the 
iact that we have and use the same 
rediscounting privilege in Canada as 
the Federal Reserve Act permits, and 
which gives that system its elasticity. 
the Federal Reserve System permits 
its member banks to rediscount trade 
paper, the proceeds of which are 
either placed to the credit of the 
member bank in order to meet clear- 
ing house differences, or taken out in 
Federal Reserve notes so as to be 
used as currency in ordinary counter 
business, In Canada the Finance Act 
permits the banks to borrow from the 
government against approved securi- 
ties, including trade paper. These 
advances are made in the form of 
legal tender notes, and the banks 
lodge these legals in the Central 
Goid Reserve and issue their own 
notes against this deposit. The Fed- 
eral Reserve note circulation is prac- 
tically the Canadian system adjusted 
to suit the American system of unit 
banks, the Federal Reserve banks 
acting towards the member banks of 
their districts very much in the same 
way as the head office of a Canadian 
bank acts towards its branches. If 
the Federal Reserve system is elastic 
our system must also be considered 
elastic. They have nothing that we 
have not got. 


Loans With Security 


In regard to the banks not grant- 
ing a line of credit unless securities 
are hypothecated as security for the 
loan equivalent to the amount ad- 
vanced, if the owners of the securi- 


Cc 
ties do not feel confident enough that 
hypothecating them is a mere form | Hal 


of good faith, and that the securities 
will have to be realized on to liquidate 
the loan why should the banks or 
anyone else take the risk of making 
such loans without security. It is to 
the banks’ interest to make loan;. 
That is how they make their money. 
They are just as anxious to loan as 
the borrower is to borrow, but they 


want to make sure that the earning | Prince Albert 
t to g 


power of the business to which they 
are lending their money is sufficient 


to repay their loan within a reason-|Sarn 


able time. It is ‘there that opinions 
differ. It is only natural for the bor- 
rower to be more optimistic in regard 
to his prospects of repayment than is 
the lender. Unless there is specific 
security pledged, sufficient to take 
care of the loan, there is quite likely 
to be a difference of-opinion as to 
the capabilities of a business and its 
earning power. Nevertheless the 
banks do lend money without secur- 


ity. In fact, the character of the per- | prandon 
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0 yy CCST i chathem .........+. 608, 504, 
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C. G. Carmichael, St. Catharines; Wm. |Victoria ............ 8,431,885, 9,272,723 
Coupar, Sprucedale; W. W. Creswick, | Windsor ............ 15,343,858 20,050,321 
Thamesville; John L. se agg, he nn Winnipeg .......... 191,926,771 199,925,098 
Wineh eg ee ec et ree eet eo $1,347,945,391 $1,506,877,156 
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Staff Gossip ' 


E. S. Redding, of Yarmouth, has been 
transferred from Barrington to the Mid- 
dleton branch of the Bank of Commerce 
temporarily.—Light, Yarmouth. 


E. H, Mitchell, for several years ac- 
countant at the Vegreville branch of the 
Canadian Bank of Commerce, has been 
transferred to Toronto, where he will 
take over responsible duties in one of 
the larger offices of the bank.—Obser- 
ver, Vegreville. 

* * & 

L. F. Cross, manager of the Canadian 
Bank of Commerce who has been trans- 
ferred to West Toronto, was tendered a 
complimentary banquet by his friends 
at Amherst recently. Mr. Cross has re- 
sided in Amherst for eight years and 
during that period has made hundreds 
of friends and acquaintances in busi- 
ness, social and athletic spheres.—News 
Amherst. 

**2 ¢ 

A. N. Lee, for the past six years ac- 
countant of the Kingston branch of the 
Bank of Montreal, is being transferred 
to the branch at London, Ont. His place 
will be taken by W. F. Fortye, who 
comes from the Bank of Montreal, at 
Chicago. Mr. Lee will succeed at Lon- 
don Cecil P. Ryan, who has been appoint- 
ed accountant of the main branch of the 
bank at Winnipeg.—-Free Press, London. 


Walter G. Lynch, manager of the 
Windsor branch of the Canadian Bank 
of Commerce, has received word that he 
is to assume charge of the bank’s 
branches in Edmonton, Alta. Mr. Lynch 
came to Windsor in September, 1920, 
from Medicine Hat, where he served 
eight years. During his stay in Windsor 
he has become widely known. Mr. Lynch 
will be succeeded by J. Moreton, of the 
inspection staff, head office, Toronto.—- 
Star, Windsor. 


Weekly Bank Clearings 


(Im comparison with the same week lest year) 








Apr. 1, 1926 Mar. $1, 1927 


Brandon .........++. 425,950 $ 453.700 
Brantford .......... 697,021 950,369 
Se 8,612,473 6,466,336 
Edmonton .......... 4,525,404 4,070,097 
DORNOER aiswodccccce 403,636 674,510 
Fort William ....... 648,785 661,859 
SK <Susnsvsnecas 2,500,853 2,418,440 
|Hamiltom ....0.s00 4,202,061 4,727,901 
Kingston ........... ‘ 500,6 526,875 
(Kitchener .......... 869,558 990,976 
Lethbridge ......... 450,154 437,359 
OER caida bu b40460 2,142,833 2,565,984 
| Medicine Hat ...... 235 226,972 
Moncton ..........+. 754,0) 689,1 
Montreal ........... 98,660,589 104,832,766 
Moose Jaw ......... 853,218 947,636 
|'N. Westminster 664,053 654,170 
MARWE cdccccccccces 5,616,043 4,831,420 
Peterboro” .......... 663,849 699,283 
dovves 369,258 329,143 
nih ob au be dan 4,378,278 5,950,559 
BD. eb dsb acacdoss 3,375,666 3,216,900 
as GOD astecedcseds 2,349,247 2,446,243 
eh biecbsoetneee 281,208 440,807 
Saskatoon .......... 1,570,654 1,559,721 
Sherbrooke ......... 780,194 723,933 
a re 88,641,921 102,182,083 
Vancouver ......... 16,786,429 14,947,261 
WRNEEE Saeisvchosse 1,906,190 1,767,809 
Windsor ............ 3,166,116 4,605,221 
Winnipeg .......+.++. 38,342,263 89,922,192 





Monthly Bank Clearings 


(In comparison with same menth last year). 





March, 1926 March, 1927 











CORPORATION BONDS 
To Yield 
; Rate Maturity Prios about 
Avon River Power Co.........-. 5%% July 1, 1956 99.50 5.55% 
Canada Steamships .............-6% Oct. 1, 1941 99.50 6.05% 
Canadian Paperboard .......... 7% Apr. 1, 1937 101.00 6.90% 
Drummond St. Realty.......... 64% Feb. 1, 1942 100.00 6.50% 
(50% Bonus of Common) . 
Gatineau Power Co. Debentures... 6% June 15, 1941 101.00 5.839% 
Lake St. John Power & Paper.... 614% Feb. 1, 1947 99.50 6.55% 
Quinte & Trent Valley Power Co. 6% Jan. 1, 1955 101.00 5.90% ~ 
Quebec Apartments Ltd......... 6%% July 1, 1940 99.00 6.60% 
St. Catherine Improvement ..... 64% Jan. 1, 1947 100.00 6.50% 
(40% Bonus of Common) 
State of New South Wales, Aust’lia 5% Feb. 1, 1957 96.25 5.25% 
PREFERRED STOCKS 
Maritime Telegraph & Telephone 7% Cumulative 116.00 6.03% 
Quinte & Trent Valley Power Co. 7% ~ 99.50 7.04% 
Cosmos Imperial Mills ......... 7% "4 Market 7.15% 


JIOHNSTON“" WARD 


MEMBERS: 


Montrea] Stock Exchange 
Montreal Curb Market 


Fall particulars on request 


14 King St. East, Toronto 
171 St. James St., Montreal 


@ Toronto 


Stock Exchange 
Winnipeg Grain Exchango 





Chicagy Board of Trade 
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How Hard and How Safely 
is Your Money Working | 
for You? 


As a bond buyer you must know first of all that United First Mortgagé 
Bonds are safe. That, of course, is the big factor in any investment. You 
realize that the seven per cent. interest we guarantee is an unusually good 
wage for the services of your money, but you must know just how safe is 
any investment you may make in United First Mortgage Bonds. 


Thousands of people located all over Canada have bought United First “4 
Mortgage Bonds, and in those thousands you will not find one who is 
dissatisfied, doubtful about or sorry for the investment. Therefore, if 
there are thousands of people who have found: United First Mortgage 
Bonds to be an investment of the highest order, why should you let your 
money earn less for you than seven per cent? 


Five Points in Which United 
Bonds are Outstanding 


In connection with every issue of United Bonds we sponsor and sell— 


Location 


(a) We make a personal survey of 
the locality. That section of the city 
‘in which the security-property is situ- 
ated must be a growing one, showing a 
bona fide need of such a building. 


Building : 
(b) We examine, with searching at- 
tention to detail, the plans and speci- 
fications. The building must conform 
to our standards, be well designed, of 
sound construction and materials. 


Appraisal 


(c) The bond issue is always based 
upon our own conservative appraisal 
of values. 


Revenue 


(d) A clause in the trust mortgage 
makes it a first claim upon all revenue 
from the building, for the purpose of 
paying interest and principal of bonds 
as due. 


Supervision 
(e) We supervise every bond. issue 
we offer to investors, from the day the 
proposition is laid before us until the 
day, when the last maturing bond falls 
due and is paid. 


These points of unusual merit, and this sustained supervision which preserves them 
are what make United Bonds unique as a completely safeguarded investment. 


United Bonds are in Denominations of 
$50, $100, $250, $500 and $1000 
Maturities of 2, 3, 4, 5, 6 or 7 years 


They pay 7% per annum, payable semi-annually. The normal 
Dominion Income Tax up to 2% on the income is refunded to 
the bondholders through us. 


Let us send you details of issues we are offering now 


United Bond Company Limited 


HOWARD C. WADE, President. 


WM. BROWN, Vice-Pres. and Managing 
Director. 


297 Bay St., Toronto. 
Imperial Bank Bldg., Windsor. 
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MORTGAGE 


Important 
Vacancies 


A large industrial company, with Head 
Office at Toronto, will shortly increase its 
managerial staff, and interviews will be 
granted to one or two men between the 
ages of 25 and 35 years who are now suc- 
cessfully occupying executive positions of 
importance, but who might wish to con- 
sider a more progressive field of endeavor 
offering distinct advantages to men of good 
education and business ability. This 1s a 
splendid opportunity to become associated 
with one of Canada’s largest and most 
prosperous firms. Accounting, legal, 
manufacturing or sales training essential. 
Your letter will be regarded as strictly 
confidential. 


J. J. Gibbons (Personal) 


% J. J. Gibbons Limited 


119 West Wellington Street, 
TORONTO 


Cae we 


ee 


THE 


FINANCIAL 


Se 


AEE ea 
airs PR 


POST 


Sh ie r 


Fraternal Insurance _ : 
Advances Again in ’26 


Although official statistics will not 
be available until next week covering 
the operations of fraternal societies in 
Canada during 1926, the figures which 
have been published by private orders, 
seem to indicate that fraternal insur- 
ance shared to some extent the pros- 
perity that was experienced by the 
rest of the life insurance companies 
during 1926. At the end of 1925 the 
membership in fraternal societies 
showed a marked decrease, but al- 
though no figures have as yet been 
made public it seems that the down- 
ward trend of membership which has 
been characteristic of this branch of 
insurance has been in some measure 
halted. 

Now Receive Hospital Benefits 

The most recent development in this 
field of insurance has been the adoption 
by one of the largest companies of a 
glen whereby the members of the society 
can receive surgical and hospital bene- 
fits when necessary, without any extra 
cost of premium. This scheme is-called 
the surgical benefit scheme, and was 
originated on the Pacific coast by the 
Independent Order of Province Forest- 
ers. The idea should prove of consider- 
able value to the members of the asso- 
ciation, and it now extends to members 
throughout most rts of western and 
central Canada. This action on the part 
of one of the largest fraternal associa- 
tions in the country will serve to bring 
the benefits of fraternal insurance more 
into line with the various benefits of- 
fered by the ordinary insurance com- 
panies. 

Foresters Increase Assets 

In presenting their annual report for 

the year, the Independent Order of For- 


This compares with assets of $38,458,369 
in 1925. During the year the company 
increased its invested assets by $3,562,- 
972. Total income amounted to $9,308,- 
551, of which $3,332,388 was received 
from premiums. The company has in- 
surance in force amounting to $149,714,- 
086, an increase for the year of about 
$587,000. The company paid out to mem- 
bers and their beneficiaries $3,585,140. 
Out of the total business done by the 
order, nearly two-thirds was done out- 
side Canada. 3 

The Knights of Maccabees, with head 
office in Detroit, have also presented a 
successful report for the year just 
passed. This organization does an 
enormous business in fraternal insur- 
ance, but most of it is carried on outside 
of Canada. The company’s assets at the 
end of the year amounted to $33,995,197, 
an increase of $7,083,828 over 1925. The 


company has in force $226,524,566 of in- | 


surance, of which about $7,000,000 is 
carried in Canada. During the year the 
company added 21,695 members to its 
society, making a total of 215,857. The 
amount of protection written during the 
year amounted to $28,249,950. The 


company has paid out $164,000,000 in| 


benefits to members since its organiza- 


tion. 
Complete figures of all companies will be pub- 
lished in next week’s issue. 


Action on Woollen Goods 
Tarriff Held up by British 


Consideration of the revision of th 
Canadian tariff on woollen goods ha 
been delayed through the intervention 
of the Federation of British Industries 
which have been granted the right to 
present arguments in favor of th 
manufacturers of England who woul 
be affected by any change in the cus 
toms. The hearing was fixed for March 
8th last, which would not allow of suffi 


cient time for the manufacturers o 
woollen and kindred goods in the United 
Kingdom to put forward a general reply 


esters, with head office in Toronto, show 
total assets amounting to $39,839,394, 
and a surplus amounting to $950,280. 


We offer 
$3,394,400 


Massey=-Harris Company, Limited 


Toronto Exchange Seat 
Sells at Record Price 


A seat on the Toronto stock ex- 
change changed hands this week at 
$37,500. This is a record price and is 
believed to be at least $2,000 higher 
than the highest price ever paid for 
a seat on. the Montreal exchange, 
which long has been the second largest 
exchange on the continent. Since this 
purchase a bid of $40,000 has been 
made for a seat on the Torunto 
exchange. 


‘Sisticaanern Mutual 
Fire Has Good Year 


Another highly satisfactory year is 
reported by the Northwestern Mutual 
Fire Association, of Seattle, Wash., 
whose head office for Canada is located 
in Hamilton, Ont. This company has 
} been in business for 25 years, and last 
year wrote net premiums amounting to 
| $4,494,843, which is an increase of $686,- 
716 over the premiums of the previous 
year. The company had an exceedingly 
good loss ratio, the ratio of net losses 
paid to net premiums written being 37.0 
per cent. The company has total assets 
amounting to $3,751,734, and a policy- 
holders’ surplus for the payment of fu- 
ture losses of $3,310,759. 


FOREIGN EXCHANGES 


Discus Value 
of French Franc 


Conducted by 8. J. ZACKS. 


Movements in the markets this week 
were mixed. Spanish pesetas, after sell- 
ing up to 18.11 cents, sold down 12.66 on 
Wednesday. Italian lire reached a new 
|high point at 4.83% cents. This is the 
|highest point since 1928. News of a 
$12,000,000 loan to the Meridionale Elec- 
tric Co. stimulated buying. It-is also re- 
ported that the city of Milan will bor- 
row $30,000,000 shortly in America, and 
that the house of Morgan will originate 
the issue. Last week the Bulgarian situ- 
ation overshadowed lire. It is now re- 
ported that the Hungarian premier is in 
Rome negotiating for the use of the Port 
of Fiume, and that he will sign an 
Italo-Hungarian treaty of arbitration. 

Japanese yen_sagged steadily during 
the week. On Wednesday it sold to 48.80 
cents on news that Japan would shell 


[Ranier Silver currencies have stead- 


ily advanced in the fore of the crisis. 
| Silver is much in demand as a currency, 
|since the army is paid in silver, and 


| the amount of circulating coin has in- 


7% Cumulative Redeemable Preference Shares nee Hoarding, too, is evident. Prices 


(Par Value $100) 


Authorized $12,500,000. Issued $12,089,900. Preferred as to capital and dividends. Cumulative dividends at the 
rate of 7% per annum payable quarterly on 15th February, 15th May, 15th August and 15th November. Redeem- 
able as a whole or in part at the option of the Company on thirty days’ notice at 110% of par value, plus accrued 
and unpaid dividends to date of redemption. - 

These Shares constitute part of the original issue; this offering, therefore, does not represent 
new financing. 

From information officially furnished to us by the Company we have summarized, in part, as 
follows: A 


are reported to be moving up sharply, 
}and inflation is setting in. 

Considerable discussion has arisen re- 
cently over French industry and the 
franc. The value of the franc appreci- 
ated without great apparent effect on 
either internal price level or industry. 
Undoubtedly export industries, such as 
textiles and light engineering, were 
greatly affected by the sudden apprecia- 
tion of the franc. Nevertheless, nothing 
drastic has occurred. Orthodox theories 
are immediately questioned and over- 
thrown by some. On closer analysis it 
would appear that the franc, as meas- 
ured by purchasing power in France, 


The Company | never depreciated to the extent of the 


Massey-Harris Company, Limited, is the largest manufacturer of farm implements in the 
British Empire. The business has been in operation for eighty years and has played an import- 
ant part in the agricultural development of Canada. It has also gained a world-wide reputation, 
its products being sold in practically every important grain-producing country in the world. In 
1926, 40% of the Company’s output was disposed of in Canada and 60% in other countries. Gross 
sales in that year exceeded $25,000,000. These were larger than in any previous year in the Com- 
pany’s history, excepting 1920, and were more than 22% in excess of sales in 1925. 


Earnings 
Income Account of the Company for the year ended November 30, 1926, as published in the 
Company’s Annual Report for that year, is as follows: 


Income from Operations ......-.-0ssrsssesrererssesssersssnsersnsesnsnsesnsssenensesenees encsenee 
From this there has been deducted: ‘ 
Interest on Sic ial Ia cittontnesseninenbabsocasnsebie ieaeaicabint $193,151.41 
Appropriations for depreciation of plants, etc. ..........000s00 
Appropriation for Pension Fund 
Appropriation for Income Tax 
Appropriation for Contingency, Foreign Exchange, etc 


$3,005,220.06 


1,009,451.8% 


Leaving a Net Profit for the year of ......... $1,995,768.23 
(Available for Preference Sharé Dividends of $846,293 per annum) 
Assets 
_ Net current assets, as at November 80, 1926, after deducting all current liabilities, and includ- 
ing inventories at cost or replacement value, whichever was less, were: 
$20,390,868—equal to over $168 for each $100 of par value of Preference 
Shares now outstanding. 


Fixed assets, as at November 80, 1926, including factories, real estate and equipment, had a 
book value of $8,516,223, against which the Company carried a depreciation reserve of $3,382,951. 
The book value of $8,516,228 represents actual cost of properties. The aggregate of fire insurance 
Sac ooo te upon the Company’s factories and branch properties, exclusive of inventories, is over 


Consolidated fixed and net current assets, as at November 80, 1926, totalled: 


$25,524,140—equal to over $210 for each $100 of par value of Preference 
Shares now outstanding. 


These assets do not include investments of $3,101,617 in subsidiaries. 


Preference Shares ‘ 


The authorized amount of Preference Stock is $12,500,000, divided into shares of a par value 
of $100 each, of which $12,089,900 has been issued. Preference Shares are preferred as to capital 
and are entitled to preferred cumulative dividends at the rate of 7% per annum, payable at such 
times as the Board of Directors shall determine. Holders of Preference Shares are entitled at all 
general meetings of the Company to one vote.for every Preference Share held by them respec- 
tively. Holders of Common Shares of the Company, without nominal or par value, shall only be 
entitled at general meetings of the Company to one vote for every four Common Shares held by 
them respectively. 


Price: At the market, yielding about 6.40% 


These Shares are listed on the Toronto Stock Eze. e and it is intended to list them 
on the Montreal Stock E 6. 


Wood, Gundy & Company 
eee: 
Toronto 

(Telephone: Elgin 4821 


Montreal 
New York 
London, Eng. 


The information contatned in thig advertisement is based upon statements and statistics elieve - fei 
v4 reliable. ede chauannion bea biiees ae aac mine * wo fi 


Winnipeg 
Hamilton 
London, Ont. 


external value of the currency. This is 
proved by the fact that the wholesale 
index has only dropped from 845 to 645 
from end of July, 1926, to end of Febru- 
ary, 1927. It would appear that the franc 
was grossly undervalued at the time. 

_ On the other hand, the question is be- 
ing asked: Is the france overvalued to- 
day? In answer, the Statist says: “On 
the basis of the relative changes in the 
price levels of France and of Great 
Britain since 1914, and assuming that 
the equation of exchange between the 
two-countries has remained unaltered, 
the present rate of exchange between the 
two currencies would appear to corres- 
pond roughly to their purchasing power 
parity. If any deviation from this parity 
exists, it would seem to be in the direc- 
tion of an undervaluation of the French 
franc in terms of sterling. There can 
be no question of an overvaluation of 
the franc unless further appreciation is 
forced by the government and the Bank 
of France. This, in the present circum- 
stances, would apnear to be a highly im- 
probable contingency.” 

The Statist further says that, if the 
French government stabilizes at present 
levels, the dangers of an overvalued cur- 
rency will be avoided. 

NEW YORK FUNDS 
; Last Year 
High Low High Low 
"1-64 °%5-64 13-64 11-64 
*1-32 %3-64 3-16 3-16 
*3-64 *%3-64 eee eee 
*3-64 *1-8 11-64 1-8 
*7-64 *%1-8 Sey eee 
*7-64 *%1-8 1-8 1-16 


*—Discount. 
STERLING, FRANCS AND LIRE 

Sterling Francs Lire 
close close 
3.91% 
3.91% 
8.9114 
3.911% 
3.91% 
3.9114 

FOREIGN EXCHANGE 


Our organization offers to 
investors a specialized 
service in mining 
securities 
Individual reports; on which 
we base our own commit- 


ments, as supplied by our staff 
field men 


Timely information on oppor- 
tunities to participate in syn- 
dicate and other underwritings 


Other People’s Vie 


The Tasks of To-day ae 
Willison’s Monthly.—In this Jubiin 
Year the political leaders of 
should set themselves to achieve thy 
great objects. (1) Eastern nes 
should be redressed and the pr 
by the sea made contented partners jn 
Confederation. (2) The natural > 
sources now held by the Domintan 


should be restored to Manitoba, Sauk. 


atchewan, and Alberta. (3) Newf, 
land should be again invited to 
Confederation and upon terms go gen 
erous that the Island Colony could mai 
afford to remain outside. If we apps 
these problems in the right spirit thes 
will be settled without racial, relipignn = 
or sectional conflict and we will haste 
the new era in certain confidence 
all the Fathers foresaw sixtv years 
will ‘be realized beyond their u¢ 
hope or expectation. 


—_—_ — 


CHRISTIE, BROWN AND | 
Limited , 
DIVIDEND NOTICE 


. —_ is — gives that a dis 
end of one and three-quarters 
cent. (1% %) on the inal Preferenc 
Shares in the Capital Stock of this: 
Company for the period from the 4 
day of February to the thirtieth 
of April, 1927, has been declared + 
able to shareholders of record a 
close of business on the twent 

of April, 1927, and that such d ' 
be payable on the first day of 
1927. By order of the Board, ae 


J. C. MILLAR, 


CHRISTIE, BROWN AND Gé 
Limited ; 
DIVIDEND NOTICE 


Notice is hereby given that a 
dend of thirty cents (30c.) per 
on the issued Common Shares’ 
capital stock of this Com c 
period from the first day of Febr 


iy 


to the thirtieth day of April, 193}057 


has been declared payable to the shares 
holders of record at the close of bus 
ness on the fifteenth day of Ap 
1927, and that such dividend be pay 
able on the first day of May, 1927, — 
By order of the Board, 


J.C. MILLAR, 


CHRISTIE, BROWN AND ¢ 
Limited = 
NOTICE OF ANNUAL MEETING’ 
Notice is hereby given that th 
General Meeting of the Sharehe 
Christie, Brown and Company, Lim 
will be held at the head offies f 
Company, 202 King Street E in 
City of Toronto, Canada, on the 20th 
of April, 1927, at the hour of 12.30 o% 
in the afternoon to receive and ¢ 
the financial statements of the C 
and the reports of the Directors: 
Auditors and to appoint Aud 
elect Directors *and to nsact” | 
other business as.may properly | 
before the meeting. “sa 
Dated at Toronto, Ontario, this @& 
eighth day of March, 1927. ‘G 
By order of the Board, 
J.C. M 


MONTREAL TRAMWAY 
COMPANY 


oe 


Dividend Notice 


Notice is hereby given that a 
dend of Two Dollars and 1 
($2.50) per share, for the @ 
ing 3lst March, 1927, has been @ 
clared upon the paid in Capital Ste 
of the Company, to Sharehold 
record the 7th day of April,-192%,% 
4 o’clock p.m. and payable on the 18 
day of April, 1927. = 


By order of the Board. 


PATRICK DUBEE, — 
Secretary- u 
Tuesday, March 29th, 1927. 


THE INTERNATIONAL NICKEL CO. 


day 
ferred stockholders of record 
business April 14, 1927. 
New York, April 4, 1927. 
i, JAMES L. ASHLEY, 
Secr’y. and 


Dominion Textile — 
Company Limited 
NOTICE OF DIVIDEND 


A Dividend of One and Three-quarters | 
per cent: (1%%) on the Preferred Stock” 
of DOMINION TEXTILE COMPANY, 
Limited, has been declared for the quar 
ter ending March 31st, 1927, payable 
April, to shareholders of record Sist 
March. 
By order of the Board, 
JAS. H. WEBB, 
Secretary-Treasurer. 


Montreal, January 24th, 1927. 


International Paper 
Company 


New York, N.Y., February 23, 1927, 

The Board of Directors have declan 3 
a regular quarterly dividend of one 
three-quarters per cent. (1%%) on the : 
Cumulative 7% Preferred Stock of this — 
Company, and a regular quarterly di ; 
dend of one and one-half per 
(1%%) on the Cumulative 6% Preferred 
Stock of this Company, for the cw 
quarter, payable April 15th, 1927, 
holders of record at the close of b 
ness April ist, 1927. Checks will be 
mailed. Transfer books will not clos 


OWEN SHEPHERD, Treas 


ABITIBI POWER & PAP 


COMPANY LIMITED — 
Dividend Notice } 


Notice is hereby given that a quam © 
terly dividend of One Dollar and 3 
Twenty-five Cents ($1.25) per share has | 
been declared on the Common Stock of ~ 
the Abitibi Power & Paper peg oe 
Limited, payable the 20th day of A 

1927, to shareholders of record at thé 
— of business the 9th day of 


By Order of the Board, 
W. H. SMITH, 
Secretary- 
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Another year has 1 
statistical story of | 
Canada as told by th 
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sents another pictu 
growth and progress 
ment of the busine 
growth of new insu 
Canada during the 
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1925, a figure even | 
11 per cent. increase 
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amount was $797,9: 
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Companies 


Write $2,319,000,000 


Life Policies Abroad 


Past Year Saw Advance in 
This Field Con- 
tinue 


$1,000,000 POLICY 


Canada’s Largest Life Policy 
Was Written During 
the Past 
Year 








Another year has rolled by and the 
‘statistical story of life insurance in 
Canada as told by the figures for Do- 
minion life insurance companies pre- 
sents another picture of amazing 
growth and progress in every depart- 
ment of the business. The actual 

wth of new insurance written in 
Rieade during the year was about 
12% per cent. above that written in 
1925, a figure even greater than the 
11 per cent. increase which was pre- 
dicted a few months ago. The net 
amount was $797,940,009 as com- 
with $712,091,889 in 1925. This 

the total amount of insurance 

in force in Canada up to $4,609,902,- 
248 an increase of over $415,000,000 
over the 1925 figure of $4,159,019,848. 


These figures are, however, a poor 
tation of the influence and 
growth of life insurance in Canada 
during the past year. Since the Great 
. War we have become hardened to the 
use of nine rows of ciphers, and the 
accumulation of millions and billions 
of dollars has ceased to be a matter 
of more than passing moment. How- 
ever, these figures, if one reads be- 
tween the lines, still possess a story 
that compares favourably with the 
most imaginative fable of the Arabi- 
an Nights, 


Growth in Foreign Field 


Perhaps one of the most interest- 
ing developments of life insurance has 
the growth of Canadian compan- 
jes outside the Dominion of Canada. 
As evidenced by the 1926 figures the 
amount of business that Canadian 
— are writing in other 
of world amount to practically 
one-half of the domestic business. 
This is indeed a splendid tribute to 
the Canadian institutions which have 
been built up in the last fifty or sixty 
years. Even in 1923 when Canadian 
companies were well-established, the 
proportion of foreign to domestic busi- 
ness was comparatively small, but 
within the last three years Canada has 
proven that her foundations were well 
and truly laid, and she has been reap- 
with t profit an enormous and 
ble business, not only in the Un- 
ited States, but in other parts of the 
English-speaking and the Oriental 
world. Last year out of $515,000,000 
of new business written, $277,000,000 
of business was written outside of 
Canada. This brings the total amount 
of Canadian business written outside 
Canada up to $1,319,000,000. One of 
the outstanding features of this busi- 
ness is the low lapse ratio as evi- 
denced by the fact that practically 


the whole amount of new business | cr. 


written during the year goes to swell 
the total amount of insurance in force 
at the end of the year. 


Group Business is Growing 


Another phase of life insurance 
which has grown to tremendous pro- 
— of late is group insurance. 

is year The Financial Post has sep- 

arated the figures of group insur- 
ance, thus emphasizing to some extent 
the importance that is due to this val- 
uable member of the life group. The 
fact that group insurance in force in 
Canada now amounts to $204,000,000, 
as against $141,000,000 a year ago and 
was practically unheard of ten years 
ago, gives some indication of the 
ne importance of the business. 
ts value may be appreciated by the 
fact that probably 75 per cent. of the 
workers who die each year, will leave 
no other form of insurance. 

Perhaps the factor that is most 
closely linked up with the life insur- 
ance results of the past year, is the 
factor of prosperity. Prosperity dur- 
ing 1926 returned in some fair mea- 
sure to Canada, and its return was 
immediately reflected in the increased 
sale of life insurance. Once again the 
training and knowledge gained during 
the years of depression and 
the war, stood Canadian and other in- 
surance companies operating in Can- 
ada in good stead, with the result that 
the returning ways of prosperity en- 
abled the companies to make a ready 

rvest. Particularly is this true of 
the Canadian west, where not only 

€ insurance but life itself depends 
Upon good agricultural and world con- 

tions. During 1926, insurance in 
Western Canada once more found its 
feet and present indications are that 
1927 will show even better results as 
fonditions improve. During the vear 
& new company was formed in British 
Columbia, the first life insurance com- 
pany to be organized on the Coast, 
and, although it did not receive its 
charter until a month or so ago, it 
encouraging to see this further evi- 
e of healthy growth and prosper- 
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Five Years Progress 








Canadian Insurance 


Advances in 1926 


Statistical Record of Dominion Licensed Companies, 





(Dominion Licensed Companies) 


No. of 


Net losses or 





® ° companies Net. prem. written claims incurred Loss ratiot 
In Life hnsurance 1926 1925 1926 1925 1926 1925 1926 1925 
Fire? 190 183 54,894,332 $53,272,767 $27,012,864 $28,226,670 49.2 53.0 
glenn eek és 169 28,265,378 26,333,848 14,400,367 12,576,981 51.4 as. 
ce. perso 958,758 2,790,655 1,808,608 1,186,577 44.1 . 
Premium Income (2) Other 45° «43 888,605 757,885 304,238 244,217 84.4 $82.2 
As cy tres pe ahacs bob $106,886,700 | Comb. acc. & sickness 13 11 1,579,965 1,457,871 884,784 712,806 656.0 49.1 
ea ui Gets pees 117,813,071 | Automobile 124 115 8,061,992 6,952,201 4,872,798 8,468,160 64.1 49.9 
DU cs feats nbks Bwlie Woe a cos 129,495,331 | Aviation 2 RE BE I Oe eee Pee eve eee 
Ra cee ae 145,480,207 | Burglary 46 «43 999,230 898,076 274,726 365,717 27.5 40.9 
1926 |. 159'890°614 | Credit 2 815,113 815,101 121,942 238,338 38.7 75.6 
RARER SAHRA 3 eo Se 58s Fee ont Earthquake 10 18 —6,279 13,867 caedie Gagek eNO aah” eae 
Insurance Paid For Electrical machinery 5 5 93,034 89,412 19,629 18,928 21.1 21.2 
PF. en $502,279,338 | Forgery 10 10 84,491 27,285 14,179 6,184 41.7 22.7 
RR es eee ee 548,640,800 | Fraud 1 1 ~ —18,656 15,415 4,170 5.416 32.0 36.0 
1924 615,372,723 | Guar. (1) fidelity 41 42 — 1,104,877 925,995 285,778 $87,453 25.8 41.8 
meta es ete konsaens 712°091 889 (2) surety 41 40 1,065,573 1,029,447 93,37 370,569 34.8 36.2 
Sc reer en canes res 091, Hail 48 38 —4,500,318 5,897,694 8,158,064 2,267,899 70.1 42.0 
seen eee ee weer eeeees 797,940,009 | Inland Trans. 48 41 577,360 460,711 122,910 159,679 21.1 35.4 
eee Bien ee ee E.R 
« 49,234 , 926 * 218,457 37.5 87.5 
= Sheen eee eeeeenegenes $3,171,388,996 | Rain 2 2 35,044 31,595 18,462 17,129 62.7 55.2 
Bier, 62 i nentaree eenhx aeeeee = Bickness 49 46 =—-:1,654,450 —:1,635,389 900,690 961,205 654.5 68.7 
pabenneescabuhsdawas ,763,997, team r 122 11 505,820 412,972 24,950 22,674 49 6.5 
BD gs ee cans eae Se 4,159,019,848 | Title 1 D> So uk — ts dee ames Set o> ake So signee ae re 
UE A es cy 4,609,902,248 | Tornado 6453 199,678 180,204 47,018 30,196 28.6 16.7 
Death Claims Wk. C. & Em. Liab. 49 44 8,039,914 2,320,074 2,164,072 +~—«'1,911,086 71.1 82.8 
BE ioe seni t cdo a cons ice 8,950, fincluding explosion, sprinkler. 
RR aes ice Tie gid va Fhe ke ne apenas ¢Ratio of losses incurred to premiums written. 
el Ne anc a Su aio dt 20,683,932 
OO ieee 22,911,276 
Ce a OR 26,781,585 Cc S ] ie 
aot asualty Field S 
et dh CLS ch ge $26,850,900 1 ees 
DED wWadlbat desda tes acmiacees 28,996,241 B «* B € I 
EO lt RR aS ae aieh a 30,137,763 
eae seiogae ig Dusiness Increase 
(uth Vectacns sau hadvends 34,642.52 





tive of the modern tendencies of life 
insurance. The first is in the field of 
business insurance where a new rec- 
ord was established by the writing of 
a policy for $1,000,000 on the life of 
a prominent Canadian business man. 
The place of insurance in the life of 
the modern corporation is one which 
offers infinite scope for the enter- 
prise of the underwriter. 

The other field is in the matter of 
co-operation between life insurance 
companies and trust companies, and 
evidences are at hand that the ground 
is being very thoroughly studied with 
a view to furthering this co-operation. 
In the United States this form of co- 
operation, which is being practised to 
an increasing extent each year, is 
found to be exceedingly vrofitable, 
both from the point of view of the 
life insurance company and from the 
point of view of the trust company, 
and much propaganda and educational 
work is being done to spread a proper 
knowledge of the functions of each of 
these institutions among their vari- 
ous members. In view of the fact that 
90 per cent. of all insurance left in 
a lump sum is squandered before 
seven years have elapsed, the real 
need for conservation, as well as for 
creation on the part of life insurance 
companies is apparent. 


Steam Boiler 
(Abstract of 1926 Experience of Dominion 
Companies.) 
—— 





Compa iians tho 
premiums 
oes ° written incurred 
Boiler Inspection ...... $217,804 $ 2,995 
Dom. of Can. G. & A. 6,253 None 
Empl. Liability ........ 41,678 130 
Ace. of Canada ... 52,401 1,691 
Guard. Ins. Co. of Can 38,970 6,696 
Maryland Casualty ..... 25,887 948 
New York Casualty .... 612 None 
Ocean Accident ........ 13,264 None 
Royal Insurance ....... 53,994 2,588 
Travelers Indemnity ... 64,957 5,459 
Tete. ..cacisccescecs $505,820 $24,950 
Loss Ratio—4.9 per cent. 





To run through the list of the vari- 
ous classes of casualty insurance which 
are written in Canada is to give one 
an idea of the versatility of the in- 
surance policy. Taking .the whole 
field, the amount of casualty insurance 
shows a fairly substantial increase 
over the amount written in 1925. This 
is due almost entirely, however, to the 
increased amount of automobile insur- 
ance written. Slight increases are 
shown in most of the casualty lines but 
there was a sharp recession in egrth- 
quake insurance, there having been no 
losses paid in this risk for many 

ears. Slight declines are also noticed 
in the amount of premiums written 
for fraud and plate glass, and a very 
marked decrease in the amount of hail 
insurance written. 


AVIATION INSURANCE 
LAGS IN CANADA 


Although in Great Britain it is 
Becoming Increasingly 
Important 








Evidently aviation insurance is not 
proving very popular in Canada. Al- 
though two companies are now li- 
censed to transact this type of risk 
in Canada there have been no policies 
written since 1923. In that year the 
premiums amounted to $477 and there 
were no losses. In America this type 
of insurance is proving quite popes 
and is increasing each year, but evi- 
dently Canada has not yet reached the 
stage where insurance of this type of 
risk is considered necessary. 

In Great Britain a new and prom- 
ising field for insurance operation is 
opening up in the realm of aerial 
transport. The carriage of goods by 
air has several important advantages 
apart from the mere speed of the 
air craft. All the “en transit” customs 
formalities involved at every point of 
transhipment in surface transport are 
eliminated. Customs clearance at the 
place of destination is effected im- 


The total amount of casualty insur- 
ance in premiums in all lines 
amounted to $28,265,378 as against 
$26,333,848 written in 1925. Against 
these premiums, net losses or claims 
incurred amounted in 1926 to $14,- 
400,347 as against $12,576,981.00 the 
year previous. Taking the ratio of 
losses incurred to premiums written 
for all classes of casualty risks, 1926 
ratio is 51.4, a three point increase 
over the 48.3 ratio of 1925. This is, 
perhaps, due to an exceptionally heavy 
loss in the field of hail insurance, 
which shows a loss ratio for the year 
of 70.1, as against 42.0 in 1925. Live 
stock insurance continues its exceed» 
ingly bad record with 89.8 as against 
73.3 a year ago. Steam boiler insur- 
ance has the best record of all with 
4.9 as against 5.5 in 1925. 


mediately and a rapid system of col- 


lection and delivery is available at 


the beginning and end of the journey. 
Furthermore, because handling is so 
reduced to a minimum and the goods 
are under no risk of pilferage during 
most of the period of transit, insur- 
ance rates for air-bound goods are ac- 
tually lower than for goods conveyed 
by surface transport. In illustration 
of this the following comparative 
table of rates is given. 


Transport Transp 
nsport rt 
London to ~ 8. 
POU. dspesdebcbucosed 6 8 20 
PUREE occ Soctcccece 6 8 8 0 
CRGNG hos Katductcsacpe 7 6 40 
MUG, nceneesdéacdasduve 7 6 5 0 


In the last seven years British air- 
lines have carried over 75,000 passen- 
gers in the course of flying approxi- 
mately five million miles, a distance 
equal to 200 times round the world at 
the equator, and in all this flying only 
four accidents have occurred causing 
the death of passengers, thirteen pas- 
sengers having been killed and five 
injured. In the period from 1919 to 
1920 the number of miles flown per 
fatal accidents was 168,000, but dur- 
ing the period from 1919 to 1926 it 
was over one million. 
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One department of life insurance 
about which very little is heard is 
policy lapsation. Generally speaking, 
this phase of insurance is carefully 
hidden from the cold, discerning eye 
of the public, and accurate statistics 
on the subject are somewhat difficult 
to obtain. Lapsation is the “family 
skeleton” of life insurance, which is 
paraded before the fledgling under- 
writer, upon whom is placed the bur- 
den of responsibility for the falling 
from grace of the insured. The causes 
of lapsation are chiefly two. 

In the first place, lapsation follows 
very closely the trend of prosperity in 
the country. Periods of depression in- 


It in a heavy lapsation 
variably resu policies. On the 
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High Ratio of Lapses Worries Life Companies 
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: Chart by The Financial Post 
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all probability be continued. This 
Seeker is very largely independent of 
the insurance companies, and will 
only be ultimately overcome when 
cyclic movements have been ironed 
out of the business program. 

The other reason for policy lapsa- 
tion, is the fact that agents are not 
sufficiently trained in their own pro- 
fession to render the proper kind of 
service to their clients: A meetin 
of the Life Insurance Sales Researc 
Bureau was held recently in Chicago 
to discuss ways and means of lessen- 
ing the evil of lapsation. The general 


conclusion re was to the effect 
rested 


— ~ ote See ar, oe to cause considerable worry among 
mf age te oF | spent of seling. Me Tneanc 
jure prop-/s 
Sara io ihe stl” [isthe Canadian people. 
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nsuranc mpanies in regard to policies lapsed or surrendered. 
on or eeoenietes to new policies written in years indicated. The 


igures include lapsations due te term insurance policies. 
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1926 


1924 1925 


In order to give its readers some 
idea of the annual rate of lapsation, 


The Financial Post has prepared alh 


chart showing the approximate ratio 
of lapsed and surrendered policies, to 
the amount of insurance written in 
the current year. This chart demon- 
strates clearly the very heavy mor- 
tality of policies which is suffered 
annually by Canadian insurance com- 
panies and which must inevitably add 
to the cost of life insurance. Even 
allowing for the number of term poli- 
cies which are sold each year and 
which should be subtracted from the 
lapse ratio as shown in the chart, and 
also for policies surrendered, it is 
obvious that the ratio is high enough 
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Fire Insurance Losses 
Getting Down Nearer 
to Normal Proportion 





Five Years Progress 
in Fire Insurance 





Net Premiums 


SN ig sca Va bod 0 beac Bee $48,168,310 
DU cals ¢ebbwa nad anamovess 51,169,250 
BUDE hile x0 6 6eS040 dR SHOR Or Be 49,837,840 
RR ica avk's wie hb ek oh oes 51,040,075 
BO cb Cate ns Cah Okeke CaaS 52,573,001 
Gross Premiums 
ROE oko vbncouns nie dene Roepse $68,435,026 
SOD asin ac Kddciek Fa 5 «ee aeeRe 72,933,734 
RG a cP wenekedted end Weabaaen 71,205,982 
PD dns CAvatadccetesl sees 75,017,922 
BOOP. SRS i Ma s8ieaee ee 79,799,897 
Gross Policies Written 
SO isl ava sos van oWien $6,471,133,294 
C3 ARS AL 8 Pare 7,311,735,110 
POE scutes kicuwereisiaee 6,980,226,248 
Rs UE L hoes Re eee eee 7,646,026,535 
BONG Shek ln ives tient dear 8,654,899,240 
Net Amount at Risk 
REED sb ecivbecccunveeeehics $6,348,637,436 
BOO Cios a bbs wl nkvcs kh Ueees 6,806 ,937,041 
Bis Sass cna Wea cue 7,220,431,096 
NO ko ose kane esuaie 7,583,297,679 
BOGE, she Lseieecaelensae 8,045,437,096 
Net Losses Incurred 
SEE So coh orks dbnsatkene ese $32,848,020 
POEs buh acckebeepecaeeea ces 32,142,494 
ME ce dae ded bh CDR ERSR Dee 247,450 
DU Rickoatlebetevdsnwaavte 26,943,089 
BOGS visk sk Hieedniscecetet. 25,717,243 


HOLD WORLD MEET 
OF LIFE ACTUARY 
BODY NEXT JUNE 


Canadian is Head of Amer- 
ican Institute of 
Actuaries 





After a lapse of fifteen years the 
Eighth International Congress of Ac- 
tuaries is to meet again in June of 
this year at London, England. Fifteen 
years have passed since the last Actu- 
arial Congress was held in Amster- 
dam, and in view of the momentous 
experiences that the world has gone 





J. G. PARKER 
Actuary, Imperial Life Assurance Co., who 
as president of the American Institute of 
Actuaries, will attend the eighth International 
Congress of Actuaries, to be held in London, 
England, June 27th to June 30th of this year. 


through since 1912, the deliberations 
of the congress in reviewing the pro- 
gress of these years will undoubtedly 
be of great value to life insurance 
men throughout the world. The dates 
of the congress are June 27th to June 
30th, and already most of the Can- 
adian companies have signified their 
intention of being represented at the 
congress. The chief feature of the 
congress consists of papers which are 
read in all languages and which have 
been previously approved by the com- 
mittee in charge. 

The subjects that are to be dis- 
cussed indicate that the problems of 
Canadian life insurance companies are 
very similar to those of companies in 
other parts of the world. The in- 
clusion of industrial and group insur- 
ance as subjects of discussion being 
particularly noteworthy. Canadian life 
insurance men have a particular in- 
terest in the congress on account of 
the fact that J. G. Parker, actuary of 
the Imperial Life Assurance Company 
of Canada, is this year president of 
the American Institute of Actuaries. 

Iron Out Differences 

The congress has already created 
considerable discussion in England, 
and the Statist has taken the oppor- 
tunity to point out editorially the 
value of the congress as a means of 
discussing the many differences that 
ave arisen of late between the prac- 
tice and forms of contract of British 
and American, which includes Can- 
adian companies. Particularly the 
British companies feel that they can 
learn and adapt to their own condi- 
tions from the progressive changes 
that have been made in American 
practice in the last few years, and 
undoubtedly there is much to be learnt 
on both sides. The list of subjects to 
be considered by the Congress is as 
follows: 

1. Recent developments in industrial 
insurance. 

2. Disability benefits in life insurance 
contracts. 

8. Group insurance. 

4. Social insurance and problems con- 

rewith. (This expression 
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Why Does Business Not 
Show Larger 
Increases? 


LOW STOCKS REASON 


Canadian Companies Show a 
Little Better Propor- 
tion of Total 
Business - 








Somebody has said that Canada’s 
national sin is carelessness about fire. 
However, in the year that has just 
passed it is exceedingly gratifying to 
note that the loss ratio on 1926 busi- 
ness has once more assumed a normal 
proportion. The ratio of losses in- 
curred to net premiums written stands 
at the end of 1926 at 49.2 as against 
53.0 in 1925. Looking back over the 
past few years the peak of firg losses 
in_Canada was reached in 1922 when 
the loss ratio rose to 68.2 per cent. 
Since then there has been a steady 
decline and the 1926 figure is the best 
one that Canada has produced since 
1920 when the figure stood at 43.4, 
The total of net premiums written is 
increasing, and the 1926 figure shows 
$54,894,852 as against $53,272,776 in 
1925. This figure is just exactly twice 
the-amount paid in premiums in 1914. 


Is it Keeping Pace? 


In spite of the healthy conditions 
that surrounded the fire insurance 
business in Canada last year the an- 
nual statistics show definitely that 
the writing of fire insurance has not 
kept pace with progress in other lines 
of activity. Why is this the case? 

_ By way of comparison, take, for 
instance, the growth ‘of construction 
or the number of building contracts © 
let during the past year. Last year 
$370,000,000 worth of contracts were 
let for construction throughout Can- 
ada and since 1921 the annual average 
of contracts amounted to about $300,- 
000,000 per year. Allowing for the 
buildings that were replaced, it is evi- 
dent that at least $275,000,000 worth 
of new buildings were available as 
new fire insurance risks, Linking 
these figures up with the amount of 
insurance written during the year the 
growth of fire insurance was only — 
about one half of the property growth 
of the country. What, then, is the 
reason for this? , 

According to insurance men, the 
reason lies more, perhaps with one 
factor than with any other. That fac- _ 
tor is the growth of the chain, depart- 
mental and mail order systems of. 
merchandising. Due to the influence 
of these systems the modern whole- 
saler or retail merchant keeps prac- 
tically no surplus stock on his shelves 
from year to year; hand-to-mouth 


buying is the order of the day, and 


whereas five or ten years ago a mer- 
chant kept $10,000 worth of goods on 
his shelf, to-day that same merchant 
will, at any one time, perhaps, have 
never more than about $2,000 worth 
of goods on hand. The result, of 
course, is that the fire insurance risk 
is greatly reduced and premiums are 
perhaps but a fraction of what was 
formerly paid. This new state of af- 
fairs requires a certain re-adjustment. 
As far as fire insurance goes this re- 
adjustment takes the form of a much 
smaller amount at risk, a greatly im- 
proved hazard with. a corresponding 
improvement in the relative rate of 
premiums charged. 


Selecting Foreign Risks 


Another factor that is considered to 
have a definite bearing on the situa- 
tion is the matter of foreign risks. To- 
day, selection is being very carefully 
carried on by fire insurance com- 
panies, and foreign risks which form- 
erly were taken on without very much 
consideration are now very carefully 
selected and many small establish- 
ments belonging to foreign people are 
unable to get more than a very lim- 
ited amount of fire insurance on their 
property. 

In view of the recent legislation in- 
troduced at Ottawa for the relief of 
purely Canadian fire insurance com- 
panies with regard to their invest- 
ments, it is interesting to note that the 
companies which are nominally Can- 
adian increased the amount of busi- 
ness which they did during the cur- 
rent year. Statistics are not avail- 
able as to the exact amount of busi- 
ness done by purely Canadian com- 
panies, but it is believed that the year 
1926 showed some improvement in 
this respect, and with the new legisla- 
tion which enables fire companies to 
purchase a certain amount of the 
stock of other fire companies, it is to 
be hoped that a definite check has 

(Continued on page 20) 





used in its widest sense and is intended 
to include not only national schemes of 
insurance against sickness, old age, 
widowhood, etc., but also the insurance 
required by employers to cover liabili- 
ties to injured workpeople (employers’ 
liability insurance) and the voluntary 
schemes .of employers and employees 
for providing superannuation benefits.) 

&. Insurance of under-average lives. 

6. “Risk premium” method of re-in- 
surance, 

7. Currency depreciation ag affecting 

contracts, Z 






















































































































OTOR INSURANCE 

BUSINESS GROWS; 
RATES TO JUMP? 
Increasing Costs, May Lead 


in Time to Higher 
Premiums 


Although it is many years since the 
fledgling “automobile insurance” was 
born insurance men have not yet 
ceased to marvel at the amazing 
growth of this now full grown mem- 
ber of the casualty family. Away back 
in 1910 the premiums from automo- 
bile insurance a eee — = 
five rs later, that figure had o 
ac a little over $500,000. Lately 
the net premiums written have been 

wing at the rate of nearly one mil- 
lion dollars a year, and for the year 
ending 1926 Dominion licensed com- 
panies show net premiums written 
amounting to $8,061,992. Not only has 
premium growth been rapid but fur- 
thermore the number of companies 

_ writing this class of risk has grown 
tremendously. In 1910 there were 
seven companies writing this business, 
in 1924 that number had grown to 97, 
and last year there were no less than 
124 companies licensed under a Do- 


minion charter. 
Grew More Than Figures Show 


The growth during the past year Is 
even greater than the million dollar 
increase in premiums would indicate, 
on account of the fact that premium 
rates during the year fell considerably 
below the 1925 level; that is to say 
the keen competition which has char- 
acterized the automobile field for the 
last few years, continued pretty well 
throughout the year 1926. As far as 
the 1927 situation is concerned the 
companies . doing business in this 
field report that conditions are some- 
what resleved, and that the great ma- 
jority of companies are sss auto- 
mobile risks at oy rca y the 

. game premium level. 

One of the outstanding features of 

1926 was the exceptionally good rec- 


ord in the fire and theft department | #tna 


of the automobile field. For three 
years or so this class of risk has been 
exceptionally unprofitable to the com- 
panies, but 1926 the trend turned, 
and the loss ratio for companigs writ- 
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Group Insurance in Force 


Is Now Over $140,000,000 


There is probably no phase of Can- 
adian insurance which has made more 
amazing growth within the last few 
years than group insurance. Further- 
more there is perhaps no field of in- 
surance which offers more attractive 
possibilities for the future. Group in- 
surance has been written in Canada 
only since 1919, and a glance at the 
statistical progress indicates a very 
interesting history on the,part of this 
young member of the life insurance 
group. Starting in 1919 the gross 
amount of new business writtén was 
about eleven million dollars, but the 
next year, 1920, which was probably 
the peak of the post-war years, that 
figure shot up to $66,700,000, the 
highest amount of group insurance 
ever written in Canada. However, the 
next year, with post-war depression, 
the crash came suddenly, and in 1922 
only ten million dollars of group in- 
surance was written. 

Since then, however, the growth has 
been steady and sure, and the next 
three years were spent in putting the 
infant industry once more on a sound 
footing. Thus in 1924, about twenty 
million dollars of group business was 
sold in. Canada. The stage was ap- 
parently set for great things. The 
great things have materialized, and 
for the last two years the amount of 
group insurance written in Canada 
has practically doubled, the gross 

amount for 1926 being well over sixty- 
five millions of dollars. 


Canadian Companies Now Active 


Canadian companies are taking an 
increasingly larger share in the busi- 
ness which is written. In 1919, 90 
per cent of the business was written 
by foreign companies, and even in 


the phenomenal year of 1920 nearly 
60 per cent. was written by the United 
States groups; but since then the pic- 
ture has changed, and with one ex- 
ception, that is 1924, the great pro- 
portion is now going to the Canadian 
companies. Last year Canadian com- 
panies wrote over 46 millions of dol- 
lars against 14 millions written by the 
American companies. Last year Can- 
adian and American companies were 
tied for the total amount of group 
insurance in force, but this year the 
Canadian companies lead with 117 
millions of business in force, as 
against the American total of 87 mil- 
lions. Another interesting feature is 
the fact that Canadian companies are 
successfully writing group business in 
the United States, and last year two 
of the Canadian companies alone 
wrote about 17% million dollars worth 
of business on this basis. The largest 
writer of group business in Canada is 
the Sun Life Assurance Company, 
which last year wrote 69 policies out 
of a total of 192. This company now 
has in force 360 policies. The total 
amount of assurance in force at the 
end of 1926 was $204,712,279, as 
against a net total of $141,089,290 in 
1925. The total net premium income 
from group business last year 
amounted to $2,135,140, as against an 
income in 1925 of $1,348,796. 

The growth of .group insurance 
varies directly according to the pros- 
perity of the country, and now that 
the idea of group insurance has found 
favor with the largest Canadian com- 
panies, it is fair to assume that given 
a goodly share of prosperity in the 
next few years the growth of group 
insurance will be well in keeping with 
the phenomenal record of the past. 


GROUP INSURANCE (In Canada Only) 
(Dominion Licensed Companies) 


New pol. paid for Total assur. in force 
No. Net amt. No. Amount 
16 § 3,993,000 116 
57 5,933,330 156 
0 


ing this class of risk alone, dropped | x 


_as low as 36 per cent. in individual 
cases. Invariably where two compan- 


ies divide the fire and theft, and Sommer 


casualty risk, the company which 
bears the fire and theft portion shows 
a better ratio than the other. 


Better Police Methods Shown 


As far as the theft problem is con- 
cerned perhaps the reduction in loss 
may be attributed to the gradual im- 

rovement in police methods, especial- 
ly in and about the province of Que- 
bec. Whether there are less thieves 
or not, a a vmcepenem but at any 
rate the efficiency experts in thieving 
were decidedly off-color in 1926. 

As far as the fire risk is concerned 
there are two factors which weigh 

rhaps more heavily than any others. 

The irst of these is the matter of 
mechanical construction. Undoubted- 
ly each year sees improvements in the 
construction of automobiles, and 
whether or not this factor had any 
definite bearing on the 1926 figures it 
is impossible to estimate. The second, 
and perhaps the most important fac- 
tor is the question of moral hazards. 
Undoubtedly the distinct improve- 
ment in general business conditions 
has had a beneficial effect upon auto- 
mobile owners. In the first place 
there is less risk of cars which have 
been bought on the instalment plan 
being deliberately burned on account 
of the indigence of the owner. Then 
again the sales conditions in the indus- 
try have reacted favorably on the used 
car market, which in turn decreases 
fire risk on old cars. 


Variation in Auto Risks 


Another feature which has been the 
cause of much discussion among in- 
surance men is the supposed differ- 
ence between automobile risks in On- 
tario and elsewheré in Canada. The 
ee for 1926 seem to show con- 
clusively that whatever may have 
been the situation in the aaa, to-day 
the Ontario automobile risk is well 
in line with risks in other parts of 

- Take the ratio of losses in- 
curred to premiums written, and 
in Ontario for 1926 the figures stand 
at 54.4, whereas the same ratio for 
the Dominion licensed companies is 
54.1, _The ratio of losses incurred to 
premiums earned shows an almost 
similar situation: the 1926 figure be- 
ing 57.1, and the 1925 ratio 55.6. 

Comparing the loss ratio for all Do- 
minion licensed companies with 1925 
and previous years the 1926 ratio 
shows a marked increase above the 
former figures. Perhaps the most ac- 
curate figure is the ratio of losses in- 
‘curred to premiums earned. In 1926 

this ratio stood at 57.8, and a year 
ago the same ratio was 51.4. The dif- 
ference is even more pronounced when 
one compares the 1926 ratio with the 
ratios of previous years. For the 
three years ending December 31st, 
1925, the ratio of losses incurred to 
premiums earned was only 48.5, and 
at the end of 1924 the loss ratio, the 
ratio of losses incurred to premiums 
written over a ten year period was 


Expect Rates to Rise 


Although Canadian experience has 
not been sufficiently extensive to 
speak with authority, nevertheless it 
is the general opinion among insur- 
ance men who are writing this risk 
in Canada that generally speaking the 
cost of private poe risks in the 
casualty field is increasing. If this 
a is upheld by the experience 
_ of the next few years it will mean that 
_ casualty premiums, 


60,058 
33,143 


have to increase to keep pace with 
this upward tendency. The reasons 
for this prophetic utterance are that, 
in the first place traffic is becoming 
consistently more congested; not only 
in the large cities has the automobile 
problem become acute, but also on the 
highways which now thread the two 
central provinces from end to end. 
Another factor that is considered to 
have some bearing on the situation 
is the fact that the public is gradually 
becoming educated to the role of 
claimant. The number of motor ve- 
hicle cases that have been heard in 
recent years in the various courts, 
show a very steady increase, and with 
the growth of automobile insurance it 
is quite probable that there will be 
a certain stimulus to automobile ac- 
cident litigation. This tendency for 
the cost of casualty insurance to in- 
crease can only be predicted so far 
in regard to private passenger risks, 
for the reason that buses and public 
vehicles have not as yet given any 
real statistical experience upon which 
much credence can be placed. 

Another interesting feature of the 
1926 experience is the fact that the 
number of companies writing this 
class of business has shown another 
upward jump. In 1925 there were 115 
companies licensed under a Dominion 
charter, but in 1926 no less than 124 
companies were engaged in this busi- 
ness, practically all of which were ac- 
tively engaged in writing this type 
of risk. 


E. J. Harvey, Supervisor of Agencies 
of the North American Life, is at present 
visiting the Eastern agencies. 


Net amt. of claims, mat. 

pol. become endow. & 
death disability 
claims benefits 


$22,573,750 $ 105,800 $ 120,800 
27,654,673 118,232 
1 31,000 
15 3,258,300 
15 3,504,246 
8,219,550 

37,532,884 

1,500,061 

121,000 

124,000 

6,261,350 

208,200 

1,333,700 

74,683,058 

17,706,907 

570 204,712,279 
»791 141,089,290 


——————————— 
Fidelity 


(Abstract of 1926 Experience of Deminion 
Companies.) 


(NN RRR en 
Net Net 
losses 


premiums 
written incurred 


Alliance Assurance .... 
American Surety 
British America 

Canada Accident 
Canadian Indemnity ... 
Casualty Co. of Can. ... 
Canadian Surety 
Dominion Gresham .... 
Dom. of Can. G. and A. 
Employers’ Liability ... 
Fidelity and Cas. ...... 
Fidelity Insurance 

Gen. Acc. of Can. ...... 
Globe Indemnity 

Grain Ins. and Guar. .. 
Guar. Co. of N. Am. .... 
Guard. Ins. Co. of Can. . 
Hartford Accident 
Imperial Insurance .... 
International Fidelity .. 
Law, Union and Rock . 
Liverp'] & Lon. & Gl. .. 
Lon. and Lanc. Guar. .. 
London and Prov. ..... 
Lon. Guar. and Ace. ... 
Maryland Casualty 
National Surety 

New York Casualty . 
North British 

Northern Assurance .. 
Norwich Union 

Ocean Acc. and Guar. .. 
Railway Passengers ... 
Royal Exchange 

Royal Insurance 
Scottish Metropolitan .. 
Sun Insur. Office 

U. 8. Fidelty and Guar. 
Western Assurance .... 
World Marine 
Yorkshire 


713,740 880,442 


Company 


$1,014,877 $285,778 


Loss Ratio—25.8 per cent. 


LIFE ASSURANCE COMPANY OF CANADA 


ee ae salesmen can always find 
a place with our growing organization. 
Write for full perticulans: ? 


Head Office: London, Ontario. 





THE MONARCH LIFE 


IS A 
GOOD COMPANY 


Provincial Offices: Toronto, 
Saskatoon, Calgary, Edmonton, 


Winnipeg ’ Regina, 
Vancouver, Victoria. 


The Independent Order of Foresters 
Organized 1874 


TOTAL B 


Paid to Members and 


ENEFITS 
their Beneficiaries 


$87,000,000.00 
Policies Issued from $1,000 to $5,000 


Ae ener Oe “ig ar 
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~ THE FINANCIAL POST 


Surety 


(Abstract of 1926 Experience of Dominion 
Companies.) 


FIRE, LIFE, MARINE, ACCIDENT, LIABILITY, BURGLARY, SURETY, ETC. 


NORTHERN | 


and Allied Companies 


Net Net 
premiums losses 
written incurred 


$144,174 $ 18,624 


Company 


Etna Casualty 
Alliance Assurance 
American Surety 
British American 
Canada -.Accident 
Canadian Indemnity ... 
Canadian Surety 
Casualty Co. of Can. ... 
Dominion Gresham 
Dom. of Can. G. and A. 
Employers’ Liability ... 
Fidelity and Cas. ...... 
Fidelity Insurance 
Gen, Acc. of Canada .:. 
Globe Indemnity 
Grain Insurance 
Guer. Co. of N. Amer. .. 
Guard. Ins. Co. of Can, . 
Hartford Accident 
—— Insurance .... 
w, Union and Rock .. 1 
Liverp’] & Lon. & Gl. .. , pmasers 
Lon. & Lanc. G. & A. .. IA16 
London and Prov. 
Lon. Guar. and Acc. ... 
Maryland Casualty .... 
National Surety 
New York Casualty ... 
North British ‘: 
Northern Assurance ... 
Norwich Union 
Ocean Acc. and Guar. .. 
Railway Passengers ... 
Royal Exchange 
Royal Insurance 
Scottish Metropolitan .. 
Sun Insurance Office .. 
U. 8. Fidelity and Guar. 
Western Assurance ... 
World Marine and Gen. 
Yorkshire 


NORTHERN ASSURANCE COMPANY, LIMITED 


Assets Exceed 
£711,€€0,600 


Fire, Avtomobile, Casualty, Surety 


LONDON & SCOTTISH ASSURANCE 


$1,065,573 $93,373 


Tota 
Loss Ratio—34.8 per cent. 


Credit ~atctpingttlii 
sonnei y coer Compang, 
4 


Company 
written INB 
$220,176 ea ergee 


94,937 a x YZ, 


$315,113 
Loss Ratio—388.7 per cent. 


Am. Credit Ind. Co. ... 


National Surety Co. .... 
'y, Surety 


THE 


ONTARIO EQUITABLE 


LIFE AND ACCIDENT 
INSURANCE Co. 
S. C. TWEED, President 


HEAD OFFICE: 
WATERLOO, ONTARIO 


Chief Office for Canada 


NORTHERN BUILDING, 
MONTREAL 


Canadian Board of Directors 

H. B. MACKENZIE, Chairman 
NORMAN J. DAWES Cc. E. NEILL 
E. C. PRATT Cc. W. TINLING 


Assets (Dec. 31, 1926) $3,822,316 
2,422,896 


Insurance in Force. . 23,050,441 Branches and Agencies throughout Canada 


Total Assets Exceed 
$110,000,000 
Losses Paid Exceed 
$600,000,000 


Established 1836 — ri 
Entered Canada 1851 : : i —O 


\ 


THE LIVERPOOL & LONDON & GLOBE 
INSURANCE COMPANY, LIMITED 


HEAD OFFICE FOR CANADA, Company’s Bidg., 343 DORCHESTER STREET WEST, MONTREAL 


Western Ontario B h Iding, Toron 
eh wt Provinces ‘Branch ae Belden ‘winmimeg” Man 
! lam aia General Agency, Ceperley, Rounsefell & Co., 846 Hasti : . 
Maritime Provinces General Agency Mitchell & McConnell, 118 Prins Willies” Se ‘St. John NB. 
; TRANSACTS 
Fire, Sprinkler Leakage, Limited Explosion, Tornado 
and All Casualty Lines 


LEWIS LAING, Manager 


__ AGENTS EVERYWHERE 
Who Will be Glad to Quote for Your Requirements 


“% i~ 


oan: 
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ASSURANCE 


r 


SH 
Pee CENTRAL 
WITH BOE Oi 


COMPANY 


LIMITED 


a>... 


THE 
L&L&G 
SERVICE 
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OF LONDON, ENG. 


Head Office for Canada 
343 Dorchester Street, West, Montreal 


343 Dorchester St. W., Montreal 


Branch Offices: 
Metropolitan Building, Toronto, Ont. 
iniasadnga aa te nan Garry Building, Winnipeg, Man. 
: ranteed by The Liverpool & London & Globe Also 
nsurance Company Limited, whose Assets exceed The General Administration Society, 850 Hastings 
$110,000,000. St. W., Vancouver, B.C. 
Mitchell & McConnell, 118 Prince William St., 
St. John, N.B. 


Fire, Sprinkler Leakage, 
Tornado, Riot, Civil Commotion 
Explosion, Automobile 


Fire and Automobile Insurance 


pa Branch Offices: 

etropolitan Building, To 

Garry Building, Winnipeg, — 
Rainnie & Co., Limited, Halifax, N.S. 

E. L, Jarvis & Son, Limited, St. ohn, N.B. 





1926 $159,89 
1925 145,48 


*These companies 
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Monarch .. «2 «s-« 1, 
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CG}. cvvecceevvan 166, 


(C)  caccveve resus 145,{ 


Total ne 

assuran 
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British companies— 
‘ial Union... 


*Edinburgh 

mburgh ....... 
*Gresham 

t” Life Asso. of Scot. 
*Li & London 


&G 
London and Scottish 


jon .. 
Phoenix of London. 2 
§ 





tStandard ......... 
POR Suan cald second : 
Total, 1926 ...... 3,9 
19286 ones 4,1 
* These companies ha 
returns—Li 


t Date 
Standard, November 15, | 


Total ne’ 
assuran¢ 
premium 
income 
Foreign com ies— 
tna, Ordinacy ... 1,5: 
ime. Vn had bed 
nnec 
bern ut General 


eeeeee see 


2 

Equitable, Ordinary 9 
GHOMD  cudiaccsvae 4 
Guardian .......... 
Metropolitan, Ord 10,88 
Industrial ....... 5,0: 

4 


Mutual’ of He '¥ . : ( 
*National of U.S. — 
New York ..... saa 





*Northwestern Mut’ ; 
*Phoenix Mutual = 1 
*Provident Savings 1 
Prudential, Ordinary 4,91 
industrial a veedan 8,11 
COUR sae canes 
State °. Sedat weleg bei 
Travelers of Hartford— 
Ordinary ........ 30 
roup .... 
Union Matacic" 
United States 1. 
Total, 1926 ...... 
Total, 1925 (°..°° a7-78 
et 


Held First 


‘: William Gibbons, ci 
as but one claim to f 
known insurance poli: 


him on June 18, 1583, 
insurance in the Royal 


It was for £383 
on the life of the oo 
There were 16 underwr 
each 
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Manager 
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Total net ————New assurance paid for— Death 
assurance Considera- ; - ae 
premium tion for 0. 0 Gross Net —Assurance inf ads : 
income annuities policies amount amount wt ea ad actos oa Life 
No. of Net Death Matured disability annuity 
: en eompent $ : $ $ policies amount Number a a ee — 
Ordinary (a) . 9,987,497 45,483 14,488 39,579,009 37,474,169 110,087 277,226,200 1,244 2,714,774 487,946 3,023,840 169,142 
MY escscosnes 18,161,178 1,221,158 11,194 69,729,716 49,063,053 71,923 246,290,505 ‘866 2,098,812 543,204 2.622717 688,743 
OS ea 23,148,675 1,266,641 25,682 109,308,725 86,537,222 182,010 523.516.705 2,110 4,813,586 981,150 5,646,557 857,885 
a (a) cose 804,709 ...... 57 =5,933,630 5,933,630 156 27,654,673 .... ee Sevens 118,282 = cevece 
TBD wcesesoces BAO STS © wecces 32 8,256,600 8,256,600 63 26,307,471 Soe” -sobeee BIO,786 -kcccce 
| Aer 414,882 ...... 89 14,190,230 14,190,230 Bap. GESGR IES ..,0> BOGIES canis SONGS icends 
Capital .... “a's $78,982 .... 1,827 2,215,100 2,077,600 6,829 11,481,023 39 5Y,936 6,323 tS ara 
fed o0.e0d SPR186. topes 514 783,766 779,766 4,075 6,780,498 8 PS ens 50,500 |: sve'sse 
Confederation (a). 5,371,391 32,949 10,672 19,984,354 19,704,854 80,751 151,999,359 848 1,168,886 405,770 1,493,956 31,208 
Maoh se enscces 4,090,720 53,462 4,007 15,654,904 13,941,853 21,592 70,874,493 208 $12,241 224,483 659,105 116,416 
eee 9,462,111 86,411 14,679 35,639,258 33,646,707 102,343 222,873,852 1,056 1,481,127 630,253 2,153,061 147,624) 
980,805 8,030 3,188 5,118,917 4,944,082 19,098 29,005,609 124 100,150 77,700 195,020 4,976 
Crown (a) ... ..-- 1,903,551 4,283 6,966 15,493,585 15,413,481 | 32,530 61,429,094 195 274,455 89,868 389,171 ...... 
SED ineeese sete se 427,096 -...... 974 2,910,550 2,521,206 2,734 6,183,213 9 ee’ ~-csecvs Slee secses 
MED RGGeincceeaséve 2,330,647 4,283 7,940 18,404,135 17,934,637 35,264 67,612,307 204 $18,181 89,868 $72,926 ...... 
Dominion (a) ..... 3,134,467 130 §=7,254 16,476,809 15,348,874 2,994 87,465,873 268 $27,414 147,461 473,750 400 
EEE weatdnssceres Meee ebseee 257 408,806 376,806 382 564,806 .... Poteet ee ee it ecneas. & penele 
ER easnvredocee - 8,157,188 180 =67,511 16,885,615 15,725,180 43,376 88,030,479 268 $27,414 147,461 473,750 400 
Dom. of Can.—Ord. POSE « advee ° 972 1,598,880 1,542,880 1,598 2,720,403 6 Vee ‘ cusiix 7,000 eoces 
Group .....-+-- ** eee cbse me saith tee asthace iia ates soem Settee, ebbeee eas nee a¥yees 
ee sees A 996, »793, 5 8,171,900 BEGG0. in ccce TT  perree 
Excelsior—Ordinary 2,296,398 16,570 5,832 12,119,919 11,809,419 37,439 66,682,400 302 339,209 118,429 452,894 2,054 
Cer eae One Stiean< heb ee i. nl eae bas Gnade lll 15,096 12 751 836 ee ssteua 
Great-West—Ord.(a) 14,037,544 51,311 22,410 50,013,119 49,034,819 184,727 404,846,587 1,086 2,010,425 364,796 2,455,931 25,400 
OED “Savasccceece 1,228,476 64,017 5,273 11,006,999 10,700,499 20,055 42,576,295 67 208,040 4,000 219,266 9,562 
 niegaceaeoece 15,266,020 115,828 27,683 61,020,118 59,734,818 204,782 447,422,882 1,153 2,218,465 $68,796 2,675,187 34,962 
A (a) .. kvones 3 473,400 473,400 15 8,504,246 .... Bae 5 sebkues Bee - icetes 
) phante 1 45,000 45,000 1 ER ho 56 5 ae eee ee saudne 
heb ant 4 518,400 518,400 16 8,549,246 .... ee inetd eee | - cannes 
15,102 10,774 31,937,998 29,361,959 77,293 188,505,924 606 1,078,644 212,563 1,238,179 6,419 
ey 2,121,928 2,068,928 7,434 15,358,111 105 84,209 85,473 MORSIS  Casies 
15,102 11,674 34,059,926 31,430,887 84,727 203,864,085 611 1,162,853 298,036 1,421,597 6,419 
89,985 11,876 82,727,104 82,118,828 80,521 152,769,854 398 558,228 84,897 660,169 13,734 
eeeces Tr veces scccce 38 79,000 .... sebes saan Sakae é eavuss 
89,985 11,876 $2,727,104 32,118,828 80,559 152,848,854 3898 558,228 84,897 660,169 18,734 
iuese 79,293 $4,008,370 34,008,370 $48,517 90,188,191 6,916 438,627 384,871 anee *sioéau 
oes 14 5,993,400 5,993,400 28 8,219,550 .... Geen... sacces GRO | > castes 
18,448 16,565 40,499,570 39,459,502 110,307 282,955,075 755 1,237,067 $16,041 1,596,677 13,280 
99,291 10,272 26,603,358 24,964,647 54,704 116,597,995 812 839,781 626,775 1,528,079 36,064 
117,784 26,837 67,102,928 64,314,140 165,011 349,553,070 1,567 2,076,848 942,818 3,124,756 49,344 
oobbas 616, 616,000 5 1,500,061 .... TEOOO <? Sands | rea 
essees 1 197,500 197,500 1 SD. anne.) : ahebeee . eC malctind’ >” 66 pine 
covees 2 813,500 813,500 6 1,697,661 .... 12,999 BECO -:sreees 
eoeee . 338 662,025 587,775 1,020 1,797,421 3 8,000 Rae. Saeees 
60 atin 327 620,000 575,000 637 1,163,750 1 5,000 Bee - ecacch 
oopdee 665 1,282,025 1,162,775 1,657 2,961,171 4 13,000 , i Beers 
. 2,000 3,922 6,804,225 6,575,475 24,605 46,049,216 68 126,530 135,823 82 
Montreal 307,300 |. ..cke + 8,228 6,420,882 5,808,832 14,384 24,731,338 54 66,000 a Ry 
Mutual of Can. (a) 12,622,206 77,973 18,894 46,590,800 45,132,551 155,470 839,012,731 1,805 1,739,182 2,531,642 20,092 
STAG c 56 docosis DRARR . axéare 113 216,000 216,000 989 1,947,313 6,027 Det: . \capewe 
EEE e ciscskedenes 12,690,628 77,973 19,007 46,806,800 45,348,551 156,459 340,960,044 1,814 1,745,209 750,970 2,553,619 20,092 
Nationalof Can. (a) 1,362,751 ..... - 8,831 7,670,470 6,857,810 21,987 40,851,834 178 242,559 95,500 335,223 85 
AS phtbawasecess ee ee” 78 149,250 114,250 539 879,528 1 Se wceens SD seean's 
TEP“ Suscaceescose 1,389,397 ...... $3,900 7,819,720 7,002,060 22,526 41,731,362 174 242,559 95,500 336,223 35 
Ordinary (a) 4,724,082 2,421 10,605 25,199,341 20,976,547 70,878 132,366,351 645 771,594 344,566 1,045,850 3,079 
SN Sette cbnces-< DEOS ~ wexee 603 1,496,421 1,418,421 5,410 10,488,055 70 $8,522 66,578 eee 
ree 5,106,810 2,421 11,208 26,695,762 22,394,968 76,288 142,854,406 715 810,116 411,144 1,141,120 3,079 
Group (a) —..... 918 = .....- 1 111,000 111,000 1 Pe Shick ceva YawSwcd “tedebans. ~ weeks 
orthern, Ordinary 1,059,422 2,051 6,161 7,595,534 17,246,513 20,758 $1,752,194 148 192,513 65,160 252,017 477 
“eer veen RAT suse oo beet: Fo “eae oA 5 te eesen 1 ES ee io eke ee oo whkewe bike see 
Guardians— 
STs cwccece SOROS |: Seitce 483 491,000 478,000 2,841 3,371,457 44 OCSOR sis. 66,562 . : 
Industrial .. er re 1,426 230,491 230,491 3,509 468,699 12 SOE Scales i rr 
Saskatchewan ..... 298,798 6,008 1,355 1,645,500 1,633,500 5,900 9,221,156 22 Gree’. - seskca 40,495 600 
Sauvegarde, Ordin.. 682,301 1,587 3,310 4,702,672 4,494,672 15,589 21,251,510 125 114,467 50,300 163,922 200 
SD -ssacecesbee Rae} ates Le parable <: poess 1 aeaate “a ie seas ae soneae 
Security, Ordina: 214,059 ...... 1,537 1,753, 514, 7,949 7,906,21 ’ > MES. evbeve 
op rin OOS00 | cccvass 2 118,500 118,500 6 1,333,700 .... 9,200 eescce TENOO |. -ccacvs 
Sovereign ......... 697,800 ...... 2,118 38,785,306 38,641,706 11,120 20,986,983 43 90,000 4,075 on eee 
Sun, Ordinary (a) 15,058,903 271,180 26,495 68,110,143 67,092,643 188,337 402,132,787 1,642 2,252,592 830,393 3,189,686 107,756 
Ms’ sy ese nee 87,044,261 4,078,948 42,656 164,584,899 153,857,606 291,729 764,159,889 7,216 8,339,791 5,787,049 13,722,222 4,797,954 
©) cnesceeeeeees 52,108,164 4,850,128 69,151 282,695,042 220,950,249 480,066 1,166,292,676 8,858 10,592,883 6,617,442 16,911,908 4,905,710 
naan ro Soot} facn Sess emt aeeude 1,592 213,994 2138 3,096 21,315 ET Bee 
SP kedehesccce 6,169 a0 sea. :.. pteee : kdvene 1,204 218,586 133 5,649 13,781 SRE Scwedis 
Reco cisaibe ose 12,699. ..... ‘. ene esas one Ueeah ee 2,796 432,580 346 8,745 $5,096 53,735 F 
Group (a) ...... 782,587 ..... ; 69 87,592,506 $2,838,281 $60 74,683,058 eee ssases $66,698 ...... 
| eye 188,164 ...... 45 9,469,171 9,469,171 112 =: 15,081,801 See... Guedes 100.210 ...... 
er a 114 47,061,677 42,307,452 472 89,764,859 .... 451,155 aaah 466,908 ...... 
EE SOG SES | -cccsee 733 1,112,440 1,102,940 4,718 7,998,170 8 O800. “oessicks BOBIS « viscns 
Total, 1926 (a) 102,879,101 640,506 277,405 589,165,407 515,328,711 1,692,661 2,979,652,730 16,260 16,656,961 4,807,130 21,190,389 398,934 
ee ss awhs « 551,619 6,516,876 76,733 318,471,102 277,756,540 479,547 1,319,013,311 9,497 12,253,256 7,367,343 19,386,221 5,648,739 
OEP ab ueces 6de08 166,430,720 6,157,382 354,138 852,636,509 793,085,251 2,172,208 4,298,666,041 25,757 28,910,217 12,174,473 40,576,610 6,047,673 


Total, 1925 (a) 
(b) 


FO re Cre neni eenatsasaceareeapaeentammeon 
I I 
Held First Policy 


William Gibbons, citizen of London, 
has but one claim to fame—the earliest 
known insurance policy was issued to 
him on June 18, 1583, at the office of 
insurance in the Royal Exchange. 


It was for £383, 6s. 8d. for 12 months 
on the life of the said William Gibbons. 
There were 16 underwriters, who signed 
the policy each for his own share, and 


Total net 
assurance 


premium 
income 


1926 $159,890,614 $ 873,240 897,021 $823,254,205 $797,940, 
1925 "145,480,207 1,108-749 916.986 73677 $797,940,000 


*These companies have ceased transacting new business in Canada. 


eee eee eweee 





Life Insurance 


(Abstract of 1926 Experience of Companies Operating Under Dominion License.) 
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TOTALS IN CANADA ONLY—ALL COMPANIES 











‘New assurance paid for——— 


tien for No. of 
annuities policies amount 


Gross 


736,777,818 712,091,889 


Canadian Companies 





..- 93,599,325 718,182 249,791 467,736,555 443,895,626 
52,825,148 6,529,058 66,252 255,025,127 219,910,645 








Death 
claims 
matured 
Net claims—————_ endow- 

mentsand Life 
No. of Net Death Matured disability annuity 
Policies amount Number claims endowments claims contracts 
5,554,416 $4,609,902,248 56,980 $26,781,585 $7,860,940 34,484,323 519,479 
5,191,603 4,159,019,848 53,791 22,911,276 9,181,576 32,101,227 403,441 


Net » Assurance in force— 
amount 





















































































5,967,057 19,430,607 324,263 
8,725 8,958,712 7,543,273 16,659,635 3,640,696 


1,562,930 2.672,989,676 17,039 13,526,076 
394,074 1,049,579,513 





















jum was eight per cent. 
~ Of the insured was not referred to, 
nor, indeed, was it then considered, ex- 
cept when the policyholder was advanced 
in years. s si - 
Wh Gibbon died, it was dispute 
whether the time for which the life was 
insured was a a months of 28 days 
h or for a full year. 
cided that the policy was for a full year 
and the underwriters paid. 


se i oat 


Sie Myke eae 


Fa a ed 





(ec) .....20..++--145,924,473 7,247,190 316,043 722,761,682 663,806,271 1,957,004: 3,722,569,189 25,764 22,484,788 13,510,330 36,090,242 3,964,959 
(a) In Canada. (b) Out of Canada. (c) Total business. 
>. > >. 
British Companies 
Death 
claims 
matured 
Total net New assurance paid for— —Assurance in foree— —————Net claims—————_ endow- 
assurance Considera- mentsand Life 
premium tion for No. of Cross Net No. of Net Death Matured disability annuity 
income annuities policies amount amount policies amount Number claims ae claims a 
ees hee 15,831 ce 3 3,933 113 520,871 13 21,195 2,002 DOD. . wuiva 
*Edinburgh ....... A Rate abe, taba 2 2,744 1 OE ore Sane é,ce0s 
RS a ciscs. SOTO -csncnc’( 2000... lebesns 1,711 3,599,990 15 24,327 $000 46,831 ...... 
ft’ Life Asso. of Scot. WMS Carl say oon eee 54 109,415 10 BR =. wices SUSO8 lace tah 
* 

" G hebrew S500 ~ 2b iie terete Tere et Oe 88 142,127 2 a eres 484 225 
London and Scottish 696,378 ...... 559 1,098,653 1,098,653 8,371 19,141,549 214 183,788 211,293 354,280 ...... 
ie aoa 457,487 0-000 2,188 2,952,403 2,932,403 8,761 12,089,799 42 63,081 1,065 652,549 ..... ; 

Industrial ....... 607,891 ...... 41.389 7,977,795 7,977,795 93,847 15,160,677 629 SEES 2 Sects. 56,659 ...... 
North Brit. & Mer. SUMO isaccca 1 1,500 1,500 439 2,074,705 5 Rane 445.3. 13,762 862 
*Norwich Union .. 1,684 sitet kaeian seat pki 43 55,078 1 NE aoa TOM fcécies 
Phoenix of London. 228,474 .....- 69 204,867 84,867 2,078 7,696,599 61 185,370 67,970 212,903 1,132 
BE eyeeiebesees COR RDS <- ccowse $32 1,684,862 1,599,362 5.753 23,082,161 65 172,887 658,567 224,505 270 
<Scottiah Amicable. 262 Po da ap habisiadae a7 ekdee 16,959 sees teeves  eeees ceeees seen, 
ow aterm sess 619 «2,244:287 2,244,287 «10,776. 27,600,228 “298 286,711 $39,406 667,997 "7,846 
cc veren | abet Seek. smeared te takes 49 75,763 Ret Lead SS RI. 

ae y...s. 45,105 16,167,800 16,042,800 132,095 111,375,288 1,858 962,441 679,419 1,664,027 9,834 

Totat 1925 Ene 4321230 6.403 50,886 17,443,928 17,118,928 121,857 108,565,248 1,827 1,028,487 — 700,203 1,767,076 —*9,859 

* These companies have ‘ecnsed transacting new business in Canada. 
tDate of returns—Life Association of Scotland, April 5, 1926; 
Standard, November 15, 1926. 
. 7 
Foreign Companies 
Death 
—, 
; \emnamm matur 
eee Considera- eT —Assurance in foree— -—————Net claims ee _ on 
. men an le 
premium tion for No. of Gross a 
‘ iti ; . of Net Death Matured disability annuity 
income annuities policies amount ——— nw omount Number — ess mn _ = 

Foreign companies— §$ $ s £ st . ee 

z i 085 8,512,188 8,029,188 17,280 655,596,542 897 550,958 193,708 774,52 5, 
a eae Mtoe 116 mio a 4,577,500 3,993,000 116 22,573,750 .... 105,800 ...... 120,800 ...... 
Connecticut General ae nabeen Bide -ss oe en : édoves pateee wesses 08s  aseees  eeeeee  cavnss  seeeee 
* ey oe agar SS eae yy wena 357 1,026,773 14 eee 4 as 24,901 ...... 
Sieeltchte,” Grétnaz? sonore 4a70° 49,300 49,800 11,018 26,808,581 211 602.507 82.007 676.952 15,668 
Guardion ae veep to} * 5,000 5,000 39 195,086 Bec: came 3,000 8,000 
Metropolitan, Ord. 10.891.186 112,567 32,738 55,594,931 55,594,931 258,853 356,766,055 2,424 1,544,828 677,798 9.008 438 49, 

Industrial '..... *. 15,025,539 ...... 810,051 64,722,089 64,722,088 2,090,918 $10,464,350 27,622 1,788,849 770,889 2,568,708 ites 

ne GOTTOD.  civace 13 7,740,109 7,740, 532, ace UR i Stesunws MEO > avsies 
Mutual of N. "York 2,086,680 "905 8,150 8,426,725 8,884,226 24,952 69,253,778 268 608.456 75,807 815.483 6,804 
Nati ; a tesco Det Sua eee ve, Shee ; iors Cet aLeokie\.-saenes. debheh 
New York Ap 5,543 64 115,430 9,008 19,689,100 19,541,600 71,930 160,488,195 664 1,150,988 = 259,766 1,416,449 18,181 
*Northwestern Mut'l | 419 Be tee eR ogc hoe ac ale 40 27,817 6 BRO weg ete 8,809 «++. ‘ 
*Phoenix Mutual COMER SUN shoe. 2 tanta wah 80 52.558 6 8.624 oo 8624 aes 
*Provident Savings 10,895 ...00- 0 cess. saveee 9 seseee 278 432,769 «117.670 12,000 20.870 8 
Prudential, Ordinary 4,912,978... +++ 14,353 26,456,477 26,456,477 96,636 187,408,861 ay 1.192508 oe ee , 

Industrial 8,116,766 ..-..- 198,330 49,827,225 49,827,225 1,126,967 207,520,172 6, ee oats AUST soeses 

Group an ae : 49.874 Pa 5 5 997,450 997,450 9 6,261,350 eens , eeeeee 5 486 eeeeee 
MMOD avecasvoni nce: , SAME. colbth 1 56,924 56,924 435 1,207,978 2 6,000 se eees ABE woe 
oS : a nee 191 226 4,496 19,209,780 19,209,730 25,709 94,945,032 199 454.089 165,158 82,311 11,524 
yee ces eeevees ‘195 BOL sven AL 48,800 LEARNS = gaara “4G 70.218 B.S R806 321 
United ‘Bates 1.12. 728081... 70 «109,000 «89,000 250 «72441110 18,850 1,000 19,915... 

"ath heeaeee Soe “495 5 62 9,162,183 2,874,891 11,629,907 110,711 
67,920,998 266,568,498 8,729,660 1,518,874,230 89,3 162, . 
Total 1928 chet 47-769,062 seozie 616.309 351,597,885 251.077.8835 8,506,814 1,877,464,924 35,425 8,856,713 2,514,316 10,903,544 — 69,819 


S ate ae pe ae - hat 














Why Insurance Grows 

The chief cause of the great develop- 
ment of life insurance since 1906 has 
been not the lower unit cost, nor the 
war, nor the influenza epidemic, nor the 
new types of insurance, but the work of 
carefully trained insurance salesmen. 
said M. Albert Linton, vice-president of 
the Provident Mutual Life, in an address 
on “The Growing Conquest of Depen- 
dency in America.” 
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Life Insurance Not Overdone 


“Life Insurance,” says G. D. Finlayson, 
Dominion superintendent of insurance, 
“is co-operation with the failure and 
losses cut out. It is socialism with co- 
ercion cut out. It is communism with 
Bolshevism cut out. It is gambling with 


the losses cut out. It is the instalment 
plan of purchasing with the ex- 
travagance cut out. Life insurance is a 
wonderful thing with a wonderful field 
for its development....... 

“The claim is sometimes made that 
life insurance is overdone. In Canada 
there is an average insurance in effect 
of about $500 per individual, or about 


‘\ 


A Remarkable Record 


The assurances in force in the Sun Life Assurance 
Company of Canada at December 31st, 1926, 
met, were . . . . $1,256,490,000 


This is an increase over 1925, after deduction of re-assur- 
ances, of over 23%. The total Sun Life business in force now 
exceeds the total life assurance in force in Canada, in all 
companies, before the War. The increase in Sun Life business 
in force in 1926, over 1925, is greater than Sun Life total busi- 
ness in force at the end of 1914. 


want to see the average incre 


least.” 











The assets of the Sun Life Assurance Company 
of Canada at December 3lst, 1926, were 
$345,251,000 


$2,500 for each family, which would re- 
turn an income of $10 monthly to each 
family. Assuming that life insurance is 
a good thing, of course, insurance to 
produce $10 a month is not en i i 

a 
times, and I think the time is coming 
when it will be raised five times at 



















































































These assets have doubled in four years and are five times 
greater than at the end of 1914. They exceed the total business 
in force in 1916. 
















The Sun Life has paid to policy holders and 
beneficiaries since organization . $257,816,000 


It holds as a surplus and as a contingency 
account, s ‘ 42 $45,011,000 


It has doubled its profit scale to policy 
holders in six years. 


Its dividends to policy holders have been increased 
for the seventh successive year. 


THE SUN LIFE ASSURANCE 
COMPANY OF CANADA 


This Man is an Insurable Asset 
of Yours! 


He is your “Customer,” or so you think. He “buys your 
goods,” — but is he not just as much the “Custodian” of your 
goods as a Customer of your House? 


Did you ever realize that you have a direct financial 
interest in this man’s life — that the law would agree you 
have an “insurable interest”? Why let this risk go uncovered? 
If he died you’ would surely lose. His other creditors would 
step in, and with everybody reaching for their money over- 
night, your account against him might be classed with the 
doubtful ones. 


Has he a “solvent” estate — is there a commercial pro- 
tection policy on his life as well as fire insurance-on the stock 
you have sold him? 


Your important customers should carry life insurance to 
make your position secure. If you would like to discuss this 
important matter with us, we will gladly advance some 
valuable suggestions. 


Canada Life 


| Assurance Co. 
Head Office: TORONTO, CANADA 


























































































CHIEF 
IN COMPENSATION 


Attention Focussed on New 
Development in That 
rovince 


Unfortunately the figures for work- 
men’s compensation and employers’ 
liability insurance have only been seg- 
regated for the last two years by the 
Department of Insurance at Ottawa. 
Previous to 1925 workmen’s compen- 
sation insurance was grouped with 
other forms of accident and the ex- 
perience of Dominion life companies 
was not available in the blue books 
of the department. Since 1925, how- 
— ever, the figures have been given sep- 
arately and the experience of this 
class of risk is by no means a happy 
one. In 1925, 44 companies were re- 
ported as writing this class of risk, 
and gross premiums written amounted 
to $2,320,074. The losses incurred on 
these premiums amounted to over $1,- 
900,000, with the result that a loss 
ratio of 82.3 per cent. was experi- 


enced. 

The 1926 experience has been some- 
what better and, although a larger 
amount of insurance was written, the 
-ratio of losses incurred through prem- 
jums written was reduced to 71.1 per 
cent. There were 49 companies writ- 
ing compensation risks whose gross 
oon written amounted to $3,- 
a and losses incurred to $2,104,- 
Most of this business is written in 
the Province of Quebec, as Quebec and 
_ New Brunswick are the only two pro- 
-_vinces in which private companies are 
‘still able to write this kind of risk. 


All the other provinces have adopted | 


_ the compensation board or commis- 
_ gion system which takes the class of 
insurance outside the pale of private 


“companies. 
_ In Quebec two years ago a royal 
-‘gommission was named to investigate 
the question of compensation and a 
‘new and greatly. increased scale of 
- benefits was decided upon for the pro- 
- yince. The commission disagreed as 
‘to the question of employing a com- 
“mission system of retaining the judi- 
‘cial system so that the government, 
without committing itself to either 
ast m, followed the majority idea of 
4s commission and brought in the 
‘mew act which was to take effect on 


‘April 1, 1927, with no interference in | Emp 
the writing of business by private | Eavity 


“companies. However, the insurance 
- companies did not file their schedule 
_ of revised rates until a few months 
- before the Act was to come into force. 

: these rates were filed it was 
found that the cost of compensation 


to employers in Quebec would be | Federal 


greatly in excess of the cost in other 
particularly in Ontario. 

caused a very decided protest 

from the manufacturers and business 
“men of the province, with the result 
that two weeks before the Act was to 

- go in force, the government decided 
- to cancel it altogether and return to 
the old system for another year at 


At the present time, the govern- 
ment has definitely said that the new 
Act as amended will not come into 
force, but they promise that before 
April 1, 1928, some new system will be 
devised. Whether it will be a com- 
mission controlling private companies, 
or whether a state monopolistic fund 
will be decided upon in the next few 
months, as there is to be a general 
election in Quebec, either in May or 
June, and when the air has been 
cleared, it is expected that the gov- 
ernment we bring forth a definite 
programme for compensation insur- 
ance in Quebec. ’ 


Employers’ Liability and 
Workmen’s Compensation 


Company 
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THE FINANCIAL P Os T 

FIRE INSURANCE LOSSES 
GETTING DOWN NEARER 
TO NORMAL PROPORTION 


| Life Policies NORTHWESTERN MUTUAL FIRE 
. ASSOCIATION 
SEATTLE, WASHINGTON 

Writing Fire Insurance at Cost hatoté $3,751,733.94 


Branch Offices: 


Toronto, Ottawa, Vancouver, Victoria, Edmonton, Saskatoon, 
Winnipeg, Montreal, St. John, Halifax, and Charlottetown. 


(Continued from page 17) 


been put upon the gradual absorption 
and disappearance of the purely Can- 
adian fire insurance company. A re- 
cord of the premiums and losses by 
provinces of the various companies 
doing business under a Dominion li- 
cense is shown in the following table. 
FIRE EXPERIENCE BY PROVINCES 


(Dominion Licensed Companies) 
Canadian Companies 
Net 


incurred 
$391,988 
$94,197 


Once a Policyholder 


Always a Client | 


$9,747,656 $4,655,064 “T am sending in an application on 


George P age sixty-one. He took his first 
policy with us forty years ago.” 
One of the many examples of the regard 
in which the North American Life is held by 
its clients. The Company has a well-merited 
CT eectenmeteneee ern reputation for fair dealing and efficient 
686,685 service. 
That constitutes one-reason why North 
American Life Policies are easy to sell. 


British Companies 
Net 


losses 

incurred 

$ 870,416 

1,220,724 

Manitoba 694, 578,144 
New Brunswick 485,810 
Nova Scotia y 543,041 
Ontario 115, 4,072,581 


$25,219,892 $11,884,838 


Foreign Companies 
Net 
premiums 
wri 


itten 
$1,463,478 
2,234,073 


North 


| | —. ’ "656.0 
4 | j tera K000 American Life 


Foreign ies $19,927,284 $10,472,962 . o] , A 


CANADIAN FIRE EXPERIENCE 
Average size of ordinary life insurance policy based on new business written in year indicated. er ee ee : wi Bt 


Loss ratio Continent 


per cent. 


premiums losses 
written incurred 1926 
| Chief Provincially Licensed Companies | Beco. "beige * dasrane i 
- 7 Saenees 1,080,401 60.2 


LIFE INSURANCE 18,629,716 8,677,821 
Net New Net Death > 237,418 252,783 106.6 
insurance claims 13,496,169 7,000,823 
in force paid Assets 9,295,545 1,860,971 
$3,009,928 § 6,047,335 § ae 8,561 1,000 


2,309,087 . ee 
689,214 . 24,500 $54,894,332 $27,012,864 


ie ee ee North American Life Assurance Co. 
Fraud Insurance Head Office — Toronto 


FIRE INSURANCE 
Net tNet 

Net Net 

Solid as the Continent 


Company premiums losses 


$131,970 $16,913,657 
a r X written incurred 
1 22,955,418 602, National Surety $13,556 $4,170 
22,688,444 988, eae 
41,250,118 ’ 673, Totals $4,170 
29,996,635 | cen 
27,152,382 
17,807,750 435,975x 
25,337,950 35,472,378 696,635x 
28,862,578 25,200,727 659,392 
cre smtuas Leas 
,428, »749, 270,880 
ellington 238,121 85,460 37,608,754 33,866,805 289,932x 
*No — figures being available for 1926, only Ontario and Manitoba companies are 


x1925. 
+Without*capital stock. {Fire only. 


British Colonial 
Fire Insurance 
Company 


THEODORE MEUNIER, 
Pres. & Gen. Manager 


B. A. CHARLEBOIS, 
Vice-President 


Fire, Explosion, Windstorm, 
Sprinkler Leakage 
Automobile, Marine and * 
Inland Transportation 


surance limited to insurance against 


Dominion license has been issued to liability for loss by reason of bodily 
the Sentinel Fire Insurance Company, snyary to the a 
authorizing it to transact in Canada the T. Meunier, Montreal, Que., has been 
business of fire insurance, tornado in-| ®PPpointed chief agent in Canada. 
surance, sprinkler leakage insurance, Licenses have been issued to the 
hail insurance, automobile insurance, ex-| Merchants’ and Employers’ Guarantee 
cluding insurance against loss or dam-| #24 Accident Company to write accident 
age by reason of bodily injury or death | imsurance, automobile insurance, exclud- 
by accident to any person and insurance ing insurance against loss or damage by 
against damage to property of any kind fire, plate glass insurance, and sickness 
caused by the explosion of natural or| i™5Urance; to the American Insurance 
other gas. Seepeny to write —— against 

A. S. Hill, Montreal, : amage to property of any kind caused 
appointed chief agent in ees det been| by the explosion of natural or other gas; 
License has been issued to the Con- ied te he ane aoeae 
oe we wore d ee of Phila-} the London Life. Sneurence Geaimane te 

ph”, authorizing it to transact in| write accide i i 
Canade the business of automobile in-! insurance. Bere Eee eee 


INSURANCE LICENSES 


OF PHILADELPHIA | 
Founded 1817 


THEODORE MEUNIER, 
Manager 


B. A. CHARLEBOIS, 
Asst. Manager 


Applications for Agencies 
Invited 
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Assurance Co. | tion 49, that endo. 


of Canada 


Canada Accident 
Canadian Indemnity ... 


Comal Acciden 


Insurance that Really Insures 
Automobile, Burglary, Plate Glass, Boiler, Electrical 
Machinery, Guarantee, Accident, Sickness, Liability, 
(all lines), Fire, Hail, Explosion and Sprinkler Leakage teri 

ally 


rge 
cheque to the custc 
_ The third metho 
involves the fradu 
the body of the che 
another section of t! 
that where a bill or 


Head Office for Canada 90 St. James Street, Montreal 


the various parties 
becomes voided. Tt 
to cheques and incl 
the date, time or pi 
THE of forgery it is in 
orgery t 
that there is a very 


Canadian Union 1 Sik 


Thos. H. Hall Manssins W. A. Barrington, Manager 


Guard. Ins. Co. of Can. 
Hartford Accident 

Imperial Insurance .... 
Indemnity Ins. Co. ..... 
Law, Union and Rock . 
Liverp’]1 & Lon. & Globe 
Lon. and Lanc. Guar. .. 
Londan and Scottish .. 
Lon. and Guar. and Acc. 


National 
Guaranty Fire 


Insurance Company 


1887 — 1927 


“40 Years of Successful Progress” 


The 
no spaces are left 


Canadian Order 
tunity is left for 


of ee : ee 3 ‘s customer has been n 
; Re: 


responsibility of tl 
cheque to exercise c 
the oo In 
sponsibility is upon 
the maker of the cl 


New York Casualty .... Insurance Company 


merican Acc. .. 


Northern Assurance ... 
Norwich Union Fire ... 


may not be liable. 
other hand, the opp: 


Chosen Friends Nae | ESes2 


= : has exercised no ca 
Newark, N.J. 286 St. James St., Montreal 


of a cheque. 
Fire Insurance at non-tariff rates Why Banks | 
CANADIAN BRANCH Fire Insurance at non-tariff rates _ This situation ar 
286 St. James Street, Montreal . ing manner; the ori 
J. THIBAUDEAU, Manager W. B. WOOD, President 
J. THIBAUDEAU, General Manager 
T. A. GRANT, Assistant Manager 


nge 


Sun Insur. Office 
Travelers Insurance ... 
Union Assurance 
Union of Canton 

U. 8. Fidelity & Guar. .. 
World Marine 


Insures Men, Women and Children 
Issues Certificates Under the Following Plans— 
Whole Life—Twenty Year Pay Life—Endowment at 65 
Sick and Funeral Benefit Insurance 
AGE LIMIT—Under 50 years and six months 
An Adequate Rate Society 105 Per Cent. Solvent 


These valuations are made on the Canadian Men 
Ultimate Table at 3% per cent. interest 


Over $11,000,000 paid to beneficiaries and members 
ACTUARIAL RATES fixed by Age at Nearest Birthday 


MEMBERSHIP 15,000 ASSETS OVER $1,500,000 
premiums losses 


inten, Head Office - Hamilton, Ontario 


$ oom For Further Information Apply to 


Wm. Benson, Grand Councillor, 881 Queen St. W., Toronto, Ont. 
Wm. F. Montague, Grand Recorder-Treasurer, itamilton” Ont. 


Totals $3,039,914 1 
Loss Ratio—71.1 per cent. nae 


Live Stock 


(Abstract of 1926 Experience of Dominion 
Companies.) 


ers must exercise cz 
their cheques. Abo 
later the case of | 
Australia vs. Marst 


THIBAUDEAU, WOOD & COMPANY | | Sis 
General Agents 4 Sebiy a a 


Again in 1918, the 
286]St. James Street th 


em was Young v 
Applications from responsible agents ere the court dec 
throughout Canada invited 
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‘Forgery Insurance Has 


ae 
ane 


_ Job to do in Protecting - 
e Against Litigation 


- Legal Responsibility of the 
anks No Bar to Need 
For Policy 


THEORY AND REALITY 


Theory is Such Insurance is 
Not Necessary—Reality is 
That It Serves Very 
Useful Purpose 


If William Shakespeare, residing in 
Canada in this enlightened age, were 
asked why he should purchase a 
f insurance policy, he might 
Te teply “To make assurance doubly 
gure, I’ll take a bond of faith.” 

This would be true because of the 

jexing paradox that by Canadian 
w, William Shakespeare would be 
fully protected against forgery. If 
he tock out an insurance policy on 
this class of risk, he would be merely 
‘adding another bond to that which is 
“already provided by the strong arm of 
the law. 
Why is it that ay insurance 
is a “double bond”? Broadly speak- 
ing, there are three ways in which a 
cheque or other negotiable instrument 
may be forged or altered. There is 
‘the forging of the maker’s name on 
‘the cheque; there is forgery of the 
' endorsement, that is the forging of 
_ the payee’s name, and finally there is 
i the “raising” or alteration in the 

“body” of the cheque. These are the 
three forms of forgery which might 
_ be practised and against which are 
_ issued forgery and alteration policies 
’ for the protection of corporations and 
_ business men. 


Bank Must Make It Good 


It is at this point that the paradox 
of “double pene appears. Ac- 
cording to the best interpretation and 
authorities on Canadian law, a forged 
| instrument or cheque, (if such s forg- 

ery is detected within a year) be- 

comes immediately inoperative. In 
‘other words a forged cheque cannot be 
charged against the customer’s ac- 
count, but is chargeable to the bank, 
which therefore must assume respon- 
sibility for the same. 

Take the first case where the mak- 
er’s own name has been forged on a 
cheque. The law distinctly and clear- 

states, that if a bank accepts a 
ue, the signature of which is 

it cannot recover the money 
because it is bound to know the sig- 
nature of its own customers. The 
legal authority for this is found in 
section 49 of ‘the Bills of Exchange 
Act. The main provision of this Act, 
interpreted by T. T. McLaren and 
gars a ee down the 
principle “ where a sig- 

nature on a bill is forged or placed 
thereon without the authority of the 
person whose signature it purports 

to be, the forged or unautho f i 
nature is wholly inoperative.” 
need can there be for insurance 


ree 


et 


a Convincing Insurance Company 


_ The argument may perhaps be ad- 
vanced that the bank will deny that 
'a forgery has been committed, if it is 
/an exceedingly clever one, and that 
for’ lack of sufficient vroof the cus- 
tomer may be forced to pay the 
y However, the question im- 
| mediately arises that it may be equal- 
‘ly hard to convince the insurance com- 
pany of the forgery in order to col- 
insurance for the amount of the 
cheque. The next matter is that of a 
_ forged endorsement. Here again Mr. 
' Faleonbridge in his book entitled “The 
Law of Banks and Banking” can be 
_ quoted as authority; he says: “The 
» result in Canada is to leave the case 
' of a bank paying a cheque on a forged 
| or unauthorized endorsement to be 
governed as between bank and cus- 
| tomer by the general principle, sec- 
| tion 49, that endorsement is inoper- 
_ ative and that the bank is not author- 
\ ized to charge the amount of the 
cheque to the customer.” 
_ The third method of forgery which 
involves the fradulent alteration of 
_ the body of the cheque is covered by 
another section of the act which states 
that where a bill or acceptance is ma- 
terially altered without the consent of 
various parties concerned, the bill 
becomes voided. This applies equally 
to cheques and includes alteration of 
the date, time or place of the cheque 
or bill. With regard to this latter type 
of forgery it is interesting to notice 
that there is a very important differ- 
ence between English and Canadian 
law. The difference centres about the 
Tesponsibility of the maker of the 
cheque to exercise care in drawing up 
the instrument. In England, the re- 
sponsibility is upon the customer, or 
the maker of the cheque, to see that 
no spaces are left or that an oppor- 
tunity is left for alteration. If the 
customer has been negligent, the bank 


may not be liable. In Canada, on the | 


other hand, the opposite condition ex- 
ists, and banks are considered liable 
in spite of the fact that a customer 

exercised no care in the making 
of a cheque. 


Why Banks Are Liable 


This situation arose in the follow- 
ng manner; the original case on the 
point was Young vs. Grote in 1827, 
where the court decided that custom- 
ers must exercise care in making out 

their cheques. About eighty years 
~ later the case of Colonial Bank of 
Australia vs. Marshall was taken to 
the Privy Council, who decreed that 
irrespective of the customer’s careful- 
hess, the banks were nevertheless 

le for a fraudulent alteration. 
Again in 1918, the case of London 
k Bank vs. MacMillan was taken 
to the House of Lords who reviewed 


the whole legislation on the point and 
decided that after all the pa of re- 
sponsibility rested with the customer, 
and not with the bank. But Canada is 
not governed by the decisions of the 
House of Lords, but is still under the 
Privy Council ruling of Colonial 
Banks vs. Marshall. 

__ In view then, of the situation that 
it is the bank and not the customer 
which is liable for a forged-cheque, 
why is it that insurance companies 
continue to sell an increasing amoutit 
of forgery Imsurance to corporation 
and business men? 


Say Law Not Practical 


The answer given by the insurance 
companies themselves is that’ while 
they admit the theorv of the law, they 
do not admit its practicability. They 
do not believe that the banks are in 
reality liable. 


One instance is cited where custom 
or proeedure may release the bank 
from liability. At the end of the 
month it is the custom for most banks 
to send their customers the slip which 
is to be returned by the customer 
after he has checked up all his 
cheques and vouchers for the month. 
This slip when signed by the cus- 
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tomer releases the bank from its ob- 


ligations and shifts to the customer 
responsibility for any forgery or al- 
teration that may subsequently be 
discovered. However, a week or ten 
days usually elapses before this slip 
is returned to the bank, and if the 
company is in the habit of keeping 
records, any forgery or alteration 
would probably be discovered. Here 
again legal opinion seems to throw 
the burden of responsibility upon the 
bank. The “C.E.D.” Legal Digest in 
commenting upon this point says that 
“The weight of an acknowledgment 
by a customer of the receipt of 
cheque and voucher will depend upon 
fact and circumstances, and that in 
order to shift the liability from the 
bank to the customer, the latter has 
to have a written agreement with the 
bank that he will sign for his vouchers 
and cheques at the end of a stated 
period.” 
Protection Against Litigation 

Perhapa the best explanation of 
the spread and popularity of forgery 
insurance, is that its real value is as 
a protection against litigation rather 
than against forgery. Even if the 
bank is liable it may dispute the lia- 
bility and litigation may ensue. To 
avoid this, a business man or corpor- 
ation may be willing to pay an an- 
nual premium as protection against 
legal proceedings. In any case it is a 
very debatable question whether or 
not most companies which buy this 
type of policy are fully aware of the 
facts of the case. Do they buy forgery 
insurance as the “double bond,” the 
protection against litigation, or do 


THE EMPLOYERS’ 


LIABILITY ASSURANCE CORPORATION 
LIMITED OF LONDON, ENGLAND 


Offices: 


SICKNESS 
AUTOMOBILE 


Toronto—Montreal 


LIABILITY 
BURGLARY 
PLATE GLASS 


BONDS FOR ADMINISTRATORS, LIQUIDATORS, 
SUCCESSION DUTY, TRUSTEES AND ASSIGNEES, 
WORKMEN’S COMPENSATION, FIRE AND HAIL 


Cc. W. I. WOODLAND, General Manager 
For Canada and Newfoundland 


Branches: 


Ng 


| 


HEAD OFFICE 
Automobile, 


Winnipeg, Calgary, Vancouver, London, Ottawa. 


The Casualty Company of Canada 


TORONTO 
Plate Glass, Accident, 


Sickness Guarantee, Burglary and Fire 


Insurance 


We invite agency correspondence. 


COL A. E. GOODERHAM 


President 


A. W. EASTMURE 
Managing Director 


“Here’s How I’m Fixed”-- 


7 to old age I'll be able to enjoy: 
a well-earned rest. 


“If I should die earlier my good wile 


will have an income for lif 


e. 


Seo os a 
permanently before I'm sixty or even for a 
period of three months or more, | get a 
monthly cheque until | get better. 


“If, later on, | urgently need cash, The 
London Life will lend me money. 


“If my circumstances change | can 
adjust my policy to suit, without even 
medica] examination. 


“How's that for real life insurance 


protection? 


“The cost ? Why, it actually works out 

at ne ant ety yh | yee 
‘or . 

aay oon at aeaheghtindeen Ol 


tion and the 
considerably. 


“1¢ certainly is different and T'm 


glad I've got it!” 


When interested in life insurance 


ash the London Life 


representa- 
tive for a Jubilee Policy. It is the 
kind described above and he is 
the only man who can give it to 


you. 


ondon Life 
Insurance Gompany 
“Canada's Industrial-Ordinary Company” 


HEAD OFFICES 


+ LONDON, CANADA 


Policies “Good as Gold” 
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they buy it ‘because they believe the 
liability belongs to them rather than 
to the bank? : 


Insurance Company’s Viewpoint 


What do forgery insurance people 
say about the insurance they sell. 
The above notes were shown to an 
executive officer of a large company 
that writes forgery insurance. His 
comments were as follows: 


“It is quite true that, under Section 
49 of the Bills of Exchange Act, a forged 
or unauthorized signature is wholly in- 
operative and would not, in ordinary 
cases, justify the bank in charging the 
amount of such cheque to its cus- 
tomer. 

“How is it, then, that surety compan- 
ies continue to sell an increasing amount 
of forgery insurance to corporations and 
business men in view of the fact that 
under Canadian law such insurance 
would appear to provide the ‘paradox’ of 
double protection? 

“There are two standard forms of 
bonds against forgery now being written 
by surety companies: 

“1 The Depositor’s Forgery Bond, 
which indemnifies the obligee or any 
bank or banks in which the obligee car- 
ries an account subject to cheques, 
against direct loss up to the amount of 


(Continued on page 24) 


The Dominion of Canada 
Guarantee & Accident | 
Insurance Company 


PERSONAL ACCIDENT INSURANCE, SICKNESS INSURANCE 
FIRE INSURANCE, AUTOMOBILE FIRE THEFT LIABILITY 
PLATE GLASS INSURANCE, FIDELITY GUARANTEE BONDS 
STEAM BOILER AND ELECTRIC MACHINERY, PUBLIC LIABILITY 
BURGLARY INSURANCE, BAGGAGE INSURANCE 
ADMINISTRATORS’ BONDS, LIFE INSURANCE 


Dominion Gov’ t Deposit 
Claims Paid Exceed 


$300,000.00 
$6,000,000.00 


CANADA’S OLDEST AND STRONGEST CASUALTY INSURANCE 
COMPANY 


INSURANCE SERVICE—3 years older 


451 St. John Stree 


than the Dominion of Canada 


Established in 1864, the firm of 
Robert Hampson & Son has ren- 
dered valuable insurance service 
for 63 years. 


An evidence of this service is the 
consistent growth of our business 
which necessitated the erection of a 
new office building—occupied in 
February of this year. 


Robert Hampson & Son 


LIMITED 


Insurance Agents and Brokers 


——— MONTREAL 


FIFTY-SECOND 
ANNUAL STATEMENT 


INDEPENDENT ORDER OF 


Policy Reserves - - - = = = 
Additional Reserves - - - = = 


Surplus 


FORESTERS 


$37,313,464.00 
1,007,342.86 
950,279.86 


ASSETS AND LIABILITIES, DECEMBER 31st, 1926 


ASSETS 


Real Estate (Appraised 
Value) 

Loans on Mortgages 
(Real Estate) 

Loans Secured by Col- 
lateral 


Stocks 
Accrued Interest, etc... . 
Cash in Bank 


Policy Loans 


$ 1,568,000.00 
4,606,259.90 


2,716,054.56 
Bonds at Market Value.. 18,800,616.39 

292,443.66 

509,921.41 

573,761.93 
—————$29,067,057.85 


LIABILITIES 


Claims Not Completed ..$ 291,627.30 
Accounts Payable, etc. .. 14,180.35 
Premiums Paid in Advance 26,001.41 
Net Sickness Fund 150,889.02 
Benevolent, Fund, etc... . 85,609.05 
—————-$ 568,307.13 
Insurance Reserve 37,313,464.00 
Special Reserve 
Health and Accident Reserve 
Fluctuation Reserve 


Surplus 


383.20 


10,772,336.00 
$39,839,393.85 


950,279.86 
$39,839,393.85 


Increase in Invested Assets 


Premiums 
Reinsurance 


Interest 


INCOME 
$9,308,551.48 
$3,332,388.32 


4,082,271.62 
1,868,079.02 


PAID TO MEMBERS AND THEIR BENEFICIARIES 


For Death Claims 
For Old Age 
For Disability Claims 


Grants from Surplus 


$3,585, 139.78 


$2,128,026.39 
1,067,507.87 
96,171.95 


$ 33,926.92 
178,879.49 
30,580.26 


For Expectancy of Life 

For Sickness and Funeral 

Surrender Values 
$50,046.90 


ORPHANS’ HOME GRANTS AND SANATORIA 


Orphans’ Grants and Donations 
Sanatoria and Orphans’ Home 


$87,014.70 


$ 7,682.89 
79,331.81 


Total Payments to Members and Their Beneficiaries Since Organization 


W. H. Hunter, 
Supreme Chief Ranger. 


$90,994, 143.47 


Insurance in Force 


$149,714,086.00 


Alex. Stewart, 
Supreme Treasurer. 





—— 


Automobile 


of Dominion 

Abstract of 1926 Experience 

Companies.) — 
Net 

’ ~4 losses 

written incurred 
$13,838 $ nes 
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45,871 19,967 

62,545 30,988 

67 4 

77,847 42,877 

2,892 1,185 
11,186 
41,459 


Etna 
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Alliance Insurance .... 
Alliance 


‘American Automobile .. 
American Central ....- 
American Insurance ... 
Autocar ee eeeeeeeoeee 


premiums 
written 


Ins. Co. of North Amer. 
Law, Union and Rock... 
Liverpool and London 


Liverpool-Manitoba .... 
Lon. & Lancashire Ins. 
Lancashire 


surance of Mansfield 
Marine Insurance ...... 
Maryland Casualty .... 
Merchants Casualty .... 
Merchants & Employers 
Merchants Marine ...... 
Motor Union .......++. 
Mount Royal ........+. 
National-Ben Franklin . 


eeee 


4/| National Union ........ 


went eee eenee 


10,046 
3,971 
101,516 


119,902 
6,989 
130,483 
704 


181 
19,610 
50 


10,647 


560 
195,202 
15,071 
7 
55.508 
1,086 
44,067 
217,261 
4,401 
62,639 
5,910 
_ Hartford Accident ..... 41,120 
Hartford Fire ......... 10,783 
Home 


es, 239 
, oo ouae 4,371 
Ee Insurance ... 73,024 


FIRE, HAIL and CASUALTY INSURANCE 


New York Casualty .... 
New York Underwriters 
Niagara ....... oseceses 
North Amer. Accident. . 
North British .. 
North Assurance 
Northwestern Mutual .. 
Northwestern National 


eeeeeee 


Pacific Coast .......... 
Palatine 
Phoenix Assurance .... 


659 | Phoenix Ins. of Hartford 


Preferred Accident ..... 
Providence Washington. 
Provincial . 


Royal Insurance ....... 
St. Paul and Marine ... 
Scottish Metropolitan ... 


7 | Scottish Union and Nat’! 


Springfield Fire & Mar. 
Sterling ...ccccces 

Sun 

Travelers Indemnity ... 
Union Assurance ...... 
Union of Canton ...... 
Union Marine ......... 
United British ....... ai 
U. S. Fidelity & Guar... 
United States Fire ..... 
Western Assurance .... 
World Fire and Marine 


Totals ... 
Loss Ratio—54.1%. 


Net 


269,779 
41,016 


86,162 
$4,812 
28,395 


150,500 
26,651 
11,303 
19,930 

171,003 
23,112 


losses 
incurred 
140,352 
20,599 


13,291 
11, 


100,817 
22,122 
3,857 
4,495 


761 


12,996 
172,007 


769 


4,987 
43,715 
91,492 


Of every description effected with leading Insurance Offices. 
Our Advisory Service is at your disposal. 


OSLER, HAMMOND & NANTON LIMITED 
WINNIPEG 
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The Fire Insurance Co. 
— of Canada — 


Capital Subscribed ...... $ 500,000.00 


Capital Paid Up .. 


Guarantee to Assured.... 


Head Office 
MONTREAL 


Hon. Senator R. Dandurand 


President. 


225,000.00 
1,223,118.94 


J. A. Blondeau, 


° Secretary. 
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FIRE, HAIL, ACCIDENT, SICKNESS, BONDS, AUTOMOBILE, BURGLARY, 
PLATE GLASS, EMPLOYERS and PUBLIC LIABILITY, 


SPRINKLER LEAKAGE, 


EXPLOSION, TORNADO. 


ALLIANCE 


ASSURANCE COMPANY 
LIMITED 


_OF LONDON, ENGLAND 
Established 1824 


ASSETS EXCEED $125,000,000 
Application for. Agencies Invited 


HEAD OFFICE FOR CANADA 


MONTREAL, QUE. 


E. E. KENYON, Manager 


ECONOMICAL MUTUAL FIRE INSURANCE CO. 
KITCHENER, ONT. 


ESTABLISHED 1871 


For 55 years this well managed 
company has steadily earned the 
confidence of its members for 
its conservative, progressive de- 
velopment. Its securities consist 


of first mort 8, debent 
and bonds. — ee 


Total Insurance now carried, 
under 26,176 policies, 

$45,161,620.00 

Government deposit, $100,000.00 


ASSETS 


Debentures .......$ 702,254.10 
Mortgages ....... 458,765.75 


Real Estate ...... 
Agents’ Balances .. 
Bank, Current .... 
Bank, Savings .... 
Cash, Head Office. 


Accrued Interest .. 
Net Prem. Notes.. 


60,000.00 
16,172.15 
16,372.85 
7,070.30 
5,716.15 


$1,266,351.30 


20,416.34 
252,028.83 


Total Assets ......$1,538,796.47 


OFFICERS 


Geo. C. H. Lang, President. 
L. J. Breithaupt, Vice-President. 


seeceeeeeees $8,061,992 $4,372,793 
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Accident 


(Abstract of ay Experience of Dominion 


mpanies.) 


Personal Accident 


Net 
premiums 
written 

.. $ 22,681 
5,414 


Company 


Alliance Assurance .. 
utocar 
arith America .... 111,202 
Canada Accilent ..... 60,854 
Canadian Surety .....- 88 
Car and General ......- 10,464 
Casualty Co. of Can. .. 4,864 
Comm, Union Assur. ... 2,958 
Continental Casualty ... $10,715 
dominion Gresham .... 30,575 
Dom. of Can. G. & Acc. 364,518 
Employers’ Liability ... 87,383 
Fidelity and Casualty .. None 
Fidelity Insurance ..... 4,433 
Gen. Acc. Fire & Life .. 1,687 
Gen. Acc. of Canada .... 46,224 
Globe Indem. Co. of Can. 155,350 
Guardian Ins. of Can. .. 20,270 
Hartford Accident ..... 16,498 
Imperial Insurance .... 826 
Indemnity Ins. Co. ..... 18,250 
Law, Union and Rock .. 12,821 
Liverp. and Lon. and Gl. 20,121 
Lon. & Lanc. Guar. .... 74,022 
London & Prov. .....- ° 3,305 
London & Scottish ..... 2,091 
Lon. Guar. and Acc. ... 92,268 
Maryland Casualty .... 24,316 
Merchants & Empl. . 2,809 
Metropolitan Life .... 62,174 
Motor Union 4,721 
N. Amer. Accident .... 30,797 
North British ....... 4,359 
Northern Assurance .. 28,179 
Norwich Union Fire .. 58,629 
Ocean Acc. and Guar. . 195,650 
Preferred Accident .... 14,296 
Railway Passengers . 43,641 
Royal Exchange 16,964 
Royal Insurance 100,516 
Scottish Metropolitan ... 20,649 
Sun Insur. Office 10,829 
Travelers Insurance .... 572,207 
Union Assurance 8,662 
Union of Canton 77,199 
U. S. Fidelity and Guar. 40,995 
World Marine ... 8,153 
Western . 111,202 
Yorkshire 36,280 
Zurich 5,649 


Totals for 1926 2,958,758 
Loss Ratio—44.1 per cent. 


Other Accident Insurance 


$ 10,285 
13,265 
1€,029 

1,834 
765 
1,491 
44,089 
8,844 
99,944 
13,399 
64,141 
2,878 
167,122 


Alliance Assurance ..... 
Autocar 
Canada Accident 
Car and General ....... 
Comm. Union Assur. ... 
Continental Casualty ... 
Dominion Gresham .... 
Dom. of Can. G. and A. . 
Employers’ Liability .... 
Fidelity Insurance ..... 
General Acc. of Canada 
Gen. Ace., Fire and Life 
Globe Indemnity . 
Gurdian Ins. Co. of Can. 8,185 
Hartford Accident ..... 14,911 
Imperial Insurance .... 96 
Law, Union and Rock .. 15,124 
Liv'p’] & Lon. & Globe. . 17,368 
Lon. and Lanc. Guar. .. 18,837 
London and Prov. 979 
Lendon & Scottish ..... 1,061 
Lon. Guar. and Acc. .. 33,022 
Lumbermen’s Mu. Cas. .. 229 
Maryland Casualty 7,073 
Merchants and Empl. .. 6,469 
Motor Union 2,164 
New York Casualty .... 4,159 
N. A. Accident 12,357 
Northern Assur. ....... 24,227 
Norwich Union Fire ... 16,866 
Ocean Acc. and Guar. .. 28,635 
land 963 
Railway Passenger ..... 14,312 
Royal Exchange 6,829 
Royal Insurance . 31,736 
Scottish Metropolitan .. 1,762 
Sun Insur. Office 1,244 
Travelers Insurance . 52,454 
Union Assurance ..... 7,498 
Union of Canton 57,257 
United States Fidelity .. 18,606 
Western > 3.499 
World Marine 11,033 
Yorkshire 5,954 
WD. ce éivicccdoveves’s 20,620 


sete eeneee 


Loss Ratio—34.4 per cent. 


Combined Accident and 


Sickness 


$ 51,159 
97,996 
27,501 

(a) 292,924 


Employers’ Liab. 

Gen. Acc. of Canada ... 
Lon. Guar. and Acc. .... 
Loyal Protective 

Merchants Casualty ...(b) 398,489 
Merchants and Empl. ..(c) 568,218 
Metropolitan Life ..... 117,925 
Monarch Accident .....(d) 8,258 
N. Am. Accident ....... 55,038 
Protective Assoc. 368,329 
Prudential Insur. ..... 104 
Ridgely Protective .....(e) 65,997 
Western Casualty (f) 37,667 
$1,579,965 


eter 


(a) Including $25,285 policy fees. (b) Includ- 


Sickness 


——_——_—_——_—— 


Company 
Net 
losses | Alliance Assurance ... 
incurred | Autocar 
$ 10,808 | British America 
651 | Canada Accident ......- 
61,897 | Casualty Co. of Can. ... 
28,481 |Car and General 
None ' Comm. Union Assur. ... 
12,754 ‘Continental Casualty .. 
1,834 Dominion Gresham .... 
1,157 | Dom, of Can. G. and A. 
133,849 | Employers’ Liability .. 
22,361 | Fidelity and Casualty .. 
142,766 | Fidelity Insurance 
26,923 | Gen. Ace. Co. of Canada 
9,090 | Gen. Ace., Fire and Life 
4,757 | Globe Indemnity 
732 | Guard. Ins. Co. of Can. . 
16,222 | Hartford Acc. ........- 
65,265 | Imperial Insurance .... 
8,614 | Indemnity Insurance . 
5,835 | Law, Union and Rock .. 
None Liverp’! & Lon. & Globe 
8,552 | London and Lance, Guar. 
6,342 | Lon. and Prov. Marine . 
9,658 | London and Scottish ... 
$8,461 | Lon. Guar. and Acc. ... 
1,031 | Maryland Casualty 
559 | Merch. and Empl. ...... 
$9,597 | Metropolitan Life 
6,053 | N. Amer. Acc. .......-- 
270 | North British 
27,845 | Northern Assurance ... 
1,557 | Norwich Union ‘ 
21,550 | Ocean Acc. and Guar. .. 
1,925 | Preferred Accident . 
8,750 | Railway Passengers ... 
25,110 Royal Exchange 
110,856 | Royal Guardians 
4,975 | Royal Insurance . 
18,957 | Scottish Metropolitan .. 
15,055 | Sun Insur, Office 
20,573 | Travelers Insurance .... 
11,858 | Union Assurance 
195 | Union of Canton 
239,440 | United States Fidelity . 
6.667 | Western Assurance .... 
37.754 World Marine and Gen. . 
14,579 | Yorkshire 
1,843 | Zurich 
61,897 
11,567 
1,636 


1,303,603 


Net 
premiums 
written 


56,560 
29,117 
3,652 
589 
2,086 
296,381 
28,224 
217,593 
64,699 
None 
3,409 
27,437 
73 
111,527 
5,443 
8,025 
261 
8,553 
5,235 
12,884 
46,403 
8,087 
847 
33,670 
30,036 
1,508 
27,862 
25,544 
1,361 
17,729 
$8,376 
58,701 
3,792 
27,378 
1,683 
3,921 
44,271 
17,171 
4,784 
143,261 
12,993 
80,266 
$4,894 
56,560 
3,922 
23,289 
294 


$1,654,450 


Loss Ratio—54.5 per cent. 


(Abstract of 1926 Experience of Dominion 
Companies). 


incurred 
$ 12,491 
345 
80,150 
17,630 
938 
1,802 
1,209 
175,262 
21,397 
103,890 
446 
31,450 
2,728 
13,116 


Burglary Insurance 


$ 805 


American Surety 
British America 


Casualty Co. of Can. ... 
3,397 | Comm. Union Assur. ... 


1,883 | Railway Passengers ... 
15,245 | Royal Exchange ....... 
Royal Insurance 


$304,238 | Travelers Indemnity . 


Union Assurance 

U. 8. Fidelity and Guar. 
Western Assurance .... 
World Marine 
Yorkshire 

Zurich 


Net 

premiums 

written 
$ 28,557 
6,026 
5,366 
18,960 
4,423 
23,924 
23,676 
1,107 
51,328 
23,851 
52,431 
None 
7,864 
36,881 
1,167 
50 
15,047 
16,634 
16,447 
15,109 
26,224 
10,204 
3,286 
6,443 
1,103 
1,365 
11,533 
56,996 
11,071 
2,771 
2,211 
12,471 
52,365 
13,887 
29,449 
493 
4,328 
1,533 
85,653 
103,561 
5,514 


17,033 


$ 999.230 


$ 67,581 
49,205 
11,140 

151,539 
161,296 
28,867 
105,704 
1,863 
17,794 
233,450 


17,632 


$884,784 |. Company 


Acadia 


ing $16,615 policy fees. (c) Including $8,270 | tna 
policy fees. (d) Including $3,451 policy fees. | Alliance of Philadelphia 
(e) Including $1,650 policy fees. (f) Including | American Alliance . 


$6,225 policy fees. 
Loss Ratio—56.0 per cent. 


American Central 
American Reserve 


rs | British America 


Earthquake 


(Abstract of 1926 Experience of Dominion 


Companies.) 


Net 
premiums 
written 
$1,270 
97 
1,067 
53 


228 
497 
1,870 


Company 


Etna Insurance ........ 
Employers’ Liability ... 
Globe and Rutgers ..... 
Great American ....... 
Hartford Fire .......... 
Home Insurance ....... 
Ins. Co. of N. Amer. ... 
Niagara Fire 177 
Scottish Union None 
World Fire and Marine . 20 


Totals $5.279 


rector. 


F. W. Snyder, Assistant-Secre- 


tary. 
A. H. Devitt, Inspector. 


Board of Directors 


George C..H. Lang 

H. L. Janzen 

W. H. Schmalz 

Henry Knell 

Louis J. Breithaupt 
George Pattinson 
Hartman Krug 

Carl Kranz 

Hon. W. D. Euler, M.P. 


British and European .. 
British General 

British Northwestern .. 
Canada Security ....... 
Columbia 

Continental 

Employers Liability .... 
Fidelity-Phenix . 

RES TOPS ¢ 
Fire Reassurance 


Net 


Gen. Acc., Fire and Life 
None | Giens Falis 
Globe and Rutgers 
Great American 
Guard. Ins. of Canada . 
Hartford Fire ......... 
Home Ves 
Imperial Assurance .... 
Imperial Insurance .... 
Individual Underwriters 
Ins. Co. of N. Amer. . 
Ins. Co. of Penn. ... 
London-Canada 
Lumb’n’s Mu. of Man’f’d 
Maryland Insurance . 
Merchants Marine 
Mill Owners 
Nat. Fire of Hartford .. 
National Union 
New Hampshire 
New York Reciprocal .. 
Niagara 
North Br. & Mercantile 
North River 
Northwestern National . 
Norwich Union Fire .... 
Occidental égbae 0644 ° 
Phoenix of London . 
Providence Wash. 
Queen pave deen eeeees 
Queensland 


Royal Insurance 

St. Paul Fire & Marine 
Scottish Union . 

Sea Insurance 
Security 


Stuyvesant ée8e 
Sun Insur. Office . 
United Mutual ....... 
United States Fire .... 
Western 


Totals 


Loss Ratio—27.5 per cent. 


Tornado 


Net 
premiums 
written 


$ 166 
8,916 
—§ 


4,216 
287 
15 
1,107 
38 


2 

95 
190 
29 
8,907 
1,186 
9,225 
445 
272 
20 

17 


422 
4,006 
270 


77 
1 
98 
955 


1 
74 
9 


164 


$199,678 


Loss Ratio—71.1 per cent, 


(Abstract of 1926 Experience of Dominion 
Companies.) 


Net 
losses 


incurred 


1,231 
14,829 


$ 274,726 


(Abstract of 1926 Experience of Dominion 
Companies.) 


incurred 
None 
$1,391 
None 
None 


$47,018 


Inland Transportation 


(Abstract of 1926 Experience of Dominion 


Companies.) 


Company 


Etna Insurance 
Alliance Insurance 
Amer. & Foreign 
Automobile 

British America 

Br. and For. Marine .. 
British Oak 

Canadian Indemnity ... 
Columbia 

Continental Insurance . 
Dom. of Can. G. & A.°.. 
T. Eaton General 
Fidelity-Phenix 

Fire Assoc. of Phila. ... 
Fireman’s Fund 

First American 

Gen. Acc., Fire and Life 
Glens Falls 

Globe and Rutgers 
Great American 

Guard. Ins. of Can. .... 
Hartford Fire 

Home 

Ins. Co. of N. Amer. ... 
Liverp’] & Lon. & Gl. .. 
London Assur, 

Marine 


Niagara Fire 

North British 

Northern Assurance .... 
Norwich Union Fire ... 
Ocean Marine 
Providence Wash. ...... 
Queen of America 
Railway Passengers ... 
St. Paul Fire and Marine 
Scottish Metropolitan .. 
Standard Marine 

Tokio 

Union Assurance 
Union of Canton 

Union Marine 

U. S. Mere, and Shprs . 
Western Assurance .... 


Net 
premiums 
written 


$ 6,796 
1,852 
7,389 

29,025 
7,968 
1,455 
9,683 

510 

11,277 
3,355 
3,057 
5,860 

688 
63,860 
4,026 
120 
3,311 
1,726 
7,890 
70 
680 

61,803 

15,421 

46,220 

335 

18,725 

75,403 
None 

$2 
3,100 
3,058 
769 
None 
524 
4,815 
529 
91,445 
12,057 
3,966 
8,144 
2,361 
18,943 
s 


18,348 
15,937 


World Fire and Marine 
World Marine & Gen. .. 
Yorkshire 1,549 


THES Kecdccccecscs: SVMS 
Loss Ratio—21.1 per cent. 


1,109 
2,652 


Forgery Insurance 


Net Net 


Company 


Canadian Surety ....... 
Employers’ Liability ... 
General Indemnity 
Globe Indemnity 

Grain Ins. and Guar. .. 
Maryland Casualty . 
Metropolitan Casualty . 
National Surety 

Royal Insurance 

U. S. Fidelity & Guar .. 


written 
579 
4,477 
None 
174 
2,828 


$34,491 
Loss Ratio—41.7 per cent. 


Commercial Union 


Assurance Company 
& Limited of London, England 
Head Office, 
: Canadian Branch 
Commercial Union Bldg. 
Montreal 


JOHN Hoiroype, Manager, 
TUALsert J. Kerr, 
Aarsistant Manager. 


Toronto Office: 
49 Wellington St. East 


Georce R. Harcrart, 
General Agent for Toronto. 


Palatine Insurance 
Company, Limited 


Head Office, 
Canadian Branch 


Commercial Union Bldg. 
Montreal 


Joun Hoiroype, Manager, . — 
Hacner? J. Kerr 
Asaistant Manager. 
Toronto Office: 
60 King St. West 
Jones & Procror Bros., Lrp., 
Agents. 


—1,125 


FIRE INSURANCE 


Since A. D. 1714 


Union Assurance Society Ltd. 
of London, England ~ ’ 


H. F. RODEN, Branch Manager 


190 St. James St. 


- 


- Montreal 


The 


Waterloo Mutual Fire’ 


Insurance Company 
Head Office 


Waterloo, Ont. 


A Strong Reliable Canadian Company 


Assets 


Policies in Force over 


L. W. SHUH, 
President 


ARTHUR FOSTER, Manager. 


A. D. 1720 


over $1,600,000 
40,000 


W. G. WEICHEL, M.P.P., 
Vice-President 


A. D, 1927 


Fire Insurance and Use and Occupancy 
Insurance, Rents, Registered Mail, Sprinkler 
Leakage, Tornado and Automobile 


For particulars write 


The London Assurance 


“Tested by the Fires of over Two Centuries” 
Incorporated by Royal Charter, A.D. 1720 


NOTE:—The London paid $7,600,000.00 losses 
arising from the San Francisco disaster 
——an amount greater than that paid by 
any other company, operating under a 
single name, in this or any other con- 
flagration. This record stands without 
parallel in the history of insurance. 


Application for agencies inwited, apply 
Head Office for Canada: 


17 ST. JOHN STREET, MONTREAL 
W. KENNEDY 


Joint Managers 


_-W. B. COLLEY 


premiums losses 


See ott 





British Companies .... 
Totals for 1926 ... 
Totals for 1925 ... 


*Ratio of loss incur 


Companies 
Acadian ..cececeesseee 
ee eeeeroetrees 
British — aesKuba 
rnin Aosidont md Fi 


Canada Security 

Canadian Fire ........ 
Canadian Indemnity .. 
Canadian Lumbermen’s 
Casualty Co. of Canada 
Cumberland Farmers .. 
Dominion Fire ........- 
Dominion Gresham .... 
Dom. of Can. Guar. ant 
Ensign Fire wereeeereee 
Fire Insurance Co. of C 
General Accident of Car 
Globe Indemnity ...... 
Grain Insurance ...... 
Guardian Insurance Co. 


eee eerone: 


Rayal 
North West ......sse008. 
Occidental eeeeeereeeeees 
Pacific Coast eeeeeeenes 
Pictou County Farmers . 
Quebec eeetereeeaer ee eeeeen 


See eeseweeeeess 


Scottish 
Western 


Totals for 1926 .... 
Totals for 1925 ..... 


Companies 


tna 
. Affiliated 
Agricultural 


Pose eer eee eraeetes 


Exchange 
American Insurance 


Reserye 





Central Manufacturers Mi 
Citizens of Missouri ..... 
Commercial Union of Nev 
Connecticut .........s¢s, 
Equitable Fire and 

Fire Association of Phila 
Fire Reassurance eeeeeees 
First American ......... 
La Fonciere 


. eee ee eeees 
8 sees ereee 
ween 


General of Paris 
re oN iss i cuccyateee ins 
Glens Falls 
Grain Dealers ........... 
Great American 


Hardware Dealers 
Hartford Fire ........... 
Home 


Se eee reeset seen eeen: 


Individual. Underwriters . 

Insurance Company of N. . 

Insurance Co. of State of | 
3 


Franklin... 
National Fire of Hartford . 
ational Ui ee 


Peet esererans 


ewark 

New Jersey 
ew 

— Ea Kawase 
ew 

N ork Underwriters .. 


Se eee seeeeeeeeees 
eeteeseee: 


Fete er eeeeens 


ee. 
eee 


P as irae ee 





St. Paul Fire aa 
S and Marine . 





See eeeeeses 


Westchester PWG cececs 


World Fire and Marine 
Totals for 1926 ...... 


Totals for 1925 ...... 













FIRE INS 


Classes of Insuranec W: 
FIRE, USE A 
SICKNESS, P 
GLASS, AUTO 
IST FLOATER: 

Head Office for Ca 

JOHN | 


WIND 










1, 
1,549 
577,860 





ee 
$122,910 





4,477 10,570 
None None 
174 None 
2,328 None 
190 None 

129 - None 
22,540 8,222 
—1,718 —5,084 
5,787 424 
$34,491 $14,179 
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ice, 
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lion Bidg. 
al 

Manager. 
CERR, 
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fice: 

St. East 


GRAFT, 
Toronto. 


urance 
Limited 
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Manager. ; 
ERR 

ger. 
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West 


208., LTp., 
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Fire Insurance 


(Abstract of 1926 Experience of Companies Operating Under Dominion License.) 





RECAPITULATION 
Gross amoun 
Net Gross of 7 
premiums premiums policies, new 


written ~ writte 


Companies ..... 


and re 


25,219,392 38,868,773 3,832,612, 
19,927,284 29,587,727 3,192 













Net amount Net amount 
at risk 


of losses Loss 


nr newed at date * 
Companies ... $ 7,426,325 $16,343,397 $1,630,217,196 $1,216,415,100 9 beb ed anes 


471 4,035,756,557 11,884,838 —47.15 
069,573 2,793,265,439 10,472,962—52.62 





for 1926 .... $52,573,001 $79,799,897 $8,654,899,240 $8,045,437,096 $25,717,243—49.60 


Totals for 1925 .... $51,040,075 $75,017,922 $7,646,026,535 $7, 


| 


*Ratio of less incurred to premiums written. 












Classes of Insuranec Written— 


IST FLOATERS, 


WINNIPEG BRANCH 


Canadian Companies 


Gross 
amount of 
Policies 
new and 

renewed 


$ 
47,856,720 
$22,350 
9,517,525 
188,819,073 
49,062,848 
42,960,938 
47,867,606 
18,501,934 
29,084,001 
64,564,351 
18,742,486 
1,280,450 
3,874,404 
261,210 
38,606,908 
20,036,849 
$4,185,717 
7,469,126 
68,292,974 
16,966,835 
95,591,999 
32,040,282 
33,658,757 
22,038,529 
30,505,696 
37,412,709 
2,736,652 
22,186,398 
124,229,369 
2,217,836 
34,347,775 
“46,166,617 
109,690,127 
$3,181,203 
19,123,717 
42,278,510 
68,711,153 
807,750 
47,922,355 
16,238,090 
16,354,913 
149,602,900 


1,232,819,566 


Gross 
amount of 


87,441,778 
11,068,897 

7,585,000 
19,763,695 

7,087,967 
27,396,257 
10,907,517 
18,599,015 
10,796,050 
21,276,985 

2,622,187 


11,252,618 
22,740,315 
3,196,125 
37,988,353 
130,811,439 
1,387,641 
69,723,663 
13,563,020 
214,917,185 
235,046,933 
17,292,094 
37,561,727 
164,600,860 
31,021,610 
1,196,135 


3,566,740 
20,512,247 
5,141,071 
14,189,700 
4,851,723 
2,048,245 
$7,416,729 
9,892,192 
6,669,414 
13,563,020 
36,246,657 
99,971,857 
18,580,347 
71,230,965 
27,259,759 
30,930,355 
11,529,018 
36,370,816 
96,553,951 
64,518,998 
8,044,096 
58,969,355 
$4,438,718 
46,511,859 
22,537,750 
88,858,868 
63,882,515 
101,112,371 
13,563,020 
62,988,167 
29,784,785 
61,066,712 
19,000,815 
45,253,367 
5,109,091 
2,458,862 
27,789,372 
14,898,618 
36,803,651 
4,242,701 
81,101,628 
47,272,335 
14,165,600 


3,192,069,572 
8,077,437,644 


Companies Net Gross 
premiums premiums 

= written 

z 

Acadia ..eeeceeeseececceserecrecs 181,435 527,311 
Antigonish .....--++-+++++ seeeees 8,406 8,406 
TREE sisscsccsccoccscncccccccs S4890 190,887 
British America ....------ seeeeee 758,659° 1,881,668 
British Colonial ................. 107,870 662,986 
British Northwestern ............ 188,828 341,181 
Canada Accident and Fire ....... 280,181 455,460 
Ganada National ................ 148,409 261,291 
Canada Security ~...---+sseeeees 155,834 321,095 
Canadian Fire .....- ésentaend «+. 890,979 728,976 
Canadian Indemnity ...... sesees 149,685 240,787 
Canadian Lumbermen’s ......... 4,483 26,677 
Casualty Co. of Canada ......... 20,708 85,884 
Cumberland Farmers ............ 2,635 2,635 
Dominion Fire .....-..--- osncsee. SSL OT1 413,050 
Dominion Gresham .......... ocae wa eel 180,609 
Dom. of Can. Guar. and Accident 174,144 301,437 
Ensign Fire ...........-- ecscccce 08,888 78,576 
- Fire Insurance Co. of Canada ... 334,056 709,783 
General - 92,208 179,657 
Globe I 127,420 708,857 
Grain Insurance ..........++++-+ 257,449 286,947 
Guardian Insurance Co. of Canada 86,449 297,184 
Halifax Fire ....----++esee00- . 52,284 294,799 
Hodeon Bay .........ss.....++++ 167,677 315,858 
Imperial Insurance ............. 153,986 $20,813 
Kings Mutual ...............- ; 83,325 34,597 
Laurentian .....-0+-eeeeeeeeeee - 221,008 301,036 
bedcoestsasén 278,602 1,111,073 

London and Lanc. Guar. and Acc. 10,771 32,440 
Saboscesen escesee 187,438 357,439 

PEE ccheedéasencpevccesas -» 188,384 286,027 
SE MOU. caccscccotsbecce -+- 667,761 1,269,810 
North Empire ............... «++ 185,738 335,615 
North West .....-cecsecesess eve 123,188 191,999 
Occidental ........ pinata Sana veces 280,671 487,557 
Pacific Coast ........... bakankn 166,340 406,393 
Pictou County Farmers ........ 6,084 6,122 
DE Uccidedeuseeceeseesecss 186,329 422,475 
Reliance .......-«+++- eaesoecescn 62,953 155,839 
Seottish Canadian ............ eee 86,751 203,858 
Western on ccc cccccccccccevens 749,877 1,543,953 
Totals for 1926 .......++++.+ 7,426,325 16,343,397 
Totals for 1925 .............. 6,705,058 14,475,752 

> . 
Foreign Companies 
Companies Net Gross 

premiums premiums 

596,764 684,795 

101,366 118,145 

76,182 119,812 

122,197 161,891 

12,522 39,464 

232,671 417,427 

97,946 115,954 

24,213 25,428 

93,509 159,958 

48,343 54,941 

- 189,493 304,816 

scese . 74,612 115,547 

2 . 99,646 157,829 

Caledonian-American - 865,115 108,437 

Califormia .......csecceceeees +++ 157,420 200,647 

Central Manufacturers Mutual.... 37,397 45,497 

Citizens of Missouri ............. 75,992 120,543 

CE taethntebibdsc<sccccecces oe 90,728 182,967 

Commercial Union of New York.. 17,181 26,218 

Connecticut ...ccccccccccccessses 288,867 464,412 

Euwascccceces esecce + 400,967 577,810 

Equitable Fire and Marine ....... 40,473 199,020 

ehh Cubsdbewedee - 368,609 507,541 

Fire Association of Philadelphia.. 377,855 576,333 

Fire Reassurance ......... eecseee 161,587 336,487 

First American ........... oe bbe 14,829 22,624 

OS aa 62,396 68,569 

Fireman's Fund ................. 191,889 239,935 

Fireman's Insurance ............ 153,488 185,053 

Franklin ......... chieweeed ves None 145,318 

General of Paris .............. ° 126,178 197,939 

De teehebescesesescces'e’ 24,702 32,025 

EE AES oss cccceccncens 200,683 302,466 

Globe and Rutgers .............. - 789,385 1,088,583 

PEED .occcccccvcceccecs 15,108 19,830 

Great American ................ 442,711 635,522 

Hardware Dealers bWawewas . 261,581 292,889 

PE EOD 6. vccndvesboseésowe 1,349,917. 1,965,881 

DR Noses cbecécccecece oeeeceee 1,727,883 2,244,248 

Imperial Assurance ............. ° 94,414 182,031 

Individual Underwriters ...... ne 95,392 107,792 
Insurance Company of N. Amer... 767,328 1,079,573 

Insurance Co. of State of Penn... 135,069 219,960 

Lumbermen’s Insurance Co. ..... 9,093 9,518 

54,311 67,325 

261,257 364,457 

67,367 93,735 

192,897 249,453 

32,666 55,498 

18,831 $8,345 

276,449 381,221 

95,568 108,258 

88,022 119,165 

251,581 292,889 

350,347 417,809 

660,819 844,353 

99,334 149,967 

741,132 816,606 

154,360 237,407 

216,339 304,133 

75,420 128,143 

75,727 83,968 

42,736 969,397 

363,501 637,955 

61,288 78,997 

775,604 1,032,612 

283,480 413,632 

287,828 342562 

126,249 209,464 

385,066 791,434 

164,084 362,736 

746,168 935,280 

251,581 292,889 

359,909 608,820 

90,827 165,918 

364,439 502,797 

112,237 195,423 

295,922 427,053 

13,029 14,041 

—45,697 20,414 

243,706 296,846 

63,627 105,007 

296,625 369,224 

48,352 81,672 

367,672 654,124 

290,181 449,038 

94,397 116,085 

Totals for 1926 ...... onovesd 19,927,284 29,587,727 

Totals for 1925 ..........0.. 20,279,858 29,362,871 


NORWICH UNION 


FIRE INSURANCE SOCIETY LIMITED 
OF NORWICH, ENGLAND 

Established 1797 

FIRE, USE AND OCCUPANCY, RENT, REVENUE, ACCIDENT, 


SICKNESS, PUBLIC AND EMPLOYERS LIABILITY, PLATE 
GLASS, AUTOMOBILE, BURGLARY AND GUARANTEE, TOUR- 


Head Office for Canada: 12 WELLINGTON ST. EAST, TORONTO 2 
JOHN B. LAIDLAW, General Manager for Canada. 


PARIS BLDG. 








583,297,679 $26,943,089—52.82 





Net Net 
amount amount 
at risk at of losses 
- ae 
27,263,247 97,065 
767,525 919 
4,991,647 10,8380 
117,980,225 $17,123 
11,862,819 42,924 
30,733,092 76,496 
29,540,043 91,724 
21,802,138 54,803 
19,694,645 60,867 
59,782,608 140,107 
17,196,711 56,548 
202,850 219 
4,812,946 6,060 
724,455 1,319 
44,975,969 91,188 
8,759,453 35,992 
48,287,680 37,900 
6,645,510 19,594 
50,341,643 178,271 
17,063,633 30,679 
21,298,682 51,562 
18,000,226 200,722 
8,259,531 54,154 
6,954,477 46,968 
25,069,269 76,820 
26,708,014 66,490 
8,134,606 $2,450 
19,470,809 123,427 
104,637,202 117,196 
1,222,248 1,370 
33,928,452 76,000 
26,850,091 33,439 
105,871,392 353,916 
26,919,319 131,204 
19,177,671 48,868 
33,656,346 101,802 
27,478,178 70,609 
2,254,783 4,029 
36,405,829 53,372 
11,068,318 13,092 
12,695,698 37,846 
117,980,225 318,479 


1,091,706,033 3,220,712 


Net Net 
amount amount 
atriskat of losses 
date incurred 


$ g 
97,662,405 281,167 
19,668,267 
15,647,873 42,215 


29,460,697 99,763 
2,458,745 5,610 
24,691,129 188,049 
11,111,749 45,429 
6,955,000 146 
13,509,356 68,316 
7,005,474 13,852 
14,844,543 82,227 
9,852,412 45,108 
11,937,558 70,470 
10,161,195 15,512 
18,938,783 102,958 
2,107,077 12,902 
7,586,698 26,997 
12,863,280 50,643 
1,694,624 12,799 
37,367,518 107.690 


64,203,682 193,926 

7,480,837 
67,879,031 150,607 
40,161,696 148,893 


17,180,721 97,920 
1,274,662 17 
6,184,978 7,570 
26,658,512 125,365 
19,683,385 51,998 
None None 
19,195,710 54,589 
3,895,231 5,572 
29,379,899 105,133 
102,015,543 469,782 
826,750 5,362 
62,746,252 265,316 
12,317,325 64,697 
243,905,405 658,921 





243,090,922 898,402 
13,506,082 41,322 


32,798,482 40,101 
144,787,209 637,420 
19,697,337 56,774 
1,167,881 78 
2,962,705 15,204 


















14,617,438 172,594 
2,699,238 . 38,269 
10,068,531 
3,018,457 12,046 
1,174,088 10,524 
37,987,192 140,059 


11,855,779 44,908 
4,484,410 29,505 
12,317,825 64,697 


49,250,721 155,185 
87,705,448 483,841 


18,224,726 72,478 
97,963,102 342,294 
23,187,605 67,785 


28,711,976 123,039 
8,946,366 72,173 
34,301,141 
4,168,535 
59,775,960 206,693 
6,051,449 
47,239,825 274,148 


43,635,512 94,244 
46,352,079 115,739 
19,679,941 66,630 
61,569,926 178,457 
26,567,773 109,420 
117,484,178 325,502 
12,317,325 64,697 
43,593,217 267,780 
18,427,233 40,566 
61,556,873 160,514 
18,383,255 77,532 
42,764,711 224,247 
4,873,000 50,033 
None 7,245 
28,774,685 231,104 
10,882,861 62,203 
41,589,187 159,493 


2,263,770 10,948 
78,230,731 306,012 
35,575,221 
11,631,184 27,401 


2,793,265,489 10,472,962 
2,770,090,896 11,665,223 
























































































































Gross 
amount of Net 
Companies Net _ Gross policies amount 
premiums premiums new and at risk at 
written written renewed date 
$ $ $ g 

BGG 2d 0's hires wehbe scciviceces 441,319 494,332 64,940,558 80,536,571 
en ecee Cube ee sCRSt TC + 210,626 385,685 63,535,490 32,728,395 
. BD. Seba eb bbndedbne opevesiwkts< 778,787 1,007,008 117,030,000 133,664,224 
MOORE cecccsccccccccccccccccess 105,680 131,151 13,442,690 14,959,617 
oe and Traders ............ 79,738 103,631 9,068,032 9,928,069 
on on sip wes ¢ seeesseceess 420,678 533,341 55,790,878 61,274,559 
Sieh on oe beeeeee ces . 83,022 128,132 12,332,667 12,282,987 
nae — Cecceceescccecsss 126,197 225,415 29,303,428 21,867,513 
Brttich Ga oer tt sete eeees 70,243 109,597 10,280,761 9,453,734 
Brith Tes BewsS abb est sb eececs 175,070 226,728 24,159,118 22,932,200 
a ED. Wénsdheevcccovees 285,833 369,611 60,595,854 52,847,265 

oe Daten’ CUNbAS 44000000200 403,360 568,278 56,496,260 . 72,542,176 
fee Coscecccccsecess 218,882 318,502 30,199,714 25,048,362 
Center oeesocccceee saSesee +++ 207,817 422,865 86,396,704 27,757,154 
oe 6desp eves LGUs Ades eessee 261,461 508,815 75,228,601 60,606,797 
ase P ae shatlebun'sedanve> 419 514 64,050 54,050 

a Pas veesdiseccs 827,896 1,047,143 114,129,067 133,687,891 
Seon thie ve acne Shadebesesidrecc 220,409 250,202 $2,267,145 29,756,465 
= ~ ; = r. Dominions . 448,836 597,941 81,369,926 78,599,840 
— —_ ; wv beVenedodece 738,608 994,901 122,013,885 136,059,558 
me = Pag $0dasddeeesoee 91,720 231,325 28,102,626 16,059,352 
a te ae paseritassonee 18,690 21,185 1,766,796 1,279,446 
bm oe an eee 354,945 447,729 52,795,933 55,412,428 
mag eee 6ug be ew ees 1,461,354 1,692,611 166,071,784 201,935,937 
uw litle 387,971 458,342 48,562,922 57,787,118 
pos | ndon Globe .... 1,878,918 2,636,227 287,126,067 228,948,285 
oe - OUTMTOMS . ccicivccsccces 53,066 77,899 9,407,000 7,287,841 
—— m Guar. and Accident ..... 324,924 458,425 49,018,490 51,685,380 
— ae ponneiias oapdsedes 1,505,643 1,559,456 205,899,547 210,594,924 
——_ ane ja Seiecseive 26,515 $2,117 2,976,295 3,411,657 
—— io tt. eo ebeccccccs 78,703 106,443 14,268,931 12,005,755 
i —— oatees Gebteoes 593,966 705,926 72,446,193 89,953,941 
——, NO Sescnce Eseesce 201,996 291,324 40,262,993 87,841,451 
oot ° ass avn phetbbaviees 116,860 147,035 15,070,928 17,947,612 
on ao WOE “cdcdnccbececs 155,251 215,444 24,333,077 26,988,983 
ae aes ipacws odd ded csice 1,138,557 1,476,715 161,956,686 186,196,351 
eke nah we BED Secétisediscas 910,252 1,164,339 126,868,525 136,433,270 
—s : Gascnsnsssseeees + 1,077,897 1,441,853 144,011,267 158,644,053 
cose See, an uarantee ....... 481,510 651,935 68,054,030 69,803,381 
Retain teh te 8se206 00s seees 406,468 627,183 58,353,793 60,623,743 
a. eevee odeginstevscesoes 161,477 213,884 27,670,811 28,219,814 
ad RM cwecevceceoes 1,263,857 1,868,878 209,570,749 212,564,386 
Scns Cece ccecccccsssccese 308,293 347,548 $2,781,176 40,908,852 
oa dah Gebesoesecbcess 258,031 328,477 31,585,954 34,864,615 
— Schnee stseees cbsevéene 225,408 321,343 29,809,197 28,052,516 
eae : MNO Dactvcsssicedece 697,937 908,111 104,751,641 126,189,211 
— oe SOC eccesescccse 1,992,209 2,478,864 276,508,791 346,422,189 
awa = Mt Me tabu san sawubn uke 198,640 270,398 - 35,184,300 33,280,204 
ens Seen SSbectbetave 229,914 301,516 35,188,659 39,914,746 
_ nion seve bos pons ae 72,378,178 
CdSe ES Ed6éot oS EsCe0 ° y 8,412,060 19,685,155 

i Aeemses 39,880 66,853 6,695,981 $,493,261 
ot —— cecccesvoscces 878,298 1,092,252 122,032,659 134,822,839 
nion urance 565,709 767,868 83,372,861 87,958,318 
arma ¢ een 441,092 501,258 61,419,948 60,310,017 
we a bi tish Ce resscccccce 159,393 211,533 25,050,230 25,158,016 
i ERO < Scnscevecis 117,981 149,647 27,281,592 24,040,679 
y, — Coccccccccccene 115,737 144,395 11,651,160 11,032,881 
or! SD - -etenesvenkbsbscxecets 369,317 454,375 45,662,835 64,087,350 

ee AARUDE). cokadistdsccce 25,219,392 33,868,773 3,832,612,471 4,035,756,557 11,884,838 
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British Companies 











CONFEDERATION 
LIFE 


ASSOCIATION 


Incorporated 1871 by Special Act of this 
Parliament of Canada. 


FOUNDED TO SERVE THE 
LIFE INSURANCE NEEDS 
OF THE 
CITIZENS OF THE 


CANADIAN rs 
CONFEDERATION / | ey 


Interesting Insurance Literature sent on 
application. 


ONFEDERATION LIFE ASSOCIATION st 


HEAD OFFICE TORONTO eel 


errr 
alll 
J oad Hilt 
. aU Wh 
Ce} || 
a 


Cl 
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[Truz Stories ABOUT LiFe INsuRANCcE | 
| ly a Mutual 


De 
MITITINIIII TLL 





He Paid Only 
One Premium 


oe is a good business with you at 
the head of it but what will hap- 
pen to it when you are no longer 
there?” 


He couldn’t answer that question and 
took out a $25,000 policy in the Mutual 
Life of Canada and a $100 monthly in- 
come policy, both in favor of his wife. ° 
Eight months later he contracted pneu- 
monia and died. His business no longer 
pays dividends, and without his directing 
hand, is fast dwindling away. 

Over and over, my experience asa . 
Mutual Life Representative has proven 
to me that there is no guarantee of the 
permanence of business income. In Life 
Insurance there is a guarantee. 

* * * * * * 


There is a Mutual agent near you. 
Phone him, or write to us. 


MUTUAL LIFE 
OF CANAD Waterloo . 


Ontario . 
M. Monaghan & Son, City Managers, 









J. N. Roy, District , 
401-4 Banque Nationale 
| ai Fan EL Geten BO ss 
PTT m0 











Net 
amount 
of losses 
incurred 


$ 
205,492 
85,679 
831,264 
63,512 
80,228 


216,179 
36,231 
53,237 
25,128 
79,278 

128,509 

180,921 
65,597 
89,485 

121,867 

None 

386,743 

141,781 

198,443 

361,359 
34,040 

1,211 

273,391 

766,805 

157,139 

587,625 
22,525 

182,597 

587,411 

7,280 
26,984 

336,995 

90,643 

82,268 
43,348 
“644,033 
444,591 
454,282 
250,860 

177,468 

85,562 
577,024 
187,241 
156,600 

90,873 
274,223 
924,952 

65,890 
110,409 
179,798 

65,962 

5,229 
427,924 
247,467 
219,593 

94,657 

28,059 

64,101 

176,850 
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(Abstract of 1926 Experience of Dominion 
Companies.) 








Etna Insurance ... 
Alliance Assurance 
British Crown 
British Traders .... 
Canada Security 
Canadian Indemnity ... 
Car and General ... 





Eagle, Star and Br. Dom. 
Employers’ Liability ... 
Equitable Fire 


eee eee eee eee 


Gen. Acc. of Canada ... 
Gen. Acc. Fire and Life 
Great American Ret 
Hartford Fire 


Ins. Co. of N. Amer. .. 
London and Scottish ... 
London Guar. & Acc. .. 
Merchants Fire 
National Provincial .... 
National Union 
New York Underwriters 


Phoenix Assurance .... 
Phoenix Ins. of Hartford 
Royal Exchange 
St. Paul Fire & Marine 
Scottish Canadian 
Security Insurance .... 
Springfield Fire 
Union of Canton 





hear edenebee $4,500,318 $3,158,064 
Loss Ratio—70.1 per cent. 


Hartford Fire 


Loss Ratio—52.7 per cent. 


INSURANCE COMPANY 


HEAD OFFICE: WINNIPEG, CANADA 
TOTAL ASSETS $2,928,337.62 


TORONTO, 24 Adelaide St. W. 


W. H. GEORGE 
Superintendent of Agents 


HEAD OFFICE 



















Company 


Alliance Assurance .... 
Autocar 
British America ....... 



























































premiums losses | Canada Accident ...... ° 
written incurred | Canada Security ....... 
$ 84,181 $ 48,815 Canadian Fire ......... 
$2,747 20,209 | Canadian General ..... . 
80,011 52,967 Canadian Indemnity .., 
75,617 48,721 Canadian as 
100,106 54,325 Casualty Co. of Can. .. 
18,378 11,527 Century Insurance 
bis eae 54,847 40,928 | Comm. Union Assur. . 
$15,921 205,337 Continental Casualty .. 
= 225,742 174,919 Dominion Gresham eeee 
ve 90,595. 73,876 Dom. of Can. G. & A. os 
138,370 98,023 Eagle Star ........00. 
52,926 82,695 Employers’ Liability oe 
. 211,810 164,395 | Fidelity and Cas. ...... 
16,144 11,436 Fidelity Insurance eeece 
90,595 73,876 Gen. Acc. of Canada eee 
45,660 31,234 Gen. Acc, Fire and Life 
186,045 94,385 Gen. Cas. Co. of Paris . 
172,962 122,588 Globe Indemnity eeecee 
paaaalne 114,252 71,081 | Guard. Ins. Co. of Can... 
462,068 340,587 Halifax WO Secs es 
354,048 227,985 Hartford Accident eevee 
80,011 52,968 | [mperial Insurance ... 
93,590 44,897 Indemnity Insurance ... 
82.654 49,126 | Law, Union and Rock .. 
ee 137,949 150,087 | Liverp’l & Lon. & Globe 
98,058 91,371 Lon. and Lanc. Guar. .. 
seedaes 21,640 37,659 | Lon. and Prov. Marine . 
7,330 3,830 | London & Scottish ..... 
60,736 40,079 | Lon. Guar. and Ace. 
137,916 104,943 Lumbermen’s Mu. Cas. . 
46,782 28,871 | Maryland Casualty .. .. 
191,411 135,599 | Merchants & Empl. .... 
Nee 136,862 109,693 Motor Union .......... 
63,688 52,391 | Mount Royal ........., 
a a 26,310 12,798 | National Provincial .... 
58,062 31.1290 | New York Casualty ... 
Phat 80,011 52,968 N. Amer. Accident wees 
ee 78,321 42.170 North British~.......... 
172,962 122/529 Northern Assur. ....... 





Norwich Union ........ 
Ocean Ace. and Guar. .. 
Railway Passengers ... 
Royal Insurance ....... 
Scottish Metropolitan .. 
Sun Insur. Office 
























aeeenee St eS 
Travelers Indemnity ... 

Rain Union Assurance ....., 
Net Net United States Fidelity ., 
premiums losses | Western Assurance .... 
written incurred | World Marine ......... 
$24,520 $11,748 Werkalee i. eee sace 

10,524 6,719) COTICh — ww wee ee eee 

$35,044 $18,462 MOS: sais nc ek. 


















Applications for Agencies Invited 


LIMITED 
OF LONDON, ENGLAND 


Automobile—Earthquake 


Total Resources exceed $150,000,000 
Claims Paid exceed $800,000,000 


Wm. Lawrie, Treasurer 


Head Office for Canada: 
480 St. Francois Xavier St., Montreal, P.Q. 


Toronto Agents: 


New Jersey 


New York 


Head Offices for Canada: Montrea 
J. B. Paterson, Manager 


THE ACADIA FIRE INSURANCE COMPANY 


of Halifax, N.S. 


Branch Office: Montreal 
J. B. Paterson, Branch Manager 


Plate Glass 


$549,234 
Loss Ratio—87.5 per cent. 


P. J. PERRIN, Vice-Pres. and Gen. Mgr. 













Net 


premiums 


written 


$ 5,157 
915 
3,807 


14,266 
26 


7,277 
12,085 
88 
6,071 
34,771 
57 
1,108 
* 6,677 
13,347 
26,282 
1,260 
7,180 
None 
2,090 
25,671 
3,970 
66 
7,094 
8,447 
12,486 
4,960 
330 
8,677 
10,186 


CANADA NATIONAL PRE ST. LAWRENCE 


UNDERWRITERS’ AGENCY 


FIRE and AUTOMOBILE » 
INSURANCE 





HEAD OFFICE - TORONTO 





Mount Royal Assurance Co. 


Capital and Surplus, - $1,330,000 
Total Funds, - 
Total Losses Paid, - 


- ' $2,400,000 
$9,500,000 


MONTREAL e 


$205,926 












































































































































































First British Insurance Office Established in Canada, A.D. 1804 


PHOENIX ASSURANCE COMPANY, 


Fire—Life—Marine—Hail—Explosion— 
Rent—Sprinkler Leakage—Tornado— 


J.B. Paterson, Manager C. W. C. Tyre, Secretary 


Ridout & Strickland, Ltd. J. H. Ewart & Coy. 


Northern Ontario Buildi : 
a oe and Aédslaide Sta 18 Wellington St. East 














-COLUMBIA INSURANCE COMPANY 
IMPERIAL ASSURANCE COMPANY 

















































: FORGERY INSURANCE 
DO 


HAS JOB TO 
AGAINST LITIGATION 


(Continued from page 21) 


the bond through the forgery or altera- 
tion of cheques, drafts, notes, bills of 
exchange, and trade acceptances. This 
bond carries no conditions except that 
the instruments shall not be written in 
pencil which is not indelible 

“2 The Commercial Forgery Bond, 
which, in additfon to the above, protects 
the obligee against any direct loss 


facts and circumstances of the a 


oss. 

“Owing to the large increase in this 
class of crime during the ’ 
years, it is obvious that a prudent busi- 
ness man will prefer to cover this hazard 


sustained through the acceptance in ex- |. 


change for merchandise, and/or property 
sold, delivered and/or services rendered, 
of any bank draft or cheque which is 
forged or altered in any other respect; 
the company, however, is not liable for 
more than seventy-five per cent. of the 
amount of such bank draft or cheque, 
nor on any one such bank draft or 
cheque, for a sum greater than ten per 
cent. of the amount of the bond. 


Liability is Often Questioned 


“In view of the apparent paradoxical 
situation created by the Canadian law 


claim, 


sogethae with an affidavit by, or 
behalf of the obligee oe — 
ege 


ast few 


Loss Ratios in Fire 


yer-can’'t } 
what he, therefore, is a 
to guarantee.” 


by an indemnity bo 
recoupment of his 
litigation, especially in view of the fact 
that the hazard is such that his bank 
won't guarantee reimbursement, his law- 
arantee reimbutsement, and 
bsolutely unable 


and Automobile Insurance 


Alliance Assurance 
Alliance Insurance 
Aicrican All 


governing forged instruments and the B 


forgery bonds being executed by surety 
companies, it might be as well to exam- 
ine: why men of sound business judg- 
ment and occupying high positions in 
the financial and business world of the 
Dominion continue in increasing num- 
bers to protect the funds of their organ- 
izations against the hazard of cheque 
forgery, etc. 

“The responsibility of a bank is sel- 
dom questioned, but the liability of a 
bank in the event of a loss of this 
description is an entirely different mat- 


ter. It is obvious that many cases will | Central 


arise where under the terms of the 


Bills of Exchange Act the customer is | Cen’ 


precluded from setting up the forgery 
or want of authority—for example, in 
eases where ratification may take place, 
—either by an express adoption of the 
signature, or by conduct unequivocally 
referable to an agreement to be bound 
by the signature, the case would be 
taken out of the operation of Sect. 49. 
(See Eccles vs. Merchants’ Bank of Can- 
ada, 52. O. L. R. 138.) . 


Where No Prompt Notification 

“Again, a person may be precluded 
from setting up the forgery or want of 
authority by estoppel, as in the case of 
Ewing vs. Dominion Bank, 35. S. C. R. 133 
—where the supreme court of Canada 
held that the makers of-a note having 
failed, as soon as discovery was made, to 
inform the bank by telegraph or tele- 
phone that they had not made the note, 
were estopped ftom denying their signa- 


ture. , 
“It has also been held that where a 
cheque payable to the order of a com- 
is endorsed by the secretary, who 
as no authority. under the by-laws to 
give a valid endorsement, the company 
is estopped from denying the want of 
authority by the fact that on previous 
occasions the secretary had drawn 
money on cheques on his sole endorse- 
ment and no notice was ever given to 
the bank that he was exceeding his au- 
thority. Thorold vs. Imperial Bank, 
13. O. R. 330. 
Many Other Good Defences 
“Numerous other instances might be 
given of cases where the bank may have 
a good defence against the claim of a 
customer for reimbursement of the 
forged instrument, and there are many 
doubtful cases where the question of 
liability may be very difficult to ascer- 


Dominion Gresham 
Dom. of Can. Guar. and Acc. 


Eagle Star and British Dominions 
Liability 


tain, and the customer is likely to be} yy 


faced with a lawsuit against his bank, 
with the consequent tying up of the 
money involved for a considerable 


period, and the other necessary inci-|N 


dental expenses in connection with such 

a suit. 
“It is 

stances 


uite true that in many in- 
ere the loss is trivial, and 


can be charged by the bank to a neg-|wn 
ligent teller, the customer’s claim will} North 


be favorably treated, but, if the amount 
involved is considerable, and the ques- 
_ tion doubtful, the likelihood of an amic- 
able settlement is more unlikely. 
Anti-litigation Clause 

“This is the reason why the so-called 
anti-litigation clause is inserted in the 
standard bonds executed by the surety 
com ies; that is to say, the protection 
provided in the bond applies not only to 
the bondholder, but also extends to any 
bank or banks in which the bondholder 
carries an account subject to cheque. 

“In most cases, however strong a 
customer’s claim may be against his 
bank, he is reluctant to enforce it by 
taking proceedings against the bank and 
thus render his relations with his bank 
more strained than they should be be- 
tween banker and customer. 


“The argument also may perhaps be Ss 


advanced that, if the forgery is a clever, 
one, it may be difficult to convince the 
bank or surety company that a forgery 
has been committed. This is very true, 
as there have been many cases in litiga- 
tion where even handwriting experts 
differ as to whether the instruments in- 
volved were forgeries. This, however, is 
taken care of in the standard forgery 


bonds, as proof of claims consists of | 


the presentation whenever 


been destroyed) of the cheque, or other | 
instrument which is the basis of the! 


The Protective Association 


Travelers Indemnity 
Assu 


rance 


United States Fidelity and Guar. 
United States Fire 

Western Assurance 

World Fire and Marine 

World Marine and General 


; possible | 
(sometimes the forged instruments have | Yorkshire 
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691,503 
45,815 
None 
None 
365,480 
332,508 
182,489 
80,038 
353,104 
None 
None 
202,525 
717,413 
128,064 
437,442 
94,301 
563,981 


None 
1,512,469 
1,763,626 
87,015 
151,171 
None 
796,370 
385,791 
1,876,626 
284.588 
1,304,212 

3,368 


140,107 
None 
56,548 
None 
65,597 


27,401 
28,059 
176,850 
None 


57.84 87,794,475 18,643,081 
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Insures Against 


ACCIDENT, SICKNESS AND ACCIDENTAL DEATH 


The Only Purely Canadian Company 
Issueing Sickness and Accident Insurance 
Exclusively to Members of the Masonic 


Fraternity. 


Agents in all Principal Cities and Towns in Canada 


E. E. GLEASON, President and Gen. Mgr., W. D. BRADFORD, Vice-Pres., J. G. FULLER, Sec. & Asst. Mgr. 


Head Office - Granby, P. Q. 
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Annual 
Statement 


December 31st, 1926 


$ 1,991,551 
First Mortgages on al 
Estate 
Government and Municipal 
Bonds (market value) 
Cash and Bank Deposits 
In course of Collection and 
other Assets 


i Ly 


Gre ee ate eee te Eee ony 
a 


LIABILITIES 


; 


PRE ONES. SPT aye 7 
per aa Tye Re ert 


Legal Reserve for American 
xperience 3% % 
Reserved for Mortality Fluc- 
tuations 
Investment Contingency Re- 


EAL RS TOT Ng 


27,134,365. 
2,000,000 x 


TS dea te 
i a 


$ 
Sick and Accident. 
General Relief .... 
Expense ......-- ad 
Juvenile 2,993 


Home Office: Detroit, Mich. Total Unassigned Funds... 


STATISTICS . 


Membership 

Number of Tents and Hives 

Admissions, 1926 

Protection Written 

Increase in Assets ‘ 

Interest Received from Investments .........--.eeeccecccececcens ee yee 
Net Rate of Interest Earned ' 

Refunds to MetaberG; 1900 ssc kccsvecscesivcvincdcacect Bos ah ceoeee Sane a 
Tabada BO SPRUE nia vis bp on 0 od. 000s dda deece gatas ng seu aR eae Coes 
Insurance in Force 

Benefits Paid in 1926 

Benefits Paid since 

Juvenile Insurance in 


THE MACCABEES 


A Service Organization for the Entire Family 
HOME OFFICE: DETROIT, MICH. 


778,310 


A. W. FRYE, Supreme Commander 


This year Canada is celebrating the DIAMOND JUBILEE OF CONFEDERATION (1867). A THIRD OF 
A CENTURY before that event (namely, in 1833, in the reign of King William IV.) ‘ 


British America Assurance Company | 


was incorporated in the old Town of York, now the City of Toronto: 


: 1925 1926 Increase ~ 
TOC Aceves CeREvebbawae cecwscccccceceveccecescsecsccess $3,945,585.80 $4,375,717.78 $430,131.98 — 
1,049,564.44 1,280,445.41 230,880.97 
3,590,880.42  3,809,042.48 ~ 218,162.06 — 


-++++ $61,201,792.67 


Assets 
Policyholders’ Surplus (including $750,000.00 paid-up Capital) . 
Premium ImcoMe .....ccccccccccsecs Kedioens ono wads swetanees 


Losses paid since organization in 1833 


And SIXTEEN YEARS BEFORE CONFEDERATION (namely, in 1851) 


The Western Assurance Company 


was incorporated in the City of Toronto 


1925 
$6,902,013.83 
2,076,948.21 
5,015,719.17 


1926 Increase 
$7,444,005.28 $541,991.45 
2,514,865.35 437,917.14 


Policyholders’ Surplus (including $1,400,000.00 paid-up Capital). 
5,282,319.76 266,600.59 


Premium Income 


Both the BRITISH AMERICA and the WESTERN transact a world-wide busi branches 
and Agencies in Canada, Newfoundland, United Stat WwW Smpeal Adutiec nabee tain, 
Europe, Egypt, South Africa, India, Australia and Hawaii. Ce te ee oe 


They write practically every class of insurance except Life Insurance, namely 


FIRE—Explosion, Riots, Strikes, Civil Commotions, Tornado, Sprinkler Leakage, Business Interruption. 


MARINE—Ocean I ranspo » 
tents, Jewellery and Fare Sundae - station, Tourists’ Floaters, Registered Mail, Motor Trucks Coa- 


CASUALTY—Accident, Sickness, Guarantee, Liability Plate Gl 
’ > ass, Burglary and Theft. 
AUTOMOBILE—Fire and Transportation, Theft, Public Liability, Collision and Property Damage, Equipment. 


THESE TWO COMPANIES ALSO OPERATE : 


British Empire 
Policies of the British America Assurance Co. 


s oseneeeneenmnemeeeet 


Underwriters’ 
Agency 


rr ree 


Issuing joint policies of the Western Assurance 


The ST. LAWRENCE)! BritisH CANADIAN 


UNDERWRITERS’ AGENCY INSURANCE CO. OF MONTREAL 


Issuing 
presently writi Casualt Autom ran 
Policies of the Western Assurance Company but shortly to extend Enodis to oa lees " 
classes as the British America and Western. 


Head Offices— 16-22 Wellington St. East, Toronto 


Forty-F ourth | 


10,635,452. 


1,338,970 
$33,995,197 


¥ 


Reserve for Current Claims. .$ 699,546 3 


509,767 | 


S. W. HALL, Supreme Record Keeper |p 


™ IMPERIAL “see | 


Company and The British America Assurance Co. ff 
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= 1,991,551 
; 10,635,452 
. 19,339,895 
- 689,329 

1,338,970 
- $33,995,197 


$ 699,546 
: 27,134,365 
. 2,000,000 
509,767 
906,076 
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230,880.97 

218,162.06 
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Increase 
$541,991.45 

437,917.14 

266,600.59 
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Governmental Check 


Needed on Financing) Agree to Cut Dividend 


Mails Are Cluttered With 
Highly Speculative 
Propositions 


HIGH PRESSURE SALES 


’ 


Provincial Governments Are 
Applying for Power to Con- 
tro] Sale of Stock in 
Own Province 


In the past week or two, the mails 
have been cluttered with a flood of 


- mining quotations and prospectuses 


: 


| for the erection of oF 


. 





to say the least, are highly 

1s5 tive propositions for anyone 

to put their money into. Practically 

all this “propaganda” originates in 

Toronto or Montreal, but not a little 

comes from New York and other Am- 
erican cities. 

Several of these letters which have 
come to The Financial Post set forth 
some posterous statements which 
iia be amusing, were it not for the 
fact that this type of direct mail ad- 
vertising is paying, or the promoters 
would not continue it. There could be 
> no ible objection to responsible 
ailing « companies using the mails to 
inform the public of their activities or 
to recommend the purchase of stock 
in properly managed enterprises. 
That is legitimate business. Some of 
these circulars are being distributed 

concerns, however, which cannot be 
rated as responsible. 

On looking over some of these let- 
ters one is impressed with the simi- 
larity of inducements held out to the 

tive ; gered .. a 
peculation is not spoken of, rather 
is the word investment stressed. Prof- 
its made by original shareholders in 
some of the well-known producing 
mines are set forth; the favorable 
position of the property holdings em- 
ppodoed: and lastly that a “small 
of treasury stock is being of- 
fered” (oftimes greatly in excess of 
market values) to provide funds 
nt to wrest 
the golden riches from 
High Pressure Salesmanship 

Moreover, there has been a resump- 
tion of high pressure salesmanship 
in certain mining stocks, which has 
not been at all conducive to fostering 

or building up public confidence in 
the mining industry. The following, 
‘taken from a letter sent in by a 
}Mont¥eal reader of The Financial 
Post, is an illustration of the meth- 
ods used: 


In reference to the company, 
rather a crude form, if not illegal 
form, of salesmanship was foisted on 
the public here recently. A letter was 
sent by the secretary-treasurer, stat- 
ing that a Capt. So and So would call 
on you offering stock at 25 cents 


ee eee 


“prior to negotiating out anticipated | 


deal with New York interests.” The 
day following I received a telephone 
message from Ottawa (7?) asking me 
if I knew any persons owning stock 
in this company as he wanted to pro- 
cure stock and was willing to pay 55 
cents. This was followed by a tele- 
gram saying, “Will bid you highest 
price for all mining stock, no 
matter how large. Will be in Mont- 
Teal 2ist and buy. “ 3 

On the 21st, somebody presuming to 
be the signer of the telegram, tele- 

oned to say that he would call at 
80 and take up all stock. Needless 
to say he did not turn up. 





is saddled with, and ruins the pros- 
pects of legitimate enterprises. The 
distress caused to individuals who 
rehase stocks of the most specu- 
tive type is, in itself, a matter of 
grave concern, but there are far- 
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LIMITED 
High Grade Listed and 
Unlisted Mining Securities 
SPECIALIZING IN 


ONTARIO & QUEBEC MINES 


Write for information on any 
Mining Stocks 
316 EXCELSIOR LIFE BLDG. 


TORONTO ONTARIO 
Phone Main 2569. Night, Gerrard 6640W 
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10 JORDAN STREET 
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Output Nears 
Billion Mark 


A tabular summary on the 
production of metals in Ontario 
shows that the mines of the 
province to date have produced 
metallic minerals to the value 
of over 882 million dollars. Of 
this amount, 75 per cent. is 
represented by gold, silver and 
nickel, the greater part of which 
has been produced in the last 
twenty years. The total pro- 
duction of gold is given at 
$215,367,290, of which no less 
than $212,566,475 represents the 
production of the last fifteen 
years. 








HYDRAULIC MINE 
OPERATIONS TAKE 
ON NEW INTEREST 





B.C. Allurial Deposits Es- 


timated to be Worth 
Half-a-Billion 


VANCOUVER.—Granted 


veteran mining engineer. 


Speaking to a gathering of mining 
men held under the auspices of the 
B.C. division of the Canadian Institute 
of Mining and Metallurgy Mr. Robert- 
son urged greater interest in the hy- 


draulic mining possibilities in British 
Columbia. 


Hydraulic Mining Safe 


“There is gold in the gravels from 
New Westminster to the Peace River,” 
“And there are bigger and 
richer bonanzas than any that have 
I do not say that 
there are many dredging propositions. 
But there is hardly any limit to the 
opportunities for profitable hydraulic 
mining. Of all methods of mining it 
is the safest from the investor’s point 
Properly speaking, there 
should never be any failures in hy- 
draulicing. Testing of sands is neither 
Failures in 

invariably 


he said. 
yet been struck. 


of view. 


difficult nor Pe ges to 
hydraulic mining almost 
are due to insufficient water.” 

With a natural head of water gravel 
carrying 2 to 6 cents a yard could be 
worked profitably with monitors and 
sluices, he said. 

Three factors had combined to de- 
tract from interest in British Colum- 
bia placer mining, the speaker pointed 
out. The California fiasco of 1892 when 
that state, on the insistence of agri- 
cultural interests, blocked further de- 
velopment of placer mining by law and 
caused a loss of $300,000,000 in capi- 
tal invested in the state by Eastern 
United States and British capital, was 
the first adverse influence. The Klon- 
dike rush of 1897-98 diverted atten- 
In 1914 the war 
intervened. 

The series of misfortunate circum- 
stances seemed at an end. Recogni- 
tion of the tremendous placer wealth 
of the province and application of hy- 
draulie methods to the working of low 
pay alluvials would bring British Col- 
umbia to the fore among gold produc- 
ing areas of the world, he concluded. 
uh 


reaching effects in other directions. 
The Canadian Bank of Commerce has 
made a study of the situation, and in 
its official bulletin says that the 
greater part of the loanable funds of 
banks is made up of the savings of 
people who regularly deposit small 
sums and who thereby accumulate 
fairly substantial balances. These, 
in the aggregate, comprise the liquid 
capital of the country which is em- 
ployed in the conduct of industry and 
trade, and in this way the financiai 
resources of the country are pooled 
and made available for commerce. 
From these funds the farming com- 
munity obtains loans which enable it 
to sow and to reap its crops, or to 
purchase and to finish young live 
stock. Similarly, all other classes of 
producers and their manufacturers 
depend upon these funds for advances 
to meet pay-rolls and to bring their 
raw materials or finished goods to 
the markets. Therefore, when this 
liquid capital is depleted by with- 
drawals for the purchase of stocks of 
doubtful value less credit is available 
for productive and distributive pur- 
poses, and there is a direct economic 
loss to the country which must be 
shared by all engaged in business. 
The activities of those responsible 
for dishonest and unsound financing 
should be checked, and if this cannot 
be accomplished by 4 wide-spread 
warning and by the concerted action 
of private interests it will be neces- 
sary to institute governmental mea- 
sures, Three of the provincial gov- 
ernments, in applying, fad _ 
Dominion governmen 
control the sale of stocks within their 


own borders, have taken steps which 


are to be comm 
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that 
leases recorded and in good stxnding 
in British Columbia have an average 
value of 10 cents a cubic yard in 
placer gold, no less than half a billion 
dollars, is the wealth held by the pro- 
vince in its alluvial mining proposi- 
tions upon which development is pro- 
ceeding or is contemplated, according 
to the calculations of J. H. Robertson, 


have an abundance of skilled operators 





tory state. Though great progress has 
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Dome Shareholders 


Cut in the dividend of Dome Mines 
from $2 to $1 a share, was agreed upon 
by shareholders at the annual meet- 
ing of the company. Commenting up- 
on this, President J. S. Bache, said: 
“Four years ago, when we increased 
the dividend from $1 to $2 a share, we 
created a dividend assurance fund 
which is still of a substantial size. An 
injustice is now being done to ‘the 
mine, and, therefore, to the share- 
holders, because we are paying a divi- 
dend we are not quite earning. 
think that -the cut will benefit the 
shareholders and increase the value 
of the stock.” 

It has been known for some time 
that Dome was not meeting interest 
requirements and the action of the 
shareholders will undoubtedly do 
much to strengthen the position of 
the company. The one weakness in 
the organization up to the present 
has been the failure to secure and 
work other properties. No other 
claims other than the Red Lake stak- 
ings are held by Dome. This has mili- 


Prospector is 
Mineral 
Though Great Pro 


to be 





tated against the growth of the com- 
pany and all its revenue. aside from 
that received from investments, has 
come from the Dome mine. 

With the additional capital created 
by a smaller dividend, more money 
should be available for the investiga- 
tion and acquiring of other claims. 
The home property is practically 
worked out — the general manager 
gives it another two years — and 
meantime with the resources at hand, 


I| other properties can be secured which 


will allow Dome to continue as an 
operating concern. 

It may be that other veins will be 
found on the property being mined. 
It may also be taken for granted that 
the management will spare no effort 
to locate further ore during the next 
year or two, but in any event the 
position of the shareholders is 
strengthened by their action in cut- 
ting the dividend. 

The only change in the directorate, 
was the addition of Robert F. Segs- 
worth. 


Vital to 
Development 








ss Made in Backing Him Financially 
and Directing His Efforts, Much Remains 


Done 


The search for mineral deposits in Canada to-day requires that the country 
should have a better knowledge of ins race | Intelligent prospecting 
means much to the country, and the country hol 
pector and for capital that will take up the burden when the pros 


ds much for the pros- 
or has 


done his part, and carry the effort en. It has been made possible for The 
Financial Post to do something in the way of spreading a knowledge of these 


facts, through the kindness of Dr. W. L. Good 


who have agreed to contribute a series 


ing work and the testing out of their 


pecting.” 

“In recent years the mining indus- 
try of the world has been faced with 
an astonishing growth in demand for 
mineral products to meet the needs of 
modern civilization. The full momen- 
tum of this rising world demand can 
scarcely be realized. One competent 
authority points out that the world’s 
mineral production in recent times has 
doubled every ten years, and that 
more minerals were produced and con- 
sumed in the first quarter of the pres- 
ent century than in all preceding time. 
The mineral resources of the older 
countries are gradually being ex- 
hausted and Canada holds a position 
of singular strength jn relation to the 
world’s chief mineral-consuming mar- 
kets. It is almost inevitable that the 
demands from abroad for Canadian 
mineral products will steadily become 
greater, more varied and more insis- 
tent.” 

Wonderful Opportunity Exists 

In these words the present position 
and future hope of Canada’s mineral 
industry are summed up in a recent 
official publication by Dr. Charles 


Camsell, Deputy Minister of Mines at: 


Ottawa. A_ number of authorities 
similarly well versed in their subject 
have cited, both here and abroad, sim- 
ilar facts and voiced the same conclu- 
sion. Consequently we may conclude 
safely that the present generation of 
mining men and prospectors in this 
country enjoy an opportunity the like 
of which has never existed before, 
and, moreover, that this opportunity 
is likely to last as long as any large 
part of our vast unprospected regions 
remains unexplored. _ 

The practical question of the mo- 
ment is, how best to take advantage of 
this opportunity. The progress of the 
mineral industry depends, in the first 
place, obviously, upon the discovery 
and initial development of ‘mineral de- 
posits; then these deposits have to 
be developed into mines at the ex- 
pense of large sums of money, the 
raw products must be treated in mills 
or smelters that are often very costly 
to instal, and finally the refined pro- 
ducts are put into the proper chan- 
nels of trade. he 

To-day all these conditions except 
the first have been amply met. We 


for mines, mills and smelters who 
know, or can find out, exactly the me- 
thods and processes best suited to the 
conditions. «There is plenty of money 
to develop proven deposits and build 
the requisite mills and smelters. Like- 
wise marketing of the principal min- 
eral products has been brought to 
such a fine point that a single smelter, 
at Trail, in the interior of British Col- 
umbia, is selling lead and zinc at the 
same time in Japan and in Europe. 
The financing and systematizing of 
the first stage in the process, namely 
the prospecting and initial develop- 
ment, alone remains in an unsatisfac- 


been made during the last few years 
in finding money to back the prospec- 
tor and in getting him to expend his 
labour in the ways best calculated to 
bring him success, much remains to 


be realize clearly that, while the 



































win and his son, W. M. Goodwin, 
of articles on the subject. Dr. Goodwin 


is one of Canada’s foremost geologists. He was associated with Queen’s Uni- 
versity for many years and of late, on behalf of Ontario Department of Mines, 
has been holding prospectors’ classes at different vantage points, throughout 
the north. His son is a mining engineer of repute, now associated as field 
man with Huronian Belt and Pioneer Mines, ore of their prospect- 


rospects. He was formerly editor of 


Canadian Mining Journal. We believe that this series of articles will not only 
prove suitable as a text book for the guidance of prospectors but will be of 
immense value to the great body of investors and especially directors of 
mining companies, who from time to time have dealings with prospec 

Below will be found the first article of the series. 
appear next week will be entitled “Relation of Geological Surveys to Pros- 


tors. 
The second which will 


development of mines and the extrac- 
tion and treatment of ores have be- 
come highly organized technical arts, 
the finding of ore deposits has barely 
commenced to be so organized. Con- 
sequently, while there is now plenty 
of money available for the mining en- 
gineers and metallurgists who can 
demonstrate that there will be a good 
return on the investment, there is very 
little money made available to the 
prospectors who must find the pros- 
pects that will make the mines. This 
is not logical, but it is a fact. By 
studying the various features of a 
prospector’s work, as we shall do in 
succeeding articles, we may find that 
there are conditions under which the 
chances of profit to investors who will 
put their money into the search for 
mines,are equal to or even better than 
the chances of gain provided in their 
exploitation. It requires a compara- 
tively small amount of money to sup- 
port the efforts of the prospectors 
who find our mines, in contrast to the 
vast amounts needed to develop and 
equip them, and there is no valid rea-. 
son why this modest sum should not 
be readily forthcoming each year, pro- 
vided the investors understand “the 
game” and the prospectors “play 


fair.” ‘ 
On Scientific Basis 


Few of the general public realize 
that, during the quarter-century that 
has witnessed the rise of the metal 
mining industry of eastern Canada, 
there has grown up likewise a corps 
of prospectors who have so developed 
their art that the discovery of miner- 
al deposits is no longer dependent 
upon accident or lucky chance, as it 
was formerly in such large measure.. 
These prospectors are characteristi- 
cally young, vigorous and well-in- 
formed. They use in their search all 
the aids science can provide. We may 
miss the grizzled old-timer, full of 
bacon, beans, weird ideas and interest- 
ing yarns; but it is not hard to ap- 
preciate the fact that his successor, 
with a knowledge of the rocks, an 
inkling of the habits of mineral de- 
posits and a close contact with engin- 
eers representing capital for invest- 
ment in good prospects, is much more 
likely to make mines. Infact, the dis- 
covery and the present phenomenal 
growth of the newer mining camps of 
eastern Canada can be traced directly 
to the good work of the few score 
prospectors of the new type. There 
are only a handful of them at pres- 
ent (most of the so-called prospectors 
are merely “stakers”), but their num- 
ber is increasing so rapidly that we 
can expect a correspondingly rapid in- 
crease in the discovery of mineral de- 
posits. 


Victoria Syndicate Controls Lucky Jim 


Victoria Syndicate (Mond) has taken 
control of the Lucky Jim Mine in the 
Kootenay district. The syndicate expects 
to have a majority of the stock, but are 
trying to make sure of control by open 
market buying. The public has half of 
the three million shares outstanding. 
The same company has also taken Pend 
Oreille, a lead-zine property just on the 
boundary, across from the Washington 
company of the same name, 
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Plan Two Mergers a 
In Portland Canal 


New Use for 
Ilmenite Ores 


Canadian ilmenite ores will 
soon be used in the manufacture 
of a new pigment called “Titan- 
ium White” (to be used in the 
same way as white lead) accord- 
ing to R, H. Monk, of McArthur, 
.Irwin, Limited, Montreal, who 
stated that plans are nearing com- 
pletion for the erection of a plant 
in Montreal, and that if everyth- 
ing develops as expected this 
plant will be set up in the 
Autumn. 


MANITOBA SOON 
WILL BE STEADY 
GOLD PRODUCER 


Two Widely Separated 
Fields Are Under 
Exploitation 


For some years back production 
records credited the »rovince of Mani- 
toba with a nominal output of gold, 
practically all of it from_ prospect 
workings, and under the stimulus of 
high prices during the war a consider- 


able amount of rich copper ore was |th 


mined and shipped; but the province 
has never attained the status of a 
metal producer in the ordinary accep- 
tance of that term. Current activities 
in two widely separated fields, accord- 
ing to A. H. Robinson, of the Federal 
Dept. of Mines, however, now indicate 
that Manitoba is soon to become a 
steady producer of gold and, later, 
possibly an important source of the 
base metals, copper and zinc also. 


Central Manitoba Reserves High 


In the southwestern part* of the 
province, east of Lake Winnipeg, 





Premier, B.C. Silver and 
National Are in 
One 


TOTAL OF 46 CLAIMS 


Other Merger Pending Involves 
Bush and Extenuate Proper- 
ties With 64 Claims—New 
Smelter is Help 








By DAN E. CUSHING 
Mining Editor, The Financial Post. 


VANCOUVER.—Big developments 
are pending in British Columbia for 
the Portland Canal gold-silver area. 
Outlook is that tne whole of the fa- 


mous Premier Mountain may come 


under control of two very large com- 
panies, Premier and a new organiza- 
tion, likely Bush Consolidated. 


Premier is the leading producer 
Portland Canal. It is dows tas = 
tain from the B. C. Silver Mines, 
owned by Selukwe of London, Eng- 
a se it aoe is the National — 

liver Mines, controlled by Seba 
also of London and in jam contrat 
by Selukwe. All three are on one ore 
zone. There is much talk and some 
plans for amalgamation of the trio to 
make for economical mining. Nego- 
tiations which President Banks of B. 
C. Silver started, fell through and now 

e Guggenheims of New York, owners - 
of Premier, have taken a hand. After 
studying plans one can see that the 
only logical thing is amalgamation. 
Premier may not take the total acre- 
age of others but in addition to its 
own 27 claims, would take 7 B. €. 
Silver and 12 National Silver claims 
or 46 claims in all. Extension of 
Premier ore zone has been proven 
into both properties. The Premier 
plan is said to make the new capital- 
ization $7,500,000, giving an 
$2,500,000 for the additional 19 
claims. This would make Premier @ 
large mine and give it a very long 

e, 


E 


Central Manitoba Mines, Létd., under | lif, 


the management of the well-known 
firm of John Taylor and Sons of 
London, England, are developing ex- 
tensive gold-bearing quartz deposits, 
and have already blocked out very 
considerable reserves of ore of profit- 
able grade, that is to say of material 
that will average about $12 per ton 
and having a total estimated gross 
value of’ at least $1,100,000. A 150- 
ton mill is now about to be built; the 
material for this purpose is being 
taken over the snow roads this winter, 
construction will follow next symmer, 
and the mill should be in operation by 
the end of 1927. Hydro-electric power 
will be used for mining and milling, 
this being supplied by the Manitoba 
Power Company from their generat- 
ing station at Great Falls on the Win- 
nipeg River about 50 miles away. 


Experimental Mill on Flin Flon 


In northwestern Manitoba, a 25-ton 
experimental plant has been built on 
the Flin Flon mine, north of the Pas, 
for the purpose of trying out a meth- 
od of treatment adapted to the low- 
grade copper-zinc ores found there. 
Some sixteen million tons of ore 
carrying an average of 1.68 per cent. 
copper, 3.49 per cent. zinc, 0.074 oz. 
per ton gold, and 1.04 oz. per ton 
silver, have been blocked out by dia- 
mond drilling on the Flin Flon; and 
as soon as a commercially feasible 
method of treatment has been devel- 
oped in the pilot plant, the exploita- 
tion of this vast deposit will be under- 
taken on a large scale. 

It is estimated that the initial ex- 
penditure necessary to put the Flin 
Flon on a commercially productive 
footing, including the building of 
some 85 miles of railway, will be in 
the neighborhood of $12,000,000. A 
number of other deposits verv similar 
in composition to the Flin Flon have 
been discovered throughout the dis- 
trict and are only awaiting the out- 
come of the Flin Flon experiments be- 
fore intensive development is under- 
taken on them also. 


a 


Just as these negotiations are 
Bush Consolidated, which will 
53 claims on both ends of the Premier 
consolidation and extend over 
boundary into Alaska, and the 
tenuate mines, controlled in 
are being approached to go 
consolidation and if they 
make up total holdings of 


elie j 


i 


This would put 110 claims on the 
a - zone into the hands of | 
wo very large companies. Bi 
terests are associated with the Gath 


people but details of the c 
not yet available. Many interes 
— eon ek: are ni 

or Port. Canal properties 
outlook in this neal wills 
this year in B.C. lode mining. 
reasons back of this considerable ac- 


i 
eg 


8 
care 


tivity is the announcement that Mes- 
srs. Cunningham and Thomson have 


succeeded in raising a large amount in 
England to rehabilitate the old = 
smith smelters. This will give 
coast a needed customs sme and 
while sufficient ore may not be im- 
mediately available, much can be ac- 
complished in a year. Many Portland 
canal operations have been held back 
for lack of a smelter, present pa 
— to Trail or Tacoma being pro 
itive, 
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Development Work on Small 
Seale in Order to Keep 


Development work on the Lake | 
Maron mine property on the Quebec- 
Ontario boundary, age mile north of 
Cheminis station, was carried out on 
a limited scale during the past year, 
in order to keep the company free of 
liabilities, according to the annual re- 
port of the president, R. I. Watson. It 


is the intention of the company to 
push the sale of its shares this year 
for the purpose of providing addi- 
tional cash to be devoted to explora- 


Although the company has only 
ebruary of 
exploratory work has 
proven encouraging and the geologi- 
cal conditions are favorable for the 
discovery of some spectacular ore. The 
property is conveniently located as re- 


ghways, etc., this as- 
suring convenient and cheap operat- 
ing costs. A comparatively low grade 
ore can be mined and milled here at 


n his report to the directors, Chas. 
W. Dalby states that there are two 
known wide belts or dykes of Agoman 
syenite prophyry cutting through in 
an east and west direction. The two 
bodies apparently parallel each other 
at a distance of about 600 feet apart. 
The South Porphyry body being over 
400 feet wide, and the North porphyry 
body being about 175 feet wide, both 
of which dip to the North. These por- 
vhyry intrusions are conceded to be 
the origip of the gold in the produc- 
ing mines at Kirkland Lake, in fact 
are believed to be origin or source of 
the gold ores throughout the Precam- 


This similarity of the porphyry and |~ 
conglomerate rocks on eer property to 
i ke is 

quite marked; in fact these series of 
rocks are identical and one should have 
the courage to expect similar ore bodies 
to those being mined at Kirkland Lak 
orphyry 
eewatin 
Greenstones and Basalts which so far 
as is at present known cover a large 
part of the Northern Area of the prop- 
side of this North 
porphyry is in contact with the con- 
glomerates and Greywhacke rocks and 
along this contact the major part of our 
Deep 
trenching here revealed a very pro- 
nounced fractured zone showing very 
intensive rock movement and constitutes 


A ne vein has been uncovered in 

rom 6 to 8 feet wide, which is 
Work was 
continued on this fractured zone during 
September and October and another 
vein in the porphyry close to the con- 
which we number No. 
2 vein. Working force was not increased 
and the progress made with the deep 
trenching through a mass of large 
boulders which had to be drilled and 
blasted out with dynamite was of neces- 


During the months of November and 
December trenching was done on the 
sedimentary rocks lying between the 
Considerable vein 


In December a small mining oe was 

i » hoist, air 
compressor with hoisting cable bucket, 
ete., also drill steel, Blacksmiths coal, 
; Trenching 
being carried on meanwhile. 
road was cut from the main road to 


The Provides and ; workings at No. 1 vei G d 
° n. round was 
eee aathed of coed cee eae: patew ao vat Cows 
BETWEEN a building erected and foundations pre. 
SIOUX LOOKOUT, RED LAKE pared for mining plant. Machinery ar- 


riving at Cheminis was teamed in and 
gasoline engine and hoist placed on 
their foundations. Hoisting derrick with 
swinging boom was constructed and set 
- and on February Ist this part of the 
pla 


A deep trench was commenced farther 
No. 1 
and No. 2 veins and uncover at this 
This 
fracture or break undoubtedly extends 

pooneey for several thous- 
and feet and practical mining experi- 
ence justified the statement that ore 
bodies of value and volume will be 
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Oakes and Argonaut. 
Ontario Gold Mines, 1926-1927 
Pn Ore milled, Total value* 
tons crude bullion 
pO ee 8,180,943 $23,810,626 
OD in caxcpvas eakpaurate ,180, 810, 
corey car saeeith ievgasuae cobhes ke ree 265,079 1,984,219 
January, 1926 .....cccecceecceesecceres 269,325 1,946,563 
December, 1926 ........eeceeseceeccees 278,775 1,971,990 
January, 1927 ...-.csesececcccceveseres 292,484 1,926,908 
February, 1927 ......ccsscccecevcsceces 265,559 1,885,833 
ais 521,190 7,192,393 
Calendar year 1926 .......s.eeseeeeeees ; ,192, 
Average per month .......6.-sseeeeeees 42,777 599,458 
January, 1926 ......cssececcerccecccees 34,167 575,128 
ade- December, 1926 ........seeeeeecceceees 52,853 718,407 
January, 1927 .......ceceeceeccccercens 50,696 600,354 
February, 1927 ......-cececeesescceeees 50,103 592,230 
Miscellaneous— 
Calendar a sg ie “i aces sik - “ 
Jan., 1926; Dec., 1926; Jan. and Feb., bgp 
Total for calendar year 1926.........+++++0+ 3,700,695 $31,180,671 
Average per month ........seeeeeeeeeeeenes 308,391 2,598,389 
Total for January, 1926 ......eeeeeeeceeeece 303,492 2,521,691 
Total for December, 1926 ......--.-+eeeeeees 331,628 2,690,397 
Total for January, 1927 .......seeeeeeeeeees 343,180 2,527,262 
Total for February, 1927 .........+-seeesees 315,662 2,478,063 


*This total includes the silver 
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DON ROUYN STARTS 


Drill Goes Down on Number 1 
Group—Active Develop- 
ment Started 


From Our Own Correspondent. 



















Gold Mines is putting a diamond drill 
e. 
completed there a year ago. 










mond drilling campai 
erty. 


squares and carryin 













holdings. 

As soon as the snow disappears the 
company also plans extensive surface 
work on its Destor property which 
will probably also be followed by 
drilling as a large sulphide zone has 
been disclosed there. 

Don Rouyn is now entering its most 






the completion of the geological maps 






which naturally are the first require- 
ments of intelligent mining opera- 
tions. Don Rouyn owns in all seven 
groups of claims situated in the Que- 
bec mining area. Strong interests are 
behind the company. 

The recent decline in the market for 
the shares was caused by the expira- 
tion of a pooling agreement and 
about 1,000,000 shares were dumped 
on the market. Counled with this the 
general market suffered a decline 
which naturally also made itself felt 
in the market for Don Rouyn stock. 
It is understood that the stock is now 
going into stronger hands. 


Miller Boischatel Mines 
to Take Over Syndicate 


A new mining compaty, the Miller- 
Boischatel Mines Company, Ltd., has 
been formed under the laws of the 
Province of Quebec, with a capital of 
$3,000,000, divided into 3,000,000 shares 
of a par value of $1 each. 

This company has entered into a con- 
tract to buy all the assets of the Miller- 
Boischatel Syndicate, Ltd., who own 29 
mining claims, which are well located 
in one block in the centre of the intense 
mining activity of the Rouyn district. 
The reports of two well-known mining 
engineers indicate four well mineral- 
ized zones, and these engineers have 
both recommended further trenching 
and a diamond drilling campaign to be 
immediately undertaken. 

The mining company is paying the 
syndicate 1,500,000 shares for the syn- 
dicate’s holdings, and the present share- 
holders will receive 50 shares of the 
mining company for each share of syn- 
dicate stock now held. 600,000 of the 
treasury shares have been optioned, 
which will net the treasury $240,000 
when sold, remaining treasury shares 
being retained for the raising of further 
money or acquiring of other properties 
as may be deemed advisable bv the com- 
pany. 


Oriole Syndicate Take 
Over Miller Group of Claims 


Oriole Gold and Copper Mining Syndi- 
cate have now meg their arrange- 
ments and have taken over claim Nos. 
11,175 to 11,197, inclusive, 23 in number, 
known as the Miller group, comprising 
920 acres adjoining their own claims on 
the east, also 15 claims, Nos. 9,105 to 
9,119, inclusive, to the West, containing 
600 acres, purchased from the Federal 
Gold and Copper Co. The Oriole Syndi- 
cate now control 54 claims in one block 
in middle west Montbray, the whole con- 
taining 2,160 acres. They also hold an 
option on another large block near the 
Noah Timmins option. Initial opera- 
tions are being conducted on a miner- 
alized zone 100 to 200 feet wide, where 







A 


















































surface work, 


Ontario Gold Output 
Declines in February 


Returns from the gold mines of Ontario for the month of February 
Ontario Department of Mines show the record 
roduction for the second month of 1927 to be slightly below L 
anuary,.and also lower than the monthly average for 1926. This is 
due to February being a short month of 28 days. 
ne mines in order of output were as follows: 
er, Dome, 
solidated West Dome Lake and Paymaster. March 
ld produced in 1926: Kirkland Lake area—Lake Shore, Teck-Hughes, 
right-Hargreaves, Kirkland Lake Gold, Barry Hollinger, Tough- 


marketed, but not the gold recovered in the refining of nickel-copper 


DIAMOND DRILLING 


MONTREAL. — The Don Rouyn 


into its number 1 group of claims this 
week, following the drilling campaign 


E. J. Pattee, the president and W. J. 
Hamilton, managing director on Don 
Rouyn are now on the ground and Mr. 
Hamilton is “spotting” the holes for 
future drilling: The company’s plans 
call for an immediate extensive dia- 
on this prop- 
Work there this winter con- 
sisted of running picket lines, block- 
ing off the property into 250 foot 
on a thorough 
magnetometer and dip needle survey. 
The work this winter has been con- 
centrated on this group as the mineral- 
ization there is known to extend over 
a wide area and, with the drilling al- 
ready begun, it is expected to block 
out substantial ore reserves on these 


active development period, following 


and surveys of the number 1 group 


copper values have been obtained by| And 












of gold 
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McIntyre, Vipond, Ankerite, Con- 
woes MGold Mines marketed 



























































































































contained in the crude gold bullion 






Large Mineralized Zone on 
Destor Shown by Drilling 


At a meeting of the board of directors 
of Destor Mines, Ltd., a report was pre- 
sented showing the progress made in 
diamond drilling operations on the prop- 


erties of the company by Smith & Trav- 
ers, of udbury, Ont. under the 
direction of the consulting engineer of 
the company. : 

The work comprised about 1,700 feet 
of drilling, and directors are satisfied 
with the results obtained. All the veins 
were encountered at an average depth 
of 100 feet and large mineralized zones 
were indicated. The geological forma- 
tion has been ascertained, and this will 
permit of further development with a 
greater degree of certainty. 

Since March 1, men have been em- 
ployed in uncovering the ore revealed 
by diamond drillings. A quantity of 
this ore has been forwarded to the pro- 
vincial laboratory for analysis, and re- 
sults should be known within a few 
days. 


MARRIOTT TOWNSHIP 
DRAWS ATTENTION 


Surface Work by Ottawa Syn- 
dicate Shows Favorable 


Geology 


The southeastern part of Marriott 
township, in Ontario, adjoitiing the Que- 
bec boundary at the northwest corner 
of Montbray township, is the subject of 
very favorable comment among mining 
men, due to an important discovery made 
last fall, and which has been opened up 
during the past few months. A syndi- 
cate headed by an Ottawa firm has the 
group of properties in question, and 
Joseph Houston. E. M., has just recently 
returned from a Visit to the properties. 
Mr. Houston in his report states that the 
conditions at this time of the year are 
not just the best for making an examin- 
ation owing to the heavy covering of 
snow, but*he was able to see the out- 
crops where they had been cleared off 
and get an idea of the mode of occurence 
of the ore. The high-grade ore and its 
fine-grained texture indicate that it is 
of the magmatie injection type, which 
indicates that the ore comes from depth. 

The indieations are that the outcrops 
exposed are only parts of a much larger 
body which lies in the vicinity of, and 
under the water of, McDermid Lake. Mr. 
Houston sent out about 100 Ibs. of the 
ore from the bottom of one of the pits 
at the edge of the lake, and this was as- 
sayed by the Dominion government 
laboratory at Ottawa, the same running 
26.35 per cent. copper, 2.48 oz. silver, and 
21 oz. of gold. his massive Ore was 
opened up for 15 ft. in width, and for 
more than 150 ft. in length, and the 
present syndicate are making arrange- 
ments at the present time to have a 
diamond drill taken in there just as 
quickly as possible, as it is felt the same 
will prove the property to a point where 
there will be no question as to the 
future. 

Samples of the ore from Marriott are 
more massive than anything else that 
has been seen from any of+the other 
properties at the same stage of develop- 
ment, and results have caused some of 
the larger mining companies to send 
their representatives to the scene of 
activity, and at the present time, in ad- 
dition to overtures being made for the 
properties under development, a consid- 
erable amount of staking is being done, 
which, of course, indicates activity dur- 
ing the next few months. 








































































































































Reported Find on Andean 
Property Stimulates Activity 


Word has been received from the 
superintendent of Andean Mines, Ltd., 
that a crew of men are at work at the 
present time. The reason for the work 
being started on a large scale now is 
because of a reported discovery on the 
north group of the company’s proper- 
ties. That section of Boischatel town- 
ship has been very conspicuous during 
the past short while, due to the fact that 
the Timmins interests, Coniagas, Noran- 
da, Tonopah, and Alderson-McKay inter- 
ests, have acquired lange blocks of 
ground in this vicinity. 

The properties of Andean Mines are 
admirably located and are considered so 
much so that three offers were received 
for the control. The fact that they had 
right geology led to the belief that 
something big would be encountered, 
and the present report has encouraged 
the management. The treasury is finan- 
cially able to take care of all present 
developments, and it is expected that the 
developments in the next few months 
will reveal indicotione that will make 
ean one of the outstanding proper- 
ties of northwestern Quebec. ee 



































































































Fisher-Quebee Gold Mines is H. S. Thom. 
son, of Quebec, and the vice-president ig _ 
D. W. Ogilvie, of Montreal. 


Extenuate Sold to Toronto Men 


The purchase by John P. Kendall and 
Company, of Toronto, and a number of 
eastern banks, of the Extenuate gold 
mine at the head of the Portland Canal, 
British Columbia, is announced. The pyr- 
chase is said to represent an amount in 
excess of $500,000. -The newly-formed 
directorate of the mine will include Gen- 
eral A. E. Ross, M.P., of Kingston, Ont., 
and eee Hearne, of Toronto, it is 
stated. 


Fisher Quebec Gold 
Now Listed on Curb 


From Our Own Correspondent. 


MONTREAL.— The Montreal Curb 
brokerage house of Green and Tracey 
is offering 500,000 shares of the Fisher- 
Quebec Gold Mines at 75c. a share. Upon 
the completion of this financing, the 
company will have in its treasury 2,000,- 
000 shares available for further financ- 
ing, and there will be 1,000,000 shares 
outstanding. The stock has a par value 
of $1 per share and has been listed on 
the Montreal Curb Market. 

The claims were purchased from the 
original syndicate, which has already 
spent some $250,000 in proving up the 
properties. The company owns two 
groups of properties, one of 700 acres 
and the other of 500 acres, both situated 
in Landrienne Tp., P. Q. The principal 
workings are located less than 2,000 feet 
from the national transcontifiental line 
of the C. N. R. 

On one property some 2,000 feet of 
diamond drilling has been done, and a 
shaft is down 200 feet. Camp buildings 
have been erected and the proceeds of 
the present financing will be utilized to 
purchase the heavier machinery~ neceés- 
sary to continue the development of the 
property to depth. 

On the more northerly property the 
diamond drilling has developed ore bod- 
ies with a width of from 20 to 70 feet 
which have shown satisfactory assay re- 
sults. On the southerly group, surface 
work reveals gold-bearing veins of high- 
grade ore. The results achieved from 
test pits and trenching on this propérty 
are sufficient to warrant diamond drill- 
ing to depth. The president of the 
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JAY COPPER -GOLD MINES 


LIMITED 
(NO PERSONAL LIABILITY) 


The work completed has proven the property 
to have great merit. Vein at 200 feet is 8 
feet wide. 


We have prepared a most up-to-date 
map of Northern Quebec. It is yours for 
the asking. 


WRITE 


Francis J. Hunter & Co. 
Limited 
Mezzanine Floor — Mount Royal Hotel 
‘y MONTREAL 
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Plan Stellarene 
Refinery in Alberta 


_Plans are afoot for the erec- 

tion of a Stellarene refining 
unit at Coutts, Alberta. The 
company has already organized 
and equipment has been or- 
dered. ; 

The Lemon process will be 
used. This is a new method of 
refining fully tested at the In- 
terocean Refinery at Baltimore, 
which is now producing and 
marketing large quantities of 
Stellarene with complete satis- 
faction. 
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Present widespread discussion of oil 
developments in Western Canada 
special interest to a bulletin just 
by the enemse eps a of 
“the Canadian Department o ines. 
this bulletin, which was prepared by 
G. S. Hume of the Canadian Geologi- 
cal Survey, deals with conditions in 
the Turner Valley, along the foot- 
hills, and in the Wainwright and other 
It also touches briefly upon 
the situation in the older fields in On- 
tario. There have been many disap- 
ts encountered by investors 
Western oils during the boom days 
prior to the war, but more re- 
cent activities have been condueted 
under the advice of skilled geologists 
‘and mining engineers and better re- 
sults have been secured. 
In the Turner Valley 


the Turner Valley and adjoining 
oo southwest of Calgary, Alberta, 
more than twenty-five wells were be- 
ing drilled during 1926. Turner Val- 
ley became prominent as an oil field 
on account of the production secured 


Royalite No. 4 well over two years 
: During 1926 this well is unof- 
i reported to have produced 
“193,723 barrels of seventy-three de- 
grees Baume naphtha, the daily av- 
erage of production being approxi- 
mately 530 barrels. 
During 1926 three other wells, Mc- 
Leod No. 2, Illinois Alberta and Vulcan 
; 1, were drilled into the productive 
n and the Illinois Alberta and Vul- 
can wells are now producing about the 
same grade of naphtha as Royalite No. 
4. McLeod No. 2 well also produced, 
“but owing to drilling difficulties the 
flow of gas and contained naphtha has 
been temporarily shut off, but un- 
. doubtedly will be recovered unless fur- 
ther difficulties develop. The production 
from these wells proves a porosity in 
the productive zone over a wide area 
in Turner Valley, and in the hope that 
=the productive zone will extend the 
whole length of the Turner Valley struc- 
ture wells are being drilled throughout 
a distance of about twelve miles. 

Other Prospective Foothill Areas 
1926, drilling, according to the |. 
official bulletin, was done in several 
other prospective areas within the foot- 
hills. These include the Jumping 
Pound and Moose Mountain areas south 

ef Bow River, the Highwood area, Rice 
x area west of Nanton, etc. No 
have yet reached the large pro- 
doctive horizon of Turner Valley. In the 
northern foothills the Coalspur well of 
the Oil Company has been 
abandoned at a depth of 4,305 feet with- 
out any prospects for production having 
been secured. 

In the Plains area Roth No. 1 well, 
being drilled in the Medicine Hat gas 
field, obtained gas in the Medicine Hat 
gas sand but no further production of 
oil or gas at depth. The well has been 
abandoned except as a gas well and 
No. 2 well is being drilled, The Imperial 
Oil Company’s Burdette well that is be- 
ing drilled on the Bow Island structure 
found an oil sand in the lower Cretace- 
ous, but a test of the well failed to give 
eommercial oil production and the well 
is being deepened. 

Eastern Central Alberta 


In eastern central Alberta the Imperial 
me No. 1 well, drilled on the 
structure outlined by the Geographical 
Survey in 1925, obtained a gas flow un- 
Officially estimated as about four mil- 
lion cubic feet per diem, at about 1,400 
feet depth. Between 1,870 and 1,900 feet 
oil sand was encountered and tested. 
iling was continued for several days, 
but the flow was only about five barrels 
' per diem of eighteen degrees Beaume oil, 
Sccompanied by some water. The well 
being deepened. As the core of the 
sand gave reason to hope for a larger 
production and the large flow of gas at 
the higher horizon indicated the struc- 
tare to be favorable, the results of the 
test of the oil sand are disappointing. It 
is recognized, however, that one well is 
hot sufficient to test the porosity of 
Sands that have now been proven to have 
Prospective productive value, and it is 
understood that a number of wells are 
to be drilled in 1927. 
Two wells, the Ribstone Oils No. 1 and 
vance No. 3, are now being drilled, 
and, as their locations in reference to 
the structure are only slightly different 
than that of Imperial Ribstone No. 1, 
their prospects for production depend, 
firstly, on the presence of a larger ef- 
ive porosity within the saturated oil 
sand than occurred in the Imperial 
Ribstone well, and, secondly, on suffici- 
ent pressure of gas within the oil sand 
to drive the oil into a well. It is con- 
Sidered that the favorable indications 
of the Imperial well justify drilling of a 
Bumber of other wells on various parts 
of the structure in an attempt to locate 
& productive area within the oil horizon. 


The Wainwright Field 


In the Wainwright field during 1926 
three wells were drilled to the Cretace- 
ous sand productive on 3B British 
Petroleums and Edmonton Wainwright 
Wells. Of these three wells the Emerald 
found the sand “tight” and secured no 
production, although the well is being 
eepened; the Western Consolidated ob- 
tained oil at the productive horizon, but 
the capacity is unknown, and the Dome 
has reached the productive sand, but not 
yet made a production test. The official 

| Production of the Wainwright field for 
was 4,650 barrels, but as yet no 

gures are available for 1926. 

Reincapedhasiastieasenatilieas, 
Ontario Iron Ores 
During 1926 no shipments of iron ore 
Were made from Ontario iron mines, al- 
: though a total of 948,154 tons of im- 
_ Ported ore was used in the blast fur- 
| Races at Sault Ste. Marie and Hamilton. 
| *78 iron produccd in Ontario last year 
| Mounted to 545,787 tons. In addition 
i ere was a large output of steel and 
“etro-alloys. Some interest is being 
~ layed in the vast iron deposits of 
—- Province, and it is anticipated that, 
the diminishing of the high-grade 
in the mines of the United States, 
er-grade ores of Ontario may be 
ped extensively in the future. 
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From Our Own Correspondent. 
MONTREAL.—The Copper 
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McKENZIE GROUP 
New Company Holds 200 Acres 


Hill 
Mines has purchased an option on the 
McKenzie group of claims situated in 
Dufresnoy township, P.Q. The Cop- 
per Hill Mines has been recently or- 
ganized and in addition to obtaining 
the option on the 200 acres in Dufres- 
noy, it has purchased also 480 acres in 


Due to the important surface dis- 
McKenzie 
group, much interest in the property 
was aroused; many bids were made 
for it by well-known mining interests 
before the option was acquired by the 


On these holdings the mineralized 
zone has been traced for over 800 feet 
on the surface and the strike of the 
ore would allow for a 3,000 foot ore 
body on the property. The main strike 
occurs in the centre of the property. 
The discoveries made on these hold- 
ings are regarded as among the best 
in the Quebec field. The Copper Hill 
Mines has already put down a drill 
hole which is in ore at the present 
The Dufresnoy holdings abut 
on the properties of the Clericy Mines 


The new company’s Montbray hold- 
ings consist of 480 acres joining the 
properties of the following companies: 
Consolidated 
Smelters, Towagamac and the Por- 
cupine Gold Fields Development and 
Finance. Successful results have al- 
ready been achieved by all these com- 
panies. As soon as the snow is off 
the ground, the company wi!l carry 
Montbray 
acreage. Like the Dufresnoy proper- 
ty, large mining interests were known 
to be negotiating for its purchase be- 
fore it was acquired by the present 


The Copper Hill Mines is capitalized 
par 
value. The vendors of the peeey 
or 
two years, 1,000,000 shares as pay- 
1,000,000 
shares is held by a trust company 
for future financing and shortly 1,- 
000.000 shares will be offered to the 
public. The stock has been listed on 
the Montreal Mining Exchange and 


As the company has funds in its 
treasury, the shares will probably 
not be offered publicly until the re- 
sults have been obtained from the dia- 
mond-drilling campaign now in pro- 
gress on the Dufresnoy holdings. Both 
properties have attracted the direct 
personal attention of several well- 
known mining engineers who have in- 
snected the properties for their prin- 


Active Campaign This Spring 
and 
Development Company is now engaged 
in mapping out an active campaign for 
1927, and, with the advent of spring, 
work will be immediately commenced on 
“heir various holdings, according to an 


Since the forming of this company, a 
subsidiary company, called Dorval Min- 
has been incorporated un- 
der the “Company Act” of Quebec. These 
two companies were incorporated to take 
over the assets of the Continental Gold 
Mining Co., 
Ltd., being the operating company, and 
Cummings-Trudel the holding company. 

The assets of the syndicate consisted 
of 33 mining claims, or 1,500 acres in 


Good Progress on Crosscuts 


Work of connecting No. 1 and No. 2 
cross-cuts in the main 2X orebody of 
the Atlin Silver-Lead Mines in British 
Columbia is proceeding, and the drive, 
ever since this piece of development 
work began, has been continuously in 
fine ore, 12.to 15 feet wide, with values 
grading from $35 to $50 per ton a 
re- 


Raising from the main 2X tunnei for 
air has established the fact that 9 

e 
‘in 
which the main 2X orebody was discov- 
ered dips to the north at an angle of 
There appear to be 
three paralleling breaks or veins in the 
dike which originally filled the wide No. 


The manager expresses the opinion 
that the workings in the main 2X shoot 
are in the upper part of what is likely 


The lower tunnel, to cross-cut this ore 


Noranda Enters Kamiscotia Field 
It is stated that Noranda Mines has 
definitely entered the Kamiscotia cop- 
per area, through the optioning of 40 
in Jamieson-Godfrey township. 
i i oranda take in 
The claims optioned by ees 
ti s secured. A nominal cash pay- 
Souk aa made, and the balance is _ 
i now being taken to the 
eee: ce ahee exploration can be 
started immediately the snow is off the 
It is also understood that To- 
secured an option 
on the Steep claims in Godfrey township. 
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LAKE SHORE» 
ORE RESERVES 
ARE IMMENSE 


Greater Than Any Other 
Gold Mine, Excepting 
Hollinger 



























































































Ontario Mines Pay 
Heavy Dividends 


Dividends and bonuses paid 
during the past year by gold 
mining companies in Ontario 
amounted to $9,894,132, which 
sum is over a million dollars in 
advance of the previous year. 
Dividends and bonuses paid by 
the gold mining companies of 
the Province during the last 15 
years amounted to over 58 mil- 
lion dollars. 


















Between $35,000,000 and $40,000,000 
ore reserves in Lake Shore mine, have 
been indicated to the depths so far 
developed. This is. greater than that 
of any other precious metal mine in 
the Dominion, aside from Hollinger 
Consolidated. 

No detailed survey has been com- 
pleted with which to present a full 
outline to shareholders, but a general 
checking up has been made as a guide 
for officials, and this has revealed the 
very large total mentioned. More- 
over, this estimate does not take into 
account the further large block being 
developed at present in levels below 
th 1,000-foot horizon. 

_It begins to look as though the of- 
ficial estimate some time ago of 
around $3,000,000 to each 100 feet in 
depth on Lake Shore may have to be 
revised upward to around $4,000,000 
for each 100 feet—possibly higher. 
When this is considered, it at once be- 
comes possible to grasp the signifi- 
cance and possibilities of the present 
sinking program which is to add an- 
other 600 feet in depth to the devel- 
oped section within the next few 
months. The three new levels, namely, 
1,200, 1,400 and 1,600, might reason- 
ably be expected to open the way to 
an additional $25,000,000 from Lake 
Shore. 

A feature at present is that present 
production of around $10,000 every 
twenty-four hours—although turning 
out gold at around $3,600,000 a year 
—is only at a rate which leaves pres- 
ent ore reserves possibly 10 years 
ahead of mill requirements. Indeed, 
should the actual development at the 
three new levels disclose continuation 
of grade and volume of ore, there can 
only be one thing to expect, namely, 
that the coming year will have to wit- 
ness preparations for a further big 
expansion in mill capacity. 


DUPRAT CUTS INTO 
BIG DIABASE DYKE 


Intercepted Ore Believed to be 
Continuation of Waite- 
Mont. Body 


Joseph Houston, E.M., engineer in 
charge of the operations on Duprat 
Mines, Ltd., has just returned from a 
visit to the property and is very favor- 
ably impressed. In his report to the 
board of directors he states that since 
his last report the electrical survey has 
been completed and diamond drilling 
started on the north group. No. 1 hole 
was located about 400 feet west, north- 
west of the southeast corner of location 
A. 2074. It was sunk to a depth of 535 
feet. At about 153 feet a section of min- 
eralization was cut showing some dis- 
seminated copper, and at 495 to 515 feet 
a mineralized zone was cut giving low 
copper values over the whole 20 feet. 
The last twenty feet of the hole showed 
diabase. This is probably the big dia- 
base dyke which shows on surface a 
short distance to the south. 


Good Copper Showings 

These copper indications are encour- 
aging and have induced the company to 
drill further to the southwest in the 
hope of cutting this same zone where it 
will show enlargement and higher val- 
ues. No. 2 hole has been located 100 
feet southeast of the northwest corner 
of the location A. 2075, and is 600 feet 
southwest of hole No. 1. If this hole 
shows encouraging results, further drill- 
ing would be advisable. The possibili- 
ties of finding ore on this group are en- 
couraging. 

With regard to the south group, it 
would be also advisable to drill this sec- 
tion. In connection with the drilling on 
this part of the properties, it is very 
interesting to note that the American 
Smelting & Refining Company, who have 
the properties adjoining us on the south, 
are diamond drilling at the present time 
very close to the south boundary of our 
properties, and the results will have a 
very big bearing on where to locate our 
drilling operations.” 3 

At the present time it is impossible to 
state definitely whether or not the ore 
intercepted at a depth of 495 feet is a 
continuation of the Waite-Montgomery 
orebody, but, with the further drilling 
in hand and the further developments 
planned, the company should be in a 
position to know definitely in this re- 
gard in a short while. Meantime, re- 
sults so far are considered satisfactory 
and the opinion expressed freely in the 
north country is that Duprat has a very 
big chance of ultimate success. 


CREATE PARKS AT 






B. C. 
Policy of Appropriating 
Rich Mineral Areas 


ing men and, ‘more 


creation of national park reserves. 





tion forbidding mining in park areas. 


an instance in which mone 
British Columbia from the 


ultimate circulation 
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One Miner Worth 365 Tourists 
A Revelstoke business 
















out some postcards and departs. 


money he spends is the basis 
permanent trade in the community.” 
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ot CO.LTD. 


CALGARY, CANADA 


Robert M. Lyons & Co. 


LIMITED. 






Members Montreal Mining Exchange 


Insurance Exchange Building 
MONTREAL, 


Keep Posted on 
Mining Events 


—through the medium of 
the “Mining Digest,” is- . 
sued every two weeks. 


Each issue contains latest 
news of mining develop- 
ments from our corres- 
pondents at the mines. 


Have your name placed on 
our mailing list to receive 
this publication regularly, 
free of charge. 


D. S. PATERSON 
and Company 


Members Standard Stock 


Exchange 


Royal Bank Bldg., 
Toronto 


Phone ADel. 5436 


Silver Leaf to Resume Work 

Silver Leaf will shortly resume work 
inasmuch as a complete and extensive 
new plant has been placed on the prop- 
erty. This work will be under the direc- 
tion of H. T. Stewart, who at one time 
managed the famous old Crown Reserve 
property. 


— . “On-to-Profit with Ontabec” | 


A Word to the Wise is 


Insufficient! 


is amazing how many investors sensible in the purchase 
a sound iedeatrial, public utility, power, or other such 
securities, yet, —, all ss 9 to the winds 
mining speculation is considered. _* 
ee las eat t mining, the unfortunate prevailing eo 
lief that you cannot invest in mining, but can only gamble 
means that a word to the wise investor Is oftimes in- 
i i t. . . : . 
But 7 can invest in mining securities—so solid is be- 
coming Canada’s mineral development and backed by min- 
ing investment firms which merit public confidence. 
A word to the wise is sufficient concerning an invest- 
ment in Ontabec Limited—as your thorough investigation 
of Ontabec’s properties, personnel and possibilities will 


show. 


F.4W. DAVIS & COMPANY 
707 Blackburn Bldg., OTTAWA 
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Protests Government 




































VANCOUVER.—British Columbia min- 
recently, business 
men, have raised their voices in protest 
at what they term the alarming policy 
of the federal government to remove 
some of the richest mineral areas of the 
province from the mining industry by 


Without a dissenting voice the council 
of the Vancouver board of trade en- 
dorsed a resolution set before it by the 
mining men in that organization calling 
upon the government to relax its regula- 


The community at Revelstoke is re- 
ported to be entertaining a strongly 
sympathetic sentiment toward the appli- 
cation of the mining men, and the Van- 
couver board of trade, as a result of 
i brought to 
nited States 
and deposited in a Vancouver bank for 
the acquiring and operation of a proper- 
ty near Revelstoke was withheld from 
in Revelstoke by 
the prohibitory law on mining in a park 


man visiting 
Vancouver said: “One miner working in 
the mountains near Revelstoke is worth 
365 tourists to merchants of our city. 
The tourist buys a meal or two, — 

e 
miner stays the year around, and “ 
or 


It is argued by the advocates of a re- 
formed law on mining in national parks 
that since the principal park areas of 
Glacier and 
Yoho, lie across one of the most im- 
portant mineral belts of the province, 
and that since, in a number of instances, 
already 
have been made and money expended on 
development as well as in taxes, mining 
should be permitted “under certain rea- 
sonable regulations.” Mining operations, 
they add, may be carried on without im- 
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Active Exploration Work 
Planned in Ben Nevis Iron 


With the opening-up of spring, active 
work will be undertaken in exploring the 
ground staked in Ben Nevis and Clif- 
ford townships last fall for base metal. 
A total length of about nine miles has 
been staked in the two townships. To 
the west in Clifford the staking was cut 
off by sand plains and swamps. About 
one-half of Ben Nevis township has been 
staked solid. 

Discoveries have been made on at 
least three properties in the above area, 
the Roach claims, Costello ground and 
the Brett-Snipes property. On the ‘last- 
named property assays of copper as high 
as 14 per cent. were secured, and $2 gold 
on the work so far done. 

Coniagas Mines have about a dozen 
claims either staked or under option, 
and will do work on them this spring. 
Other deals are said to be pending in 
the district. Offers have been received 
for the Brett-Snipes ground. Some 
trenching has been done here, and fur- 
ther work is now planned. Seven or 
eight trenches were opened up fora 
distance of 1,500 feet, and it is under- 
stood they all showed copper. 

Porcupine Goldfields Development Co., 
have ground adjoining the Brett-Snipes 
property on the west. The necessary as- 
sessment work was carried out on this 
property during the winter. Other 
groups of claims in the Ben Nevis area 
on which activity is looked for this 
spring include the Costello, Roach and 
Erhardt. 














GRANADA ROUYN 


Owning 10,000 
acres of choice 
properties in 


Quebec. 
Capitalization 
















































5,000,000 shares 
—no par value. 


Ask your broker 
or write 


ROBERT GAMBLE, 
Haileybury, Ont. 


__ Head Office: Rouyn, Que. |. 

































































We recommend 
Makamic Mines. Inc. 
(No Personal Liability) 

Mini Securities Corporation 

ns Fecal Agents 


205 St. James Street, Montreal 
LAncaster 0277 

















































































Astoria 


Rouyn Mines 
Limited 


Shares in this company are be- 
ing taken yp rapidly. 4 


—BECAUSE the early gold 
and copper showings of the 
mining claims of the com- 
pany, in the Rouyn District 
of Quebec, are very promis- 
ing, and 


—BECAUSE the public 
knows that work upon the 
claims will proceed in a thor- 
oughly reliable manner. The 
character of the company’s 
directorate makes this cer- 
tain. 




































ASK US WHY.. 























Free Map on Request. 
W.F. WRIGHT & COMPANY 

















































Preferred Securities 
Corporation Limited 










Write us for further information 


GORDON P. O’REILLY 
& Co. 


74 Sparks St., 120 St. James St. 
Ottawa Montreal 











Investment Bankers 
Specializing Unlisted Securities 
18 Teronto Street, Toronte, Ontarie. 





































ALBERTA ‘OIL 
Daily Quotations 
Ottawa Bend & Security 


Company, 
BOOTH BLDG. - 









Duprat Lake Shore Synd. : 


Fer information re the above send to 
A. D. Macpherson & Co. 
LIMITED 


Investment Securities 
347 Bay Street. 
















Ltd. 
OTTAWA 
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‘ LORSCH & CO. 



















North Western Quebec 
“The Land of Opportunity’’ 


PLANT & HAMPSON LTD. 
Members Montreal Mining Exchange 
Blackburn Bldg, OTTAWA 






































Milton Hersey Company 
{ndustrial Chemists and Engineers 





















A. W. HAWKEY & CO. LIMITED 


Members Calgary Stock Exchange ‘ 
Oil Stocks and Leases Bought—Sold—Quoted 
We invite correspondence. Write us. Liberal Terms to Agents. 
501 Leeson & Lineham Bldg., Calgary, Alta. | 









































Trethewey-Deiian Mines Limited 


(No Personal Liability) 
Authorized Capital $3,000,000. - Par value of shares $1.00. 











































Trethewey-Ossian Mines have approximately 400 acres of ideally 
located properties: One group comprising 240 acres close to 
famous Ossian property, another group comprising 160 acres 
adjoining the Amity. 


High values in both gold and copper have been shown by the 
work to date. 























We recommend these shares as a most promising speculative invest- 
ment. As important news is pending we advise prospective buyers 
to send their orders early or to write immediately for further 
information. 


KEYSTONE SECURITIES CORPORATION Limited 


347 Bay Street 
TORONTO 
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Keystone Securities Corp. Ltd., 
347 Bay Street, 

Toronto, Ontario. 

Gentlemen: 


Kindly furnish me with detailed information 
Trethewey-Ossian Mines, Limited. 
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‘Smelters 


Earn More 


Than $24 Per Share 


Working Capital Has Been 
Substantially In- 
creased 


LARGE WRITE-OFFS 


Larger Production and Lower 
Costs Are Accountable for 
the Substantial Increase 
in Profits 


The annual report of the Consoli- 
dated Mining and Smelting Co. for 
the fiscal year 1926 revealed the an- 
ticipated increase in both gross and 
net earnings and a remarkable and un- 
expected increase in the company’s 
working capital. New profits from 
operations are shown at $13,915,262, 
after taking care of current develop- 
ment, depreciation on plant and other 
regular charges. In the balance sheet 
the company’s properties are carried 
at some $350,000 lower than at the 
close of the preceding year. The plant 
account shows an increase of about 
$700,000. The outstan 
the balance sheet is the increase of 
over $7,500,000 in bonds and other in- 
vestments which are shown at cost 
at $12,695,691. The company’s total 
reserves and surplus are carried on 
its balance sheet this year at a figure 
in excess of $5,000,000, over the 1925 


figures. 

In his remarks to the shareholders, 
J. J. Warren, the president, says in 
part: 

“As shown in the comptroller’s report, 
the prices of silver and all base metals 
declined during the year. Increased 
- production and lower costs are account- 
able for the increase~in profits. It is 
impossible to forecast market prices. It 
_ is not likely, though, that much higher 

prices than those current now will pre- 
vail Sens 1927. 

“There have been no special develop- 
ments in your mines, except that Ross- 
land aetna to ee qongoeinting. 

“Explora work in the osphate 
beds, namersed to in the report of the 
manager of mines, is encouraging. It is 

possible that the working of these 
eposits may develop into a major oper- 
ation, as there is an.ever-increasing de- 
mand for synthetic fertilizer, of which 
“phosphate” is an important component 


part. 

_. “A great deal of exploration work was 
done and many examinations were made 
in different districts. So far, the re- 
sults have not been encouraging or at 
all up to the valuations put on the pros- 
pects by their owners. Doubtless, some 
mines will ultimately be developed here 
and there, but the development work 
seis “or, . 4 $e does at peer 

e ces usua e- 
manded” z Z 


Hydro Developments 
Referring to the company’s subsidiary, 
the West Kootenay eer and Light, 


the president says: 

“th ough the present capacity of the 
power plants at Bonnington 
over 90,000 horse-power, after careful 
consideration, r irectors have 
authorized the development of another 
60, horse-power. 

t is estimated that this further 
power will be available in two years, by 
which time it will be fully need in 


connection with your expanded oper- | Divs. 


ations. 

“Your directors will ask your approv- 
al of the purchase at par of the com- 
mon stock of the power company to the 
amount of the estimated cost of the de- 
Hi yg of the additional 60,000 h.p.— 


Sales Increase 

Production of lead and zine last year 
exceeded pee records, while con- 
sumption kept pace at the same time. 
Regarding sales, W. S. Rugh, manager 
of sales, states: “The volume of our 
sales was very satisfactory, permitting 
us to close the year with practically no 
metal unsold in stock, notwithstanding 
as marked increase in annual produc- 

on. 

“Canadian sales showed a healthy 
growth. Substantial increases were re- 
ported in the Orient, and, in spite of the 
coal strike and other industrial difficul- 
ties, Eu purchased large quantities 
of metal from us. 

“Prices did not fulfil the promise 
shown early in the year, but fluctu- 
ations were less violent than in 1925 
and while the average was not as high, 
the year as a whole may be regarded as 
satisfactory to both producer and con- 
sumer. 

“The outlook for 1927 is encouraging 
Ene 


ey 


“My Banker 

advised me 

to ask your 

opinion first” 
ae client who is 
contemplating a mini 
investment. r 

The confidence of this 
banker in our integrity and 
sound j t is not acci- 
dental. It has been won by 
years of consistent adher- 
ence to our policy of stat- 
ing facts without fear or 
favor 


This policy animates all 


Bank of 
of Hamilton Bldg 


BRANCHES: 


item in | Sales 


alls is | Cash 


wth in the lead and zinc industry in 
anada, sales for the first quarter to 
date showing a marked increase over 
last year. Heavy bookings for this 
period are also recorded in Europe and 
Japan, indicating that consumption is 
still running at a high rate. Quotations 
are lower than for the same period of 
1926, but they may be considered favor- 
able for business in general, and while 
we are not likely to have high peaks 
during the year, the average promises 
to be well maintained.” : 

W. M. Archibald, manager of mines, 
reports that production of the Sullivan 
was maintained throughout the year on 
a 3,000 per ton day basis, although 

ower interruptions in November and 

cember reduced the daily average 
treated by the concentrator 2,964 tons 
for the year. Some 1,200 acres, north- 
west of the present productive Sullivan 
Mine holdings, were acquired during the 
year on the recommendation of the com- 
pany’s geologists, and the life of the 
mine proportionately increased provided 
the major extension of the ore bodies 
are not in some other direction. 

The profit and loss figures and the 
working capital figures over the past 
three years compare as follows: 


1926 1925 1924 
$2,650,727 28,562,065 14,377,808 
4,836,188 6,009,939 4,700,468 

361,469 = gs ws ee 

117,708 94,196 


37,966,083 33,666,201 
_ 5,009,989 4,700,468 
4,349,581 2,208,182 
767,936 631,830 
11,124,961 9,535,248 
595,608 588,309 
1,354,282 1,128,757 
623,881 621,432 


14,242,943 14,857,471 
517,5 


4,321 2,653 
1,887,864 2,474,769 


12,821,069 11,215,316 
92 


,078,4 238, 


7,242,577 1,977,268 
198,669 234,679 
100,000 200,000 

1,000,000 


1,000,000 
6,542,583 


5,948,907 
2,274,771 3,560,793 
2,981,789 


3,674,185 
8,723,974 6,742,185 


eeetee 


1926 1925 
Curr. assets 22,784,360 14,476,180 
Curr. liabs. 7,890,320 6,451,425 


Work. Cap. 14,894,040 8,024,705 
The general balance sheet 
compare as follows: 
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Coccccceces 12,398,109 


eecevcccecs $48,921,989 


*—To West Kootenay Power Co. 
t—Due upon shares allotted. 


$85,213,061 


820} on April 6 


Staking of Claims 
Greatest Since 1907 


Not since the busy year of 
1907 has there been such pros- 
pecting activity in Ontario as 
there was during the past year, 
when no less than 13,496 ——- 
claims were officially recorded. | 
About half of the claims record- 
ed were staked in the Patricia 
District, in the Red Lake, 
Woman Lake and Narrow Lake 
areas. There was also consider- 
able staking for gold in the 
Larder Lake and other eastern 
mining divisions, also in the 
Lake Savant area in the dis- 
trict of Thunder Bay. 


CORONA TO START 
ELECTRICAL SURVEY 


Results of Next Few Months 
Should Have Big Effect 
on Mine 


Corona Mines camp buildings have 
been completed and the Company now 
has accommodation equal to anything 
in that section. Mr. Houston, con- 
sulting engineer, reports that the lines 
have all been out preparatory to the 
electrical survey which is to begin 
right away. He adds that the indica- 
tions on the southeast section of the 
property are most favourable and the 


425} fact that the adjoining properties 


namely Grover Daley, Ribago Vick- 
ers and U. S. Smelting and Refining, 
are diamond drilling at the present 
time. 

Mr. Houston further draws refer- 
ence to the fact that on his recent visit 


“120 to Rouyn that he was informed that 


the C.N.R. are to build a branch line 
from their Rouyn line to serve Towag- 
amac and the other properties in that 
neighbourhood. This line is to branch 
from the main line at mileage 40 and 
cut through the southeastern part of 
Corona. This will be of decided ad- 
vantage in the future development of 
Corona. 

The surface indications on Corona 
are similar to the original surface in- 
dications on the Horne, which is the 
main property of the Noranda to date 
and it is believed that underneath this 
gossan surface capping a very big 
body will be found and the manage- 
ment is hopeful that the electrical 
survey will point the way to where 
diamond drilling should be carried out 
to the best advantage. The treasury 
of the Company is amply financed for 
all these developments. 

The results of the next few months 
developments should have a very big 
effect on the future of Corona. 


Coniaurum Consider Capital Increase 


A special ones meeting will be held 

after the annual meeting 
of Coniaurum Mines, Limited, to a 
by-law, calling for an increase in the 
company’s capital from five to six mil- 
lion dollars by the creation of 200,000 
additional shares of the par value of $5 
each and providing for the issue and 
allotment of such new shares in such 
manner and proposition as the directors 
see fit. 

This signified intention of Coniaurum 
of raising further moneys by an increase 
in capital is believed to be for the pur- 
pose of building a mill. 


ANGLO CANADIAN FINANCE 
| COMPANY 


Investment Bankers Specializing in 
Mining 


ANNOUNCEMENT 


Owing to our greatly increased 


clientele in Toronto and vicinity 
we have opened an office in 


Toronto. 
our new office in 


e invite you to visit 


the 


ROYAL BANK BUILDING 


SUITE 1706 


TOR 
PHONE MAIN 0759 


ONTO 


HEAD OFFICE: 
SUITE 525, 190 ST. JAMES ST., MONTREAL 





Make Use of Our 
Statistical Department 


Many investors purchase 


panies without having full regard as to what 


the shares of mining wt 
s back 


of their investments. Full knowledge of your invest- 
ments is essential to profitable operation in the market. 


We believe our Statistical Department can be of at 
value to you when you desire information veganiing 
present or contemplated holdings. 


An unbiased analysis, based on information gained b 
years of North Country experience, and supplemented 
by a day-to-day touch over our private wires, from our 


own men on the ground, 
splendid position to be of 


We — invite you to co 
to you all the facilities of 


— this department in a 
elp to you. 


rrespond with us, and extend 
this department. 


Arthur E. Moysey & Co. 


FOUNDED 1904 


LIMITED 


TELEPHONE ELGIN 5171 
Moysey Building, 242 Bay St., Toronto 





FLIN FLON TEST 
PLANT OPERATING 


Results Encouraging so Far— 
Success of Project Means 
Much to Area 


Satisfactory results are being ob- 
tained by the 25-ton flotation cyanide 
test plant installed at the Flin Flon 
mine during the winter. 

The test plant will carry out a pro- 
cess perfected in mineralogy labora- 
tories at Denver for the extraction of 
copper and zine from the ore, and if 
it proves successful in practice, a 
plant will be built to carry on the 
work on a commercial scale. Only a 
small amount of concentrates will be 
—o from the mine this summer, 
and the results of the test plant will 
not be made public until next October. 

If the project proves successful it 
will mean much to Northern Manitoba. 
The building of a railway to this dis- 
trict is dependent on the success of 
the test. % 

At present two “snowmobiles” are 
operating between the Flin Flon and 
The Pas, carrying supplies to the 90 
men who are operating the test plant. 
These vehicles will be used until early 
in April when the break up of the ice 


$18.75 Monthly 
Income From 
25 Shares 


HE Western oper- 

ations of the Bunker 
Hii & Sullivan show 
earnings considerably 
tn excess of dividend 
requirements. 


The immense poten- 
tialities of their lead- 
zinc development in 
the Sudbury, Northern 
Ontario, area make 
this security a most 
attractive proposition. 


Present price $77 
per share, giving in- 
come return of ap- 


will cut off communication with the | plete receiving and | , 
mine for about five weeks. During seatioaid at both the mine and 


the summer the only means of reach- | keep the Flin Flon in cl Pas 
ing the mine will be by boat. Com-! the outside world. n close touch with 


Castle Trethewey 
Vipond Noranda 


Bourlamaque Syndicate 


MORGAN U. KEMERER 


29 Melinda St. 145 St. James St. 
Toronto 2, Ont. Montreal, P.Q, 
Adelaide 7715 Harbour 4935 


F. G. OKE & CoO. 


MEMBERS STANDARD STOCK EXCHANGE 
MEMBERS MONTREAL MINING EXCHANGE 


Mining Stock Brokers 


Our offices are all equipped with board ' 
room and connected with our private 
Wire system. 
LONDON, ST. THOMAS, KITCHENER 
HEAD OFFICE 


34 KING ST. E. 
TORONTO 


















Destor Mines Limtrep 
Progress Report! 


Maurice Archambeault, consulting engineer, has 

just made the first of his weekly trips to the Destor 
Mines property. 

His important first report on the work done, and 

to be done at the property, is expected at any 
moment. 

This report, following the recent satisfactory 
assays of sample ore, is awaited with keen interest. | 
Your immediate inquiry will assure your being  _“# 
promptly informed — to your advantage, 


Consult your broker or write 


Head Office: Room 17, 205 St. James St., Montreal 


HARVIE MINING 


EXPLORATION COMPANY, LIMITED 


DUPRAT 


ROUYN MINING AREA, showing relation of several 
the margin of Granite Areas and to Railway 


JQOANNES 


Scale or Miles 


incipal operations to 
ransportation. 


Gorm G to the widespread demand for 


authoritative 


information on. this 


company, a special memorandum has 
been prepared covering field operations, 
financial plans, etc. Copies will be gladly 
furnished on request to . 


HARVIE SMITH & CO., LIMITED 


New Birks Building, Montreal 
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Ic nes on Beer Board > 
May Mean Big Orders 
to “Cements” Subsidiary 


‘Consumers’ Glass, Controlled by Canada Cement, Should 
» Obtain Substantial Bottle Orders from National 
- Breweries—Will Ultimately Benefit “Cement’’ 
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makes this mistake apparent as such. 

Regarding your paregreph under sub- 
title “Promoters get Twenty-five Per 
Cent.,” may I suggest that this is not a 
very fair presentation of the case. $25 
must be collected from each subscriber 
for every share subscribed, so that in 
order to gather $140,000—the $20 per 
share on 7,000—$175,000 will have to be 
collected, $35,000 of which represents 
the premium and the only part which 
may be looked upon as promoters’ share 
or commission, and this is only 20 per 
cent. and not 25 per cent. 

Handling 1,500,000 bushels of in as 
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ES to increase its market price. 
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the company, coupled with its po- 
ities, makes So ere Ly ex- 
__-¢eptionall attractive long hold pro- 
4 ion with the result that substan- 
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TED 









company—but perhaps it is equally 
as satisfactory when viewed from the 
angle of the shareholder in the Can- 
‘ada Cement Company, for the latter 
+ controls the Consumers’ Glass and has 






















eer, has _a very large investment in this sub- 

e Destor : 

With Frank P. Jones now on the 

d National Breweries board it may be 

one, an presumed that other glass companies 
| at any 
isfactory 
interest. 
ir being 
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a en ae er 
will have more than a hard time in| handle considerably more th cated 
selling bottles to the National Brew-|out in the circular, 


. : van-| eries. In other words it pretty well|, “legitimately carried on the grain 
oda nt Company are displaying. | looks as if the Consumers’ Glass has tee ag A iy sy positively no risk of 
. is 18 a ve 


the 


signed, sealed and delivered. As the h bush i 
National Breweries is the predomi- firm bes to be aan gre the dares 
nant beer producer in the province of | purchase, the profits to be derived 
Quebec, it can be seen if Consumers’ | therefrom have to be made between the 
Glass obtains the orders for National — — _ purchaser on the same 
Breweries’ beer bottles that such a » jenna 
contract would provide a not insub- | worki ital i - 
stantial load on its output which could Sected, ematty, tough ala ‘es ae 
hardly fail but to increase earnings. ~ 
Any increase in earnings of the| °omtract grades; Y 
Consumers’ Glass must ultimately, of action in the grain business. 
course reflected in the earni of ; iti ; 
ses Seeaiie Cement. While ropa hand, it is a very legitimate business. 


ings from this subsidiary are but a] writer has had considerable experience, 
small factor in the earnings of the| having been in the mixing house in 
parent company, yet the situation sur- | Winnipe 
rounding Mr. Jones’ appointment to grades allowed a much narrower spread 
the National Breweries board provides 
the Canada Cement shareholders with ness alone. 
food for thought on the aggressive- 
ness of their management which can| tions which can be secured under the 
turn its hand from the production of | Canada Grain Act, through the Board of 
cement to the profitable production of | ®i!way Commissioners, we have the 


glass. 


The monthly market letter published hundreds of small fruit growers and 
by the brokerage house of Craig Lu-| chicken raisers, which offers us a very 
ther and irvine has this to say on| 00d market for our by-products. 
Canada Cement’s investment account: 
_ “One other ——— factor in earn- mace, atventageene ores from different 

ings was a considerable increase in the} points on the Pacific coast, as well as 
factor on the outlook for the latter} torn from ‘investments.’ This amount-| from Kamloops, and it will be up to the 
ed to $697,041, and in reference to this} company, when organized, to finally 
amount, the president, Frank P. Jones,}| decide upon the location of the elevator. 
declared that there was every prospect 
of this class of income continuing to in- 
crease. This is a most encouraging con- 
dition, taken in conjunction with the 
fact that the total of ‘investments’ has 
grown since 1917 from $914,442 to $7,- 
318,543 at the end of 1926. Too much 
emphasis from 
point can hardly be placed on this con- 
dition. 
portion of which are high-grade bonds 
—represent even at the extremely con- 
servative valuation 
makes almost 60 per cent. of the entire 
common stock outstanding, and a rev- 
enue of nearly $700,000 per year repre- 
sents over 5 per cent. on this common 
stock. That is, the return from ‘invest- 
ments’ alone during 1926 came within 
$115,000 of meeting the entire dividend 
required for the common stock, and it 
should not be long until the sharehold- 
ers can count upon the entire 6 per cent. 
being provided by the return from ‘in- 
vestments.’ ” 


Editor, Financial 
tion has been called to an article ap- 
pearing in your issue of March 11th, 
entitled Promoters of Elevator for Kam- 


loops Promise Big Profits. While 1| 
have no fault to find with the article as MO OD Y Ss 
a whole, will you allow me to saute | 


certain points which your editor has| 
evidently missed. 


the copy of our circular which you got | 35 Nassau Street New York 
was one of the uncorrected copies in 
which a typographical error occurred on CHICAGO A 


the last page under paragraph 4 of “Ad- | 
vantages,” where the estimated total of | 
shrinkage 
9,000 tons instead of 900 tons. A per- 


a minimum, I may state that this is for 
the grain handling season of six months, 
and the elevator, when finished, could 











fair statement of 


National business | the grain trade, as the writer knows it, 


Breweries 






edged on the day of 







The intention is to use the $35,000 









grain. 
out as 
an every-day trans- 
h There is 
no speculation in this, but on the other 


This will be treated and shippe 


As regards the mixing of grades, the 




















some 24 years ago when 


than they do now, and on which divi- 
dends were paid on this class of busi- 





Taking into consideration cancella- 






privilege of stopping the grain at Kam- 
loops at 1 cent per hundred, this being 
the central distributing point for Cen- 
tral British Columbia, and the home of 










Cement’s Large Investments 


In conclusion I might state that we 


Wm. C. MacLean, 


North-West Grain Company, 
monton. 











the investment stand- 






These ‘investments’—a large 


Fortunes Are Lost 
Through Neglect 


ORTUNES are built up 

through hard work, pa- 
tience and ability and are lost 
literally overnight through 
neglect and unwise invest- 
ment decisions. Ordinary 
prudence demands the pro- 
tection which we provide to 
smail and large investor alike, 
through our Supervisory 
Service and our Weekly Letter . 
Service with consultation - 
privilege. Details on request. 


that the company 















Letters to the Editor 


Error in Prospectus 
Post:—My atten- 


INVESTORS SERVICE 


In the first place, | 

















and dockage appeared i 









Do You Want 
British Capital? 


Every mining investor in any British com- 
any, conservative or speculative, 1s 
included in ° 


The Collated Register of British Investors 
We can supply any number of any class 
desired. 


We prepare your literature to suit British 
clientele and to comply with the British 
Board of Trade rules. 


Your proposition, if one of merit, may be 
handled expeditiously. 

British capital is waiting for investment in 
Canada. Let us assist you. 
















Write for detailed information 


Smith-Dalby-Welch 


Toronto 2 
CANADA 






401 Metropolitan Building 
ONTARIO 





(The collated register of British investors) 

















































ANNUAL REPORT FOR THE YEAR ENDING DECEMBER 31, 1926 
Statement of Profit and Loss. 


pretite for the year before providing for Depreciation and Federal Taxes $271,211.76 
uct: 




























Provision for Depreciation Be PONG 5 0c FF ache ede cds echbn Ovekenipeeual 111,175.20 
et Profits before Federal Taxes .............. hopuebvonathadae ave kes te ae nen $160,086.56 
juct: 
Provision for Federal Taxes payable in 1927 on 1926 earnings ............. 21,000.00 
Se POSE TOR DODP NS 628 digs oo dicks Kep'cd 46d er bin'nd.abecde'ccdeend dvs tevenetoueee $139,036.56 
Dividends: 
Dividends on Preference Stock for the Current Year at the rate 


Ge. Fae ee I ais-. 5 0 pind Chasis 60 Wiad ede Meth Kd on COO wee $78,596.00 
Dividend on Preference Stock of 1%% on account of arrears ...... 
















98,245.00 
EN (Or SP RIOI ee Ce a unacwtope swe eda oded soadcebededebendhnewesne ia amren $ 40,791.56 
Profit and Loss Balance forward from 1925 .......c.cccccccccccvcsecesevceese 93,114.78 










$133,906.34 












Statement of Assets and Liabilities—December 31st, 1926 







































Wm. A. Rogers, Limited 
| 








ASSETS 
TGs. TeeSGte, Gd TMU GOGS 6 oss sivk cade dvcccwiacccavadasss isteten $ 524,480.85 
Property purchased for Employees ..........sssseeee0- $18,769.37 
BG CEOPURMOS EROTOOR cic cciesccccesc cdedovdocecces 5,218.44 
— 13,550.93 
Plant, Machinery and Equipment ...........ceeccececceccccccceses 1,082,368.08 
Investments in other Companies ........s.edecceecereesccsenees 235,901.00 , 
$1,856,300.86 
eG Oe. TIGGRWIE os oc dcccadecce cRbbobsas seacecbabdc caduneveedusenakon 850,000.00 
PEGG - MRNOED singh cbacgdcdvecavasaped douepaeetnRecdts pares axe $ 41,109.28 
ineeeat: bui- Deeurities -SOld |. oscccdccs coves cicctevcecstescscansis 6,625.10 
— 47,734.38 
IN 6 5 ba Bi on os Fda wed eathkeoehs kako Ctawhs ckgnsabdaneeas $1,498,026.76 
Aecounts..and Bille: Ressivable i oes eis. vive cddcecatiesareessseens 630,130.51 
Cask at Banks ane Om. TARE 0 oosice apes cs bded bie desseeecedoddussé 185,156.01 
—_—_—————. 2,313, 313,28 





$5,067,348.52 























Capital Stock Issued: 


7% Cumulative Preference Stock ...............5- $1,122,800.00 
Cre ONG oa vad ond) kok cad eotaeecchs ceebeeeas 1,500,000.00 


15,000 Shares of a par value of $100 each ......... 
Six Per Cent. Serial Bonds Outstanding .............seceeeeeees 


Dividends on Preference Stock, Payable January 8, 1927 .......... $ 39,298.00 
ReCSe - ES: ME DOGUNO. oc ccc dec casbbbadews fect vacagtaca 
Retbee: TRACE GH BONES 6 oiscide cedar cedideecwivcnpadecuiacred 
































| 
Nl 
} 
11,228 Shares of a par value of $100 each. 
} 
} 
| 
| 
} 


Maneree: Lor Venema) Tee a i os kk incase eee Teac caekccdcukctedessgavesnanwane 50,758.77 
COEUR COR ROOM RESON aac aici. ok vine c's CN cdocdecebasviccbsvctbascapgebasvens 975,020.71 
Surplus: 

eee: BORN soa ico Stawad sad veisscevcedevene ka is Cécreiees $ 365,000.00 


PUOGs GUE ER ARNO oie keds c ied bousicccdawdeed $6 ustecwcacies 133,906.34 


498,906.34 








$5,067,348.52 


AUDITORS’ CERTIFICATE 












We certify that the above Statement of Assets and Liabilities is in accordance with the 
books of. Wm. A. Rogers, Limited, and in our opinion correctly states the position of the 


} 

Company. | 
CLARKSON, GORDON & DILWORTH, Chartered Accountants. 

Board of Directors:—S. J. Moore, W. D. Ross, E. G. Baker, R. E. e, H. S. Duell, C. W. 










Colby, A. E. Ames. Officers—S. J. Moore, President; E. G. Baker, Vice-President; R. E 
Sage, General Manager; W. N. McLeod, Secretary; T. S. Duncanson, Assistant Secretary. 

















RYSLER'70° 


CANADIAN-BUILT CHRYSLER FOR CANADIANS 


The New 2-P 
Convertible 
(with Rumble Seat) 


THE 




























Upsetting All Ideas of Motor Car Beauty 


Thereal reason for the remarkable interest ings far in advance of current harmonies. 


aroused by the new, finer Chrysler “70” 

is the quick recognition that here is a car Combined with this newer standard of 

whose newer smartness and beauty estab- apeennes same whose - 
eer speed and power, » econe 

omy, dependability and life have been 


lish a vogue in aes design even more 
emphatic than that of the first Chrysler 

a never-ending marvel delight to the 
hundreds of thousands of 


of years ago. 











Finer, more exquisitely graceful bodies— owners. 
finer, more distinctive silhouette — 96 2p ce 
ee a ede Teorey, Phacton $2010} Sport Phacton $2130; Roadster 







2130 $2205 $2230; 
$ 3 sre Os 3 Royal Coupe 


comfort—greater riding ease—rich up- 05; Four-Passenger Coupe $2305; 












holstery—greater perfection of appoint- $2530; Crown Sedan $2590. 
ment—more refinements in controlsand ¢ .. 4, windsor, Ontario (freight only to be added). 
Above prices include all taxes, bumpers and 


ting with a lock conveniently placed 
ee ie ied attractive Solis blends rear, spare tire, tire cover and tank full “jameaeg 


All Chrysler cars are protected against theft under the Fedco System. 
All Chrysler dealers are in position to extend the convenience of time payments. Ask about Chrysler's attractive plan, - 


reer eee erg SS 













CHRYSLER CORPORATION OF CANADA, LIMITED, WINDSOR, ONT. w 


WALTER P. CHRYSLER, Chairman of the Board a 





he 






Shawinigan Ha 


Been Highly Profitable 
| Canadian Investment 


Last Five Years Have Been Good for Shareholders, and 
Next Few Years Are Just 


You'll enjoy CABIN 
CLASS, both the moderate 
rates and the far-famed 
CANADIAN PACIFIC 
service, . 
The 

ie freedom of the entire ship 


NEW B.C. TAXES 


Surprise Package Handed 
Business Men by Govern- 
ment of Coast Province 


From Oar Own Corr+epondent. 
VANCOUVER.—With no flourish- 
ing gesture—in fact without even the 
mary formal announcement in 
the legislature or through the press— 
the government of British Columbia 
has, wholly of its own volition, pre- 
ritish Columbia manufac- 


in practice, would result in the gov- 
ernment waiving its right to collect 
personal property tax from firms for 
the fiscal year any part of which fell 
in 1926. 

The new turnover or gross income 
tax of a tenth of 1 per cent. does not 
come into effect until six months after 


APPRAISALS REPORTS 
INVESTIGATIONS 


Industrials- Public Utilities—Natural Resources 


How much 
is it worth? 


HE establishment of 

“Fair Market Value” 
today requires the appli- 
cation of tested standards, ° 
rather than dogmatic 
opinion. 


Recognition of this scien- 
tific basis of valuation is 
seen in the nation-wide 


the end of ‘the taxpayers’ fiscal year 
1926. 


C. B. Peterson, taxation expert for the 
provincial government, says that it is 
the purpose of the government to allow 
business firms of the province one full 
year clear of all but ordinary income 
tax. 

The tax on net income goes on as 
usual. The new taxation system will 
a replace it but will be supplementary 
to it. 

It is not yet known how the business 
communities of British Columbia will 
react to the tax on gross income. 

When first proposed, the os was 
definitely opposed by the Vancouver 
Board of Trade and the British Colum- 
bia Branch of the Canadian Manufactur- 
ers’ Association. That opposition has 
not been withdrawn, but it is not mil- 
itant at present. - Until a report is re- 
ceived from a competent legal authority 
as to the constitutionality or otherwise 
of the new levy no test case will be 
brought. 

Local advisers of the Vancouver 
Board of Trade have stated that the 
levy will be an idirect form of taxation 
and as such will be ultra vires under the 
— of the British North America 


It was sponsored by the Minister of 
Finance and advanced as a substitute 
for the personal property tax. Mr. 
Peterson and Dr. McLean, Minister of 
Finance, are reported to have said that 
the reason the government gave no pub- 
licity to its intention to make cancel- 
lation of the personal property tax re- 
troactive was because they did not wish 
to appear to be buying favor for the 
gross income tax. 

The government’s defeat in court in 


the fuel oil tax case, which was one to 
determine the right of the province to 
levy an “indirect” tax on fuel oil, is 
seen as a further menace to the safety 
of the newly-adopted system of deriv- 
ing revenue from business. 


ORE RECEIPTS AT TRAIL 
Ore receipts at Trail Smelter of the 
Consolidated Mining and Smelting Co. 
‘from March 15 to 21, inclusive, and 
from Jan. 19 to date, in tons, are as 


follows: 
Company’s mines ..... 102,639 
39,333 


Other mines 
141,972 


6,979 
3,927 


10,906 


Standard Lime Rock Stock 
Being Sold by Shifflet Cumber 


Shifflet, Cumber & Co., of Toronto 
and New York, are making a public 
offering of 1,500 shares of the 8 per 
cent cumulative Sinking Fund preferred 
stock of the Standard Lime Rock Co., of 
Ocala, Inc. This company is incorpor- 
ated under the Blue Sky Laws of Ohio. 


The preferred, which is redeemable at |} 


110, is being offered at par to yield 8 
per cent. and each share-of preferred 
stock carries a bonus of 1 share of com- 
mon stock of no par value. 

The company owns extensive lime 
rock properties located near Ocala, 
Florida, including quarries and exten- 
sive equipment now in operation. This 
lime rock, of which it is estimated by 
drilling operations, contains over 3,- 
000,000 tons, must be used as the basis 
of road making under state and muni- 
cipal regulations in Florida, for which 


ee ee ~ 


NEW ISSUE 


Date of Issue: Ist March, 1927 


Principal and half-yearly interest cou em 
oronto, at the bearer’s option. Cenghn Bonds of $1,000, $500 and $1 
three months’ public notice, at 103 


this ’ particular rock is 


suited. 
The quarries are favorably located to 


supply large available markets in 
Florida and they have the advantage of 
preferential freight rates over sources 


particularly 


+e ae os 


of supply outside the state, which h ‘makes ( 
it almost prohibitive to ship this tock 
into Florida. The capitalization of the 
oeeeny is ee we preferred. 
authorized and outstan 0,000 
shares of common stock. oe 


A. L. KOYL & COMPANY 
General Financial Agents 
SASKATOON 
First Mortgage Investments, Property Management. 


in the City of Montreal 


RELIABLE 
Six (6) Hydro-Electric 


Power plants and large hours a 


steam plant Reserve. day. 


CONTINUOUS 
Available for 
r day and every 
restrictions. 


use 24 
H. 
available. 


FOR POWER, LIGHT AND OTHER PURPOSES 
Generated and Distributed by the 


Low Rates for Service 


$600,000 


Garment Centre Capitol, Ine. 


HERMES BUILDING 


64% Fifteen Year First Mortgage Sinking Fund Gold . Bonds 
Date of Maturity: Ist March, 1942 


1, 1937; t 


a le on any interest date u 
March hereafter and prior to maturity at 101; accrued interest to be incl 


reget as to principal. 
t 


TRUSTEE: THE ROYAL TRUST COMPANY 


They will 


Inquiry Requested. Address 
Power Bidg., 83 Craig St. W. 
Tel. Main 4040. ; 


be redeemable as 
gh March 1, 1932; thereafter at 102 through 
uded in all 


ber 1st and March 1st) payable at The Bank of Montreal, in Mogtreal, Quebec or 


THE COMPANY.—The Company will be incorporated under the Province of Quebec laws. On com pletion 
of financing under progress, the Company's capitalization will be as follows: 


614% First Mortgage Gold Bonds due 1942...........2eeeesseeeeees 
7% General Mortgage Bonds due 1937.........0eseeeeeeeeeeeeecees 
ares 
PURPOSE OF THE BOND ISSUE.—The proceeds of these bonds will be u 
portion of the cost of an eleven-storey modern Store, Office and Loft Building, 


Common Sh 


eetwoweeoreeeereereereeeereereenereeeee 


Authorized Outstanding 


$600,000 
50,000 
400,000 


BUILDING,—to be erected on the south-west corner of Peel and Burnside streets. 
SINKING FUND.—The indenture, under which these bonds will be issued, will provide for a sinking fund suffi- 


cient to retire 40% of the entire issue by maturity. The annual sinking fund pa 
February, 1931, and will progressively increase from an initial payment to the 
payment of $27,500 on the Ist of February, 1942, leaving a net amount o 


on the Ist of March, 1942. 
SECURITY.—These bonds will be secured by first, closed, mortgage, hypothec and charge on the land and the 


building and equipment to be erected thereon. Payment of the 


by the creation of a first charge on the net revenue to be derived from the property. 


PROPERTY.—The new building will be located only one block distant from one of the most valuable and 
busiest corners of Montreal, Peel and Ste. Catherine streets, and nearly coy mS to the largest and newest of the 
or 


City’s hotels, the Mount-Royal. 


It will be ideally situated for the purpose 


$600,000 
50,000 
363,000 


sed by the Company to provide a 
—bearing the name of HERMES 


ments will start on the Ist of 
rustee of $14,000 to the final 
f $360,000 of bonds to redeem at maturity, 


rincipal and interest will be further secured 


which it isintended. The building 


has been designed in the Northern Italian style, with careful attention to its exterior appearance, the first three 
storeys above the street being faced with stone and the eight storeys above treated with a specially selected face 
brick of pleasing colour with stone trim to openings, arched heads to the ninth floor windows and a corbelled 
brick treatment in the Italian style at the top of the building. The main entrance has ornamental stone trim 
ing and both street fronts have show windows to the stores with ornamental iron frames 
around each opening, as well as the usual copper show window frames. 


APPRAISAL.— Valuation of the land on which the new Store, Office and Loft Building is to be 


around the door o 


erected has been certified by The Cradock Simpson Company, Real Estate Brokers, 


Montreal, under date of 11th February, 1927, as..... 


Valuation of the new Store, Office and Loft Building and equipment, when completed, has 
been certified by Mr. Arthur Surveyer, CE: 


1927, as 


Total Property Valuation.... 
Total First Mortgage Bond Issue.........ccecscescccccscecscccccers 


Equity in excess of First Mortgage Bonds.......ccessccssscsececsces 


FO: CAST OVERS ONS 2 ¢ SP Oe Fan eee 


$ 290,000 


ontreal, under date of 14th February, 


$1,013,000 _ 
600,000 


$ 413,000 


ESTIMATE OF EARNINGS.—Mr. Arthur Surveyer, C.E., estimated that the net earnings available for interest, 
for the first full year of operation, should be twice the interest charges of the bond issue. 


Tenth Article 


By MACKENZIE 1 


to average approxim: 
per cent. per annum o: 


n. 
; PO the time of 6 


the usual custom in 


directors shall 
one-half of one per cei 


one. million of 
capital, reserves, and bi 


as appearing in the bale 


end of such year, and t 
one per cent. on all am 
of one million pounds 
capital, reserves, and 

as aforesaid, and so in 
any period other than | 
for which the company 


eee sum so st 
nan year, or perio 
shall meet and discharge 
ment expenses of the « 
such year or period, in 
muneration of the direc 
be entitled to receive as 
tion for their service: dx 

any balance s 


services. 
ation shall be divided bet 
tors in such proportions 


Name of Company. 
Clydesdale Investment Co, L 


The General Scottish Trust, 1 
Union Commercial Invest. . Co. 


a 


Petroleum Power Invest. Cor; 


The Second Mercantile Trust, 


“The Stockholders Invest. ‘Trus 
‘The Scottish National Trust C: 
Scottish United Investors, Ltd. 
Second Consolidated Trust, Lti 
‘The Charterhouse Invest., Tr., 


Anglo Celtic Trust, Ltd. .... 
Produce & Gen. Investment, I 


‘The Third Scottish 
Deana Mat ea 


‘The Grange Trust, Limited ,. 


LEGALITY.—The titles to properties have been approved by Mtre R. Faribault, N.P., and all legal proceedings 

ee to the issue of these bonds have been approved by Messrs. McGibbon, Mitchell, Casgrain, McDougall 
tairs. 

INSURANCE.—The Trust Deed securing the bond issue, will provide that the building shall be insured with 

companies members of the Canadian Fire Underwriters Association, to its full insurable value. 

CONTRACTORS’ GUARANTEE.—Completion, equipment and delivery of the building free from all lieris, will 

be guaranteed by the Guarantee Bond of the Contractors, which shall be assigned to the Trustee for the bond- 


holders. 
TRUSTEE.—The Royal Trust Company will act as Trustee and Transfer Agents for the bondholders. 


endorsement of CANADIAN 
APPRAISAL service 


Canadian 
Appraisal Company 
Limited 


TORONTO 
NEW YORK 


Canadian Pacific Building, 
Toronto 


Or very roughly, in dollars. ... 
sessions 


they 
aan ay. agree, and, failj 

“In addition to their 
the directors shall be reps 
ie hotel, and other exp: 
t curred in attending ; 
rom board and general m 
“For the purposes of th 
‘expression ‘management e 
‘mean and include rent of 
as eet and other or 
2 ° . : ; ‘€xpenses, salaries of, and 
René-T. Leclere, inc. Geoffrion & Co. * other emplnnny’ gaanaats 
ay ™muneration, and, generally 


Montreal: 160 St. James St. Montreal: 101 Notre Dame St. West ; 5! Manageaenlaetteee 
Quebec: 71 St. Peter St. Ottawa: 18 Elgin St. of the company, but shal 


MONTREAL WINN 
er We offer these Bonds for delivery when, as and if issued and received by us, and subject to the approval of our Counsel. It is 


anticipated that temporary Debentures or Interim Receipts will be available for delivery on or about April 15th, 1927. 


PRICE: 99 and interest to yield 6.60% 


| STEWART, SCULLY CO. 


‘i - IMITED 

oyal:Bank Building, Toronto, 2 

President, J. F. M. Stewart Manager, H. D. Scully 
Secretary, N. S. Jarvis 


DIRECTORS: . ma 
President, Russell M : i it are based upon information which we believe to be reliable and on 
Divester, Canadian one Pe Bi nen Penge in purchasing these securities. 

ce toms Collingwood Shipbuilding Co., Ltd.; 


directors’ trave , hotel 
Penses, auditors’ fees, le 
commissions or brokerag 
ties and feiecenace Oa 
a - ents, cable 


Ssepcial Services Are 
: “The directors may pay 
tor who | 
has performed, 


wt, 


’ 





the state, which make 
ive to ship this dock 


capitalization of the 


ickainary and Managing Cost 


a io 


said to approximate the following 
when translated into dollars: 


Peak eet PEM eT ee era eS 


fHE FINANCIAL POST 


From the table it will be ob- 
served the cost of management of 










CANADIAN GUARANTY TRUST CO. 


h : 7 . - - 3 
tatandion Jae oe nose ooo a of | 21 goed investment trusts in 7 Acts as Executor, Administrator, Trustee, Guardian, Agent and 
stock. " L . ; about $2 500,000 Protiminaty - the “total cagealianten, a ile in the Officer — Fideciary: capacity: dicial District in Mani 
—————— Ow In T penses average about $40,000 or | year 1924-25 there was a slight de- icial Administrator for the Northern Judicial District in Mani- 

ed , ’ ‘ £ : 
In vestment rusts about 1% per cent. to 2 per cent. crease to .38 per cent. or slightly over a ns the Swift ae = District in Saskatchewan. 





ray 






‘| Tenth Article of a Series on Investment Trusts and 


Their Place in Canada 


—_—_—_—_—_—_————— 
By MACKENZIE WILLIAMS, of A. E. Ames & Co., Toronto. Copyright, 1927. 


The cost of management and over- 
of an investment trust seems, to 
anyone investigating for the first 
to be incredibly small, consid- 

the large aggregate of invest- 
ments handled and the calibre of the 
men associated with these _ institu- 
tions. Roughly, the cost might be said 
to average approximately half of 1 
per cent. per annum of the capitaliza- 


sum or salary or commission or other- 
wise) as they may think reasonable. 

A managing director or manager 
shall receive such remuneration 
(whether by way of salary, commission, 
participation in profits or otherwise) as 
the directors may from time to time de- 
termine. ” 


Estimate Preliminary Expenses 
Not only does this section cover the 


of the size of the offering. Aver- 

age cost of management very 

roughly is about $12,500 or one- 
half of one per cent. on the 
capitalization. 

As regards the actual cost of man- 
agement and operation, of investment 
trusts, the annual reports of some of 
these organizations reveal the situ- 
ation clearly. When results of the 
English companies are compared with 
the results of the Scottish companies, 
the economical characteristics attri- 
buted to the Scotch seem to be fully 
justified. In the compilations below, 
the results of the twenty-three lead- 
ing English companies are compared 
with the results attained by twenty- 


one-third of one per cent. The Cale- 
donian Trust, a company organized in 
1910, showed the lowest cost with .27 
per cent. or a little over o uarter 
of one per cent., while the st of 
Scotland Trust, reported the highest 
cost with .59 per cent. for the year 
1923-24. 

It will be recalled that when deal- 
ing with the policies regarding re- 
serves, it was pointed out that the 
Scottish companies had built up re- 
serves amounting in the aggregate to 
85.7 per cent. of the outstanding capi- 
talization as compared with 43.9 per 
cent. in the case of the English com- 
panies. The results “achieved by the 
Scottish companies in respect to their 
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an example, we find among the sec- 
tions covering the cost of manage- 
‘ment the following, which is taken 
from the prospectus of the Scottish 
& Southern Counties Investment 


which is quoted from the same pros- 
pectus, and is taken as typical of all: 


“The preliminary expenses incidental 
to the formation and flotation of the 


Foreign & Colonial Invest. Tr. Co., Ltd 
General & Commercial Invest, Tr., yee 
Genera! Investors & Trustees, L 


Saran cnr~ 
. . * . i) . . 


. Guardian Investment Trust Co., Ltd. .... 
Industrial & General Trust, Ltd. ........ 


js sees 1924-25 


eeee 


Government Stock & Other Sec. Invest. Co. .. 






company, including legal expenses, reg- 
istration fees, printing and advertising, 
but exclusive of brokerage, and the ex- 
penses of stamping and issuing allot- 
ment letters, are estimated to amount 
to about £10,260, of which £6.050 repre- 
sents capital duty and registration fees, 
and will be paid by the company. 


. International Investment Trust, Ltd. ....... - 
. Investment Trust Corporation, Ltd. .......... 
London and New York Invest. Corp., Ltd. ... 
London Scottish American Trust, Ltd. ...... 
> Ramen Trust Oe., BAG. sccccsccccscccccccces 
- Mercantile Invest. & General Trust Co. ...... 
. Merchants Trust Co., Ltd. ........ceeesecees 
. Metropolitan Trust Co., Ltd. ...........-000. 


Trust, issued on December 9, 1926: 

“Por meeting the management ex- 
penses of the company (as hereinafter 
defined) during each financial year, the 
directors shall set aside a sum equal to 
one-half of one per cent. on the first 
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McDougall & Cowans 


one million pounds of paid-up share 
capital, reserves, and borrowed moneys 
as appearing in the balance sheet at the 
end of such year, and to one-quarter of 
one per cent. on all amounts in excess 
of one million pounds of paid-up share 

tal, reserves, and borrowed moneys, 
as aforesaid, and so in proportion for 
any period other than a complete year 
for which the company’s accounts are 
made up, and no management expenses 
in excess of the sums so set aside shall 
be igeurred by the directors without the 
authority or sanction of the company in 


general meeting. 
i Remuneration for Directors 


“Out of the sum so set aside in each 
financial year, or period, the directors 
shall meet and discharge all the manage- 
ment expenses of the company during 
such year or period, including the re- 
muneration of the directors, who shall 
be entitled to receive as their remunera- 
tion for their service during each year 
or period any balance so set aside re- 
maining after payment of all other man- 
agement expenses, but so that the com- 
pany in general meeting may at any 
time vote the directors further remuner- 
ation for their services. Such remuner- 
ation shall be divided between the direc- 
ters in such proportions and manner as 


—<—<—<—<$< << —_$ or 
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“No portion of this issue has been, or 
will be, underwritten, and no promotion 
money has been, or will be, paid. 

“A fee of 600 guineas will be paid to 
the company’s brokers, ....... 

“The company will pay a brokerage of 
3d. per share, 


Allowances in New Companies 


In order to obtain as accurate and 
definite a picture as possible of the 
practice followed in Great Britain in 
reference to the provision made at 
the time of organization for manage- 
ment expenses and incidentally to ar- 
rive at some conclusion as to the aver- 
age cost of organization of investment 
trust companies, I have examined the 
prospectuses of new companies or- 
ganized since 1913. Many of these 
permit of summarization. In the table 
below will be found information relat- 
ing to the dates of organization; the 
amounts of common, ordinary or de- 
ferred stocks offered; the estimate of 
preliminary expenses and remarks re- 
lating to the remuneration of the di- 
rectors and the costs of management 
as far as these permit of such tabula- 
tion. 


Remarks on Annual Remun- 


Omnium Investment Co., Ltd. .......... 
Sterling Trust, Ltd. ..........sseeeeeess 


U. S. & South Amer. Invest Trust Co., 
Witan Investment Co., Ltd. 
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A reference to the table above 
shows that the average cost of man- 
agement of all companies in 1923-24 
was .42 per cent. of the total capital, 
while in 1924-25 there was a slight 
increase to .44 per cent. The Mercan- 
tile Investment & General Trust Co., 
the largest of the English investment 
trusts, organized in 1884, reported the 
lowest costs with .26 per cent., while 
the General Investors and Trustees, 
report the highest with 2.01 per cent., 
an extraordinary and exceptional fig- 
ure. Below are given the figures 
relating to the Scottish investment 
trusts. 


Company 
Alliance Trust Co., Ltd.........cceeeeees 
American Trust Co., Ltd. 
British Canadian Trust, Ltd. 
British Investment Trust, Ltd. 
Caledonian Trust Co., Ltd. 
Clydesdale Investment Co., Ltd. 
East of Scotland Trust, Ltd. 
Edinburgh Investment Trust, Ltd 


epee £ 1,310,025 


sees 1924-25 
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eoee 1924-25 
1923-24 


£51,663,231 5/ 
50,353,206 5/ 


£228,147 
209,795 


£ 18,352 


ment of the Scottish companies was 
.38 per cent. of the total capitalization 
as compared with .44 per cent. in con- 
nection with the English companies. 
The Scotch costs of operation were 
86.5 per cent. of the English average 
or 13% per cent. lower as a who 

than the English costs. An examina- 
tion of the tables above will also bring 
out the fact that, in the main, as it 
was to be expected, the larger the 
companies, the lower the ratio of the 
cost of management to capitalization. 


Cost of Management Scottish Investment a 


Capital 
£ 5,050,828 
781,413 


Year 
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Members of Montreal Curb Market 
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First Scottish American Trust Co,, Ltd. ...... S papa 

Northern American Trust Co., Ltd. ......... . 

. Scottish American Investment Co., Ltd. ...... 
Scottish Investment Trust Co., Ltd. ......... 
Scottish Northern Investment Trust, Ltd. .... 
Scottish Western Investment Co., Ltd. ....... 

. Second Edinburgh Investment Trust, Ltd.... 
Second Scottish American Trust Co., Ltd. .... 


H. F. MARRIOTT 
Stock Brokers and Financial Agents 


eration for Directors or 


Name of Company Management 


Deferred Stock 
ixpenses 


Offered 
Estimated 
> Preliminary 


Amount of 
Ordinary or 


wee 


£2,000 annually for directors but 
ay year £1,000; 2nd £1,250; 3rd 
1,500. 
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Ciylesdale Investment Co., Ltd. 


The General Scottish Trust, Ltd..... 


eeeee 


Union Commercial Invest. Co., Ltd.. 


Petroleum Power Invest. Corp., Ltd. 


The Second Mercantile Trust, Ltd... 


‘The Stockholders Invest. Trust, Ltd. 


"The Second Guardian Trust, Ltd..... 
‘The Scottish National Trust Co., Ltd. 
Scottish United Investors, Ltd....... 
Second Consolidated Trust, Ltd...... 
The Charterhouse Invest., Tr., Ltd... 
Anglo Celtic Trust, Ltd. .......... 


Produce & Gen. Investment, Ltd.... 


Guild Hall Trust, Ltd. ......,..... 


‘The Third Scottish West. Inv’st., Ltd. 1926 
Second American Trust, Ltd........ 1926 


"The Grange Trust, Limited ........ 
London Irish Trust, Ltd............ 


The Scottish & Southern Counties 1926 
Investment Trust, Ltd. 


400,000 
500,000 
600,000 


As determined at general meet- 
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ng. 
£150 for each director; £200 for 
chairman. 

£500 for all directors; £150 ad- 
ditional for each £100,000 capi- 
tal in excess of £100,000. 

Each director £250; chairman 
£500; also 5% or residue of an- 
nual net profits after payment 
of dividends. 

Directors £300 per annum, also 
5% of net after payment of 7% 
dividend on ordinary shares out- 
standing. 

\% of 1% on original capital and 
\% of 1% on debenture capital 
and shares in excess of first mil- 
lion £. Directors receive bal- 
ance after paying all expenses. 
4 of 1% of present nominal cap- 
ital, % of 1% on debenture capi- 
tal or additional capital and on 
reserves. 

% of 1% on the company’s is- 
= stock and debenture capi- 
tal. 

£2,000 per annum to be divided 
at discretion of directors; £1,250 
in first three years. 

% of 1% on present capital. 
Directors to receive any surplus 
after management costs. 

£1,000 per annum and £300 for 
each further £100,000 of paid up 
capital in excess of £100,000. 
£150 for each director and 5% 
of net after dividend to be divid- 
ed in way agreed. 

\% of 1% on £1,000,000 and \% 
of 1% on excess. 

Directors £200; chairman £250; 
also 5% on net after payment 
of 10% dividends not exceeding 
£2,500. 


950 Directors’ remuneration to be de- 
termined at general meetings. 

12,000 £2,000 per annum for directors. 
10,800 % of 1% on first million £ on 
paid shares, reserves, borrowed 
money and % on anything above 
for all expenses. 
% of 1% of the subscribed share 
capital and loans outstanding. 
For directors £400 and £600 for 
chairman. 
% of 1% share capital, reserves 
and borrowed money on first mil- 
lion £ and \%& in excess. 


5,902 
10,000 
10,250 


sccceccsecees £10,655,000 £172,002 
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they may agree, and, failing agreement, 
equally. 

In addition to their remuneration, 
the directors shall be repaid their trav- 
‘ling, hotel, and other expenses properly 
susarred in attending and returning 

rom board and general meetings. 
For the purposes of this article, the 
expression ‘management expenses’ shall 
‘mean and include rent of offices, rates, 
‘stationery and other ordinary office 
‘expenses, salaries of, and remuneration 
to, the secretary, managers, clerks, and 
ther employees, directors’ ordinary re- 
muneration, and, generally, all ordinary 
management and administrative expenses 
of the company, but shall not include 

irectors’ traveling, hotel and other ex- 
Penses, auditors’ fees, legal expenses, 
commissions or brokerage payable on 
purchases, sales or changes of securi- 

es and investments, cables, income-tax, 
or other taxes. 


Ssepcial Services Are Rewarded 


“The directors may pay to any direc- 
tor who has performed. or ae have 
to perform, services which in the 

jon of the board are beyond the or- 
Services of a director such re- 

tion (whether by way of a lump 


507,333 
secccccccccece $2,500,000 $40,000 


8,190 
and say $12,500. 


It will be noted that these data re- 
late to twenty-one newly organized 
companies issuing in the aggregate 
£10,655,000 of ordinary or deferred 
stock. The preliminary expenses in 
this connection aggregated £172,002. 
The average of ordinary stock offered 
at the time of organization amounted 
to £507,333, while the average of pre- 
liminary expenses was £8,190. In read- 
ing the remarks relating to the man- 
agement expenses, the thing which 
strikes one is the frequency with 
which the provision of “one-half of 
one per cent. on present capitalization 
and one-quarter of one per cent. on 
additional capital” appears. In many 
cases, there are specific amounts 
desigated as remuneration for the di- 
rectors while in other cases, the pre- 
vailing practice seems to be that the 
directors are to receive any balance 
remaining after management ex- 
penses have been met out of the “one- 
half of one per cent. and one-quarter 
of one per cent.” as provided in so 
many cases. Roughly, the average 
practice in Great Britain might be 
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2,781 


£119,985 
111,362 


£8,632 


1923-24 28,504,439 


cose £2,908,989 


Compound Interest Bonds 


Money invested in our Accumulative Bonds earns more than if invested in 
Coupon Bonds because the interest is COMPOUNDED half-yearly. This means 
that the investor receives interest on each half-yearly instalment of interest at 


the same rate as is allowed on the principal. 


issued bearing the attractive rate of 


At present these Bonds ere being 


5% 


$390.60 invested in a “CANADA PERMANENT” ACCUMULATIVE BOND now 


will increase in five years to $500. 


A pamphlet giving full information regarding these Bonds will be gladly sent 
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ideal conditions. 


WE CAN 
DO IT FOR 


YOU 
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We maintain a Technical Service Division 
which stands ready at all times to co-o 
to the best of its ability with the trade. 
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TheGreat West Permanent 
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Return 
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HEAD OFFICE, WINNIPEG 
Branches: Terente, Regina, Calgary, Edmonton, Vancouver. 
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DOMINION BRIDGE CO. 


LIMITED 


Montreal, P. Q. 


ENGINEERS, MANUFACTURERS and 
ERECTORS of STEEL STRUCTURES 


HEAD OFFICE AND WORKS: BRANCH OFFICE AND 
Lachine Locks, P.Q. WORKS: 
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For immediate delivery and in 
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Book Reviews 


Capital for Labor 


By the Authors of “The Secret of High Wages.” 


Some eighteen months ago, two young 
Englishmen b,y name W. Francis Lloyd 
and Bertram Austin, published a book 
entitled, “The Secret of High Wages. 
In this volume the authors endeavored 
to explain that cutting wages was not 
the panacea of Britain's industrial 
troubies, but that wages should be main- 
tained and even increased if England 
was to regain its manufacturing 
ascendancy, pointing out the success 
which had been achieved in the United 
States by adherence to this policy. Need- 
less to say, opposition to this argument 
arose on both sides of the Atlantic, but 
there was an equal measure of support. 

Since then, the authors have made an 
intensive study, at-first hand, of indus- 
try in England, and, in a new book by 
name of “Capital for Labor,” have pro- 
pounded certain theories which I think 
will cause even more controversy than 
did the first book. In reality, the séc- 
ond volume is an expansion of the theme 
of the first book, namely, higher wages 
for labor. The arguments _marshalled 
in favor of this theory, whilst written 
with the English situation in mind, ap- 
ply with equal force to Canada, or any 
other country in the world which has to 
eontend with labor troubles. 

After reviewing the depressing gen- 
eral trend of Great Britain’s trade, as 
revealed by import and export returns, 
the authors go on to point out that “la- 
bor disputes, lockouts, and strikes, are 
precipitated by bad trade, and the cost 
of them falls directly upon the share- 
holder, worker or taxpayer. Moreover, 
these conditions have resulted in heavy 
trade losses by important companies, 
with the disappointing accompaniment 
of reduced dividends or, quite often, no 
dividend at all.” 

Responsibility of Directors 

At this point comes up the responsibil- 
ity of the directors of a company to the 
shareholders and the workers. Direc- 
tors “are d for the responsibility of 
selecting the management and formulat- 
ing the policy of the company. Ha 
been paid for it, they must also accept 
the responsibility for loss. While the 
shareholders are technitally ———_ 
for choosing their directors, they are 
usually asked to approve the nominees 
of the promoters of the company.” 
many instances, directors are appointed 
by reason of their success in other 
fields, social prestige, or wealth. 
they are unfamiliar with the business, 
then the company is handicapped to that 
extent. This trouble is not applicable 
only to England; it has been expetienced 
in/the United States and Canada. Many 
companies in this country have gone to 
the wall through the inability of the di- 
rectors to cope with a situation with 
which they were unacquainted. 

The inability of certain companies to 
meet competition of foreign agencies in 
the world’s markets is due to their in- 
ability to increase the output per man 
employed. This is tantamount to put- 
ting the whole blame on the workers, 
who are asked to suffer by the failure of 
the management to adopt more economic 
methods. The injustice of this is ap- 
parent, and it behooves the shareholders 
to overhaul their board of directors, 
eliminating the unqualified once and for 
all and reconstituting the board with 
new members selected for their proven 
knowledge of the industry and business 
ability. 

Eliminate Supply and Demand 

Nor should the a stop 
there. The board should charged with 
finding the best available man to take 
charge of the business, the board “them- 
selves being rigidly excluded from any 
executive function subordinate to the 
newly-elected head.” Then comes the 
necessity of giving the workers wages 
according to the work they do and not 
according to the supply and demand in 
the labor market. They should also be 
given a voice in industry. | 

Many of the profit-sharing schemes 
attempted in England, Canada, and other 
countries, have failed because they are 
obviously paternalistic methods of try- 
ing to interest workers. Very often a 
smal] proportion of the profits is al- 
located to the profit-sharing fund, and, 
when this is subdivided among the em- 
ployees, the net result is a microscopic 
reward to each individual. The authors 
point out that “payment by results pro- 
vides the worker with a direct incentive 
te improve his efficiency, while equit- 
able profit-sharing provides all workers 
with an incentive to co-operate for the 
general good of the firm. If continued 
good work and effective co-operation 
are shown to have resulted in profits 

greater than those originally antici- 
pated, the whole of the extra profits 
should be allocated to the employees of 
the firm.” 

‘This suggestion will by no means meet 
with universal approval. The man with 
capital to invest puts his money in an 
enterprise in the anticipation that he 
will not get an ordinary return, but that 


AMPLE 
RESOURCES 


his capital will continue to grow and net 
him many times the amount invested. 
If this is the case, then the abnormal 
returns represent the premium which 
he is entitled to when he puts his money 
into a proposition in which there is no 
guarantee of his capital or interest. 
Two Classes of Capital 

The plan, as outlined in the book, is to 
call the original capital’s shareg Claas 
“A.” and employee’s shares Class “B.” 
The second security is distributed to all 
employees as the increased profits war- 
rant. hen an employee leaves, he 
would either receive payment for his 
shares or be given ‘Class “A” shares at 
the option of the company. This would 
eliminate the possibility of finding large 
sums of money in the event of many em- 
ployees leaving at one time. The em- 
ployee with Ciass “A” shares would be 
free to do with them as he pleased. 

The two classes of stock would have 
the same voting power. Class “A” shares 
would be senior capital and would rank 
as cumulative participating and voting 
preference shares. The minimum divi- 
dend fixed for “A” shares would depend 
upon the nature of the business, and 
would have. to be equal to the antici- 
pated dividend which first attracted the 
capital. New class “B” shares would 
only be created when a dividend can be 
paid on existing ““B” shares equal to 
that paid on “A” shares. In the course 
of time, if the company continued to be 
prosperous on account of the workers, 
Class “B” shareholders would have an 
equal if not greater voting power than 
holders of “A” shares. The public would 
be free to buy and sell Class “A” shares 
only. This would tend to stabilize the 
stock on the exchange and would place 
it in a class with government securities. 


Workers Appoint Own Directors 
When the workers secure control of 


.the company, there would be no diffi- 


culty about wages and hours, because 
these points would be decided by the 
men themselves through their own di- 
rectors. The protection to capital under 
this scheme is proposed by the sugges- 
tion that “if, after control had been 
passed to the employees, the firm made 
a loss, those in control must be as- 
sumed to have been responsible, and the 
loss should be a oe writing down 
Class ‘B’ shares and ucing their vot- 
ing powers in proportion. If the loss 
were sufficiently great, the control 
would automatically pass back to the 
capitalist holders of the Class ‘A’ 
shares.” 

Thus, it would be to the interests of 
the workers to protect the company at 
all times, for by so doing they would be 
protecting their own “investment” and 
assuring stability of employment. 

Schemes, somewhat similar to this, 
have been tried out in the United States 
and, in one or two isolated instances, in 
Canada, but they have been wrecked 
early in life through some fundamental 
weakness. This method of giving the 
workers a direct interest in the com- 
pany in which he is engaged is certainly 
preferable to the nationalization of in- 
dustry, but whether the one outlined 
above will prove equal to all cases is a 
matter of opinion. It will, however, be 
worthwhile watching the reaction which 
will undoubtedly take place when this 
book is put on the market. It is not 
yet out, but I have been given the priv- 
ilege of seeing advance proofs, from 
which I have prepared this review. The 
volume will be issued this month by 
Ernest Benn, Ltd., Bouverie House, Lon- 
don.—J. E. L. . 


Recollections of a Busy Life 


The two Forgan brothers, who came 
from Scotland to get their early bank- 
ing training in Canada and then, in time, 
became the respective heads of two of 
the largest banking institutions in the 
world (both in Chicago) have carved 
romance on the stony wall of finance. 
As much as anything else their success 
was due to the kind of training that the 
Scottish and Canadian banks give to 
their clerks. Back of that training, 
however, was a rare instinct for success 
that is apparently a Forgan family fea- 
ture. The father of James B. and 
David R. Forgan was a manufacturer of 
golf clubs at St. Andrew’s, Scotland. He 
founded the first golf club manufactur- 
ing business at St. Andrew’s. The busi- 
ness still flourishes and is still in the 
hands of the Forgan family as most 
Canadian golfers know from the im- 
prints on some of their choicest clubs. 
Incidentally, after James B. Forgan went 
to Chicago and had built a world-wide 
reputation as a banker, he helped to 
start a golf club in that city, the first 
golf club there. He is known as the 
father of golf jn the middle western 
United States. 

I have been reading “Recollections of 
a Busy Life,” the autobiography of 
James B. Forgan, chairman of the board 
of directors of the First National Bank 
of Chicago, and head of a number of 
affiliated institutions. I do not think 
the book is entirely new. Rather it 
bears the publication date 1924, but it 
has just come to my attention. Mr. 
Forgan’s personal story has a real in- 


erest for Canadians, particularly for 
Canadian bank men. Several chapters 
are devoted to telling of his experiences 
in the Bank of British North America 
and the Bank of Nova Scotia. 

Mr. Forgan was a bank clerk in Scot- 
land when he was offered the opportuan- 
ity of competing for a position with the 
Bank of British North America in Can- 
ada. He won the job by merit. His 

assage was paid to Canada and when 
he arrived he was put to work at a 
salary of $700 a year. As he was then 
only about 21, it is apparent that bank 
clerks in 1873 received commensurately 
higher salaries than they do to-day. 
From his earliest days, Forgan evidently 
showed ability as a utility man. He was 


always being sent from branch to branch: 


to clean up particularly nasty jobs; to 
wind up a company, to nurse a sick ac- 
count or report on someone else’s work. 
Always he was able to find some solu- 
tion and usually pulled the bank out of 
the hole it had fallen into with profit 
to both the bank and himself. This con- 
tinued when he joined the bank of Nova 
Scotia as paying teller at $1,200 a year. 
He was moved from branch to branch 
and saw a little of every kind of bank- 
ing and commerce and became thor- 
oughly well acquainted with most of the 
business centres in Canada. Halifax, 
however, was his chief love, although he 
related that he went there only because 
he lost the flip of a coin with another 
clerk who would have had to go if 
Forgan had won. 

Forgan was twelve years with the 
Bank of Nova Scotia and finally received 
an offer from a Minneapolis bank that 
his Scotch soul could not refuse. Chi- 
cago then sought him and there he has 
remained to the present day, always ad- 
vancing in influence. a 

Mr. Forgan’s autobiography was orig- 
inally written for private circulation, 
but in deference to the wishes of his 
friends it has been published for wider 
distribution. All the profits, however, 
go to the Illinois St. Andrew's Society 
for the Scottish Old People’s Home. The 
volume is beautifully printed, bound in 
black leather and sells for $6. The 
Bankers’ Publishing Company, 71 Mur- 
ray Street, New York, are the publish- 
ers. 

An interesting feature is that the 

resent edition is autographed. Mr. 

organ’s signed autograph appears be- 
low in a striking passage in which he 
says: “My business success was, of 
course, co-ordinate with that of the 
banks I worked for and their success 
was attributable to the marvellous op- 
portunities they had for growth and de- 
velopment. . The fact is that the 
extraordinary business development of 
the United States and Canada during 
the past generation has afforded oppor- 
tunities for bankers and banking in 
both countries unparalleled in any pre- 
vious generation in any country in the 
world’s history. All that we bankers 
had to do, therefore, was to keep the 
middle of the road, manage the affairs 
of our. banks honestly and with ordin- 
ary care, and success for ourselves and 
our institutions was inevitable.”—F.S.C. 


The Marketing Problem 


The seemingly boundless prosperity 
of the United States, coinciding with 
one of Britain’s most serious business 
crises, is a circumstance, too apparent 
to be passed by without investigation 
by both theoretical and practical econ- 
omists. Such men as Hamilton Fyfe, 
Sir Josiah Stamp, Hartley Withers and 
the authors of “The Secret of High 
Wages” have visited the United States 
to trace the roots of the phenomenon of 
American prosperity; to see if there is 
not there something that can be trans- 
planted to British soil. Canadians, sit- 
ting, in a business sense, between Eng- 
land on the one hand and the United 
States on the other (“sitting pretty,” 
many would call it) cannot but be inter- 
ested in each such analysis of American 
conditions made by a Britisher or in 
sidelights on British business methods 
as Americans see them. 

A book just published by E. T. El- 
bourne, director of marketing investi- 
gation for Shaw, Wardlaw & Company, 
under the title of “The Marketing Prob- 
lem; How It Is Being Tackled in the 
United States,” illuminates the recent 
advances that have been made on this 
continent, in the past few years, in at- 
tempting to make an exact science out 
of merchandising and advertising. To 
the Canadian business man or student 
who has followed closely his business 
papers and attended his trade associa- 
tion conventions there will be little new 
in this book. It is a very comprehensive 
outline of modern marketing methods as 
preached and practiced on this side of 
the water, but is not to be regarded as 
more than an outline. It does crystal- 
lize one’s ideas on the subject, but does 
not go into thorough analysis of meth- 
ods. We imagine that the Englishman 
will find it chiefly valuable as suggest- 
ing lines for further investigation. 

The foreword by Sir Josiah Stamp is 
exceedingly interesting and it pays a 
high tribute to the American business 
man; a tribute that would, no doubt, 
cause Sinclair Lewis, H. L. Mencken and 
the other Babbitt-baiters to tear their 
hair. In the American, says Stamp, 
“There is a restlessness of mind, a re- 
fusal to take old ideas for granted, a 
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pitiless scrutiny of every corner of the 
economic structure, an-eagerness to try 
every new thing, that must score even 
if they miss the mark many times. 
Sometimes the stolid and pedestrian 
Britisher thinks the American over- nternational Loan Co. from Jan., 1919, to Dec. 31st, 1926, 
fussy, mistaking busyness for business, : 
‘doing a great deal of packing for a 1919 1926 Increase” 
journey he never starts.’ But even Subscribed Capital ............+++- 2,000,000.00 4,438,100.00 2,438,1) 
though much effort gets nowhere, there Paid up Capital 333,168.31 653,660.71 3 
is “such abundance of data, of propa- Assets 759,460.08 
ganada, of statistics, that a great deal 710,077.26 
of it must contrive to get effectively 103,512.76 
into the industrial machine.” Nil 
The “jacket” or outer paper cover of 
a book is at best a vaporous affair, an 
advertising afterthought. But the jacket 
of this book, somewhat futuristic, is the 
best thing we have ever seen done on a 
business book, 
The Canadian publishers are Long- 
man’s, Green & Co., 210 Victoria Street, 
Toronto. The price is $4.50. 


Operating Under Dominion Government Charter and In: 


Mortgages and Agreements 
Surplus Profit and Loss Account... 
Liabilities to the Public 


The company has paid all its operating and organization expenses 
69% in dividends to the Shareholders since 1913. . and, 
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GEO. W. ARGUE, 


No-par Stock Managing Director. 


Carl Robbins, M.A., professor of 
economics at Stanford University, is the 
author of this volume. (The Ronald 
Press, N. Y., $4), which views the issu- 
ance of no-par stock trom the angle of 
the corporation, the promoter, the cor- 
poration creditor, the shareholder, the 
accountant, the public, and the state. So 
far as the Canadian reader and investor 
is concerned, the value of the work 
would have been enhanced materially 
if it had discussed, along with the laws 
of the 38 states which now authorize the 
issuance of no-par stock, the laws of 
the Dominion and the several provinces 
relating to the same practice. Never- 
theless, so long as investment is disin- 
clined to note international boundaries, 
and while Canadians are interested in 
United States investments, the work is 
valuable for its discussion of the ad- 
vantages and disadvantages of this com- 
paratively new form of capital structure, 
and for its summary of the conflicting 
state laws on the subject. 

While the theory of no-par value stock 
is highly regarded by the author, he 
sey out disadvantages which have not 

een apparent to the public, and which, 
for the most part, have been ignored in 
discussions of capital structures in which 
no-par stock has played a part. For 
instance, it has been widely believed 
that common stock of no-par value tends 
to eliminate water from capitalization. 
Professor Robbins points out that over- 
valuation is still possible, and is even 
easier, in that company promoters in 
most states are not liable for underpaid 
subscriptions where the stock has no 
par value. The accounting practice of 
grouping the company surplus and the 
no-par stock in one item of the balance 
sheet also is criticized as misleading to 
the shareholders and the public.—J.GJ. 


P. Lyall. & Sons 


Construction 
Company, Limited 
Toronto - Montreal - Ottawa 


LAKE OF THE WOO 
Makers of FIVE ROSES FLOUR 


Mills at Montreal, Brantford, Keewatin, Portage la — 
Prairie, Medicine Hat 


CAPACITY, 20,000 BARRELS DAILY 
President and Managing Director: Vice-President & Gen'l. Manager: — 
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Russia in 1926 


Unfortunately, when we reviewed this 
book two weeks ago, we gave the price 
as 75c. The publishers, § M. Dent & 
7 Toronto, advise us that this should 

e $1. 


JUIN, K. 
oe 


Subscriptions have been received in excess of this issue. 


$225,000 


NEW ISSUE— 


City Gas Company of London | 


6% 20-Year First Mortgage Sinking Fund Gold Bonds 
Dated ist April, 1927. Due Ist April, 1947. 


_ Principal and semi-annual interest (1st April and 1st October), payable in Canadian gold coin, or 
its equivalent of lawful money of Canada, at the Bank of Toronto, London, Montreal or Toronto. 
Coupon Bonds in denominations of $1,000 and $500 registerable as to principal only. Redeemable in 
whole or in part at the Company’s option at any time upon sixty days’ notice—at 103 and accrued 
interest up to and including April 1st, 1929; at 102 and accrued interest thereafter up to and —— 
April 1st, 1932; at 101% and accrued interest thereafter up to and including April 1st, 1937; at 101 a 

accrued interest thereafter up to and including April 1st, 1942, and at par and accrued interest thereafter. 


Trustee: The London & Western Trusts Company, Limited. 


The Company 


City Gas Company of London was incorporated by Special Act of the Legislature of the Province 
of Ontario for the purpose of manufacturing and supplying artificial gas to its customers in the City 
of London, Ontario, and vicinity, and its rates and tolls are subject to revision from time to time by 
the Ontario Railway and Municipal Board. 


| \ Capitalization 
Issued 


$225,000.00 
$288,000.00 


Authorized 
$250,000.00 
$400,000.00 


6% 20-Year Sinking Fund Gold Bonds (this i 
Capital Stock ....- Eutis 


PROPERTY AND BUSINESS.—City Gas Company of London was incorporated under the name 
of the City Gas Company in 1864, and has been manufacturing and distributing artificial gas through- 
pan aero at a ee et ype that time. The property consists of an artificial 

istributing system o mi i j 
ot the Teeunbion of Landed ane Wane es of mains throughout the City of London and part 


EARNINGS.—The earnings of the City Gas Company of London for the last five years have aver- 
aged over three times the interest requirements on these Bonds, and in no year during that period have 
they been less than twice the interest requirements. The Company, according to its last audited state- 
Genii he eee 31st, 1926, has a net worth of over $750,000 after providing for the payment of the 


_  SECURITY.—The Bonds of this issue will be secured by a First Mortgage on all the real and 
immovable property now owned or hereafter acquired, and a floating charge on all the undertaking and 
other property of the Company, both present and future. 


The Trust Deed securing the Bond issue provides for the payment to the Trustee of a Sinking 
Fund, commencing April 1st, 1928, which it is estimated will be sufficient to redeem over 50% of the 
total issue at or before maturity. : 


We have purchased and offer these Bonds for delivery if, as and when issued and received by us 
and subject to approval of our Counsel, Messrs. Ivey, Elliott & Gillanders, as to all legal details. 


} Price: $100 and Accrued Interest, Yielding 6% 


- We recommend these Bonds for investment. 


MIDLAND SECURITIES, LIMITED 


ROYAL BANK CHAMBERS, LONDON, ONT. "807 LUMSDEN BUILDING, TORONTO, ONT. 
Telephone Metcalf 1184. Telephone Main 5510. 


The Statements contained herein are based upon information which we believe to be reliable, although we 
cannot guarantee their accuracy. 
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